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ALLIED COMMAND! 
night claimed ee 







eject Iraq from Kuwait had 
achieved “drama 
= Fs tic” success in 
Troops had moved deep into 
Kuwait from the south while 
others had cut across the Iraqi 
desert in an encircling action 
ta gut Kuwait City from Bagh- 


General Norman Schwarz- 
kopf, commander of the allied 
forces, said casualties had been 
“extremely light” and deter- 
mined Iraqi resistance had 
only been encountered on one 
, lon. More than 5,500 Iraqi 
prisoners had been taken in 
the first 12 hours of combat. 

Mr Tarek Razouki, Kuwait's 

ambassador to Paris, claimed, 
on the basis of reparts from 
inside Kuwait. that some 
100,000 Iraqi troops had either 
given up or were fleeing with 
allied forces in control of size- 
able parts of the emirate. 
_ Despite an initial effort to 
impose a 48-hour news black- 
out by the ‘allied coalition, 
details began to leak out 
quickly, reinfor the feeling 
of a bigger breakthrough than 
anticipated. But the allied 
forces had reportedly engaged 
none of Iraq's best troops. 

The allied strategy appeared 
to box Iragi troops’ inside 
4, Kuwait by a frontal assault, as 
“well as a hooked “punch” cir- 
cling to the west around Iraqi 
defences to confront the élite 
Republican Guard straddling 
the Kuwait-Iraq frontier to the 
north of Kuwait City. Last 
night the Pentagon discounted 
reports that amphibious units 
had taken over the strategic 
island. of . Faylaka facing 
Kuwait City. . 

Iraq. claimed in. two defen- 
sive: sent had 4 ués that the 
onslaught n.. repulsed. 
A mili said ‘07 


military 
Baghdad io that the rant 
armed forces’ were “fighting 
courageously and’ have been 
inflicting heavy:losses on the 
cea the aggression 


Gen Schwarzkopf indicated 


hand to enter Traqi 
territory to achieve the libera- 
tion of Kuwait. “We're going to 
pursue them ‘{lraqi soldiers] 
anyway it takes to get them to 
get out of Kuwait,” he said. 


Dick Cheney, US defence secre- 
tary, who said the -28-nation 
coalition had no interest in 
occupying Iraq or taking its 
territory. « : 
Nevertheless, he said, “there 
will be no sanctuary inside 
Iraq for those forces that have 


Pro-Yeltsin 
marchers 
fill Moscow 


Tens of thousands of people 
demonstrated in Moscow in 
support of rebel Russian Feder- 
- ation President Boris Yeltsin, 
hardline cam- 


* 
who is facing a 
paign to oust hit from office. 


“2 Page 6 

Thai poll pledged 
Thailand's military leaders 
promised to restore parliamen- 
tary democracy under a new 
constitution within six months, 
following their bloodless coup 
‘on Saturday. Page 6 


A former frontier guardsman 
tried to shoot Argentine ex- 
president Rani Alfonsin at an 
opposition rally. 


ernment 
the country. Page 6 

x Afghan war abuses . 

International human rights 

group Asia. Watch accused - 
both sides in the Afghan war 
of grave abuses and called on 
their backers to halt supplies 
of weapons. 

Dissidents appeal 
aie Chinese dissidents jailed 
for their role in the 1989 
democracy movement have. ~ 
appealed to the court to over- 
turn their long sentences. ” 


Ceasefire claim 

The Mozambican national 
icy report 

Hiovambique rebels had sabo- 


. taged-a railway line ina 
"Aeblared ceasefire area. - 
Zhivkov trial opens. 


of ousted Bulgarian 
The tri Todor Zhivkov is 


Bet to open today. 





This: was backed up by Mr 


Attempt on Alfonsin 


Pronged ground offensive to . 
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been involved in occupying 
Kuwait". 

The battle involved almost 
im troops confronting one 
another along a 500km front 
stretching to the west well 
beyond the short Kuwaiti- 
Saudi border. The allicd 
advance witnessed the largest 
concentration of armour since 
the second world war. 

fn his first assessment of the 
allied operation since it was 
launched at 0100 GMT yester- 
day. Gen Schwarzkopf said: 
“So far, the offensive is prog: 
ressing with dramatic suc- 
cess." But he warned: “We're a 
little more than 12 hours into 
this offensive, and the war is 
vot over yet.” 

He said 11 US servicemen 
had been killed in early fight- 
ing. He attributed light casual- 
ties to the sustained aerial 
bombardment of Iraqi infra- 
structure and troop positions 
since Operation Desert Storm 
was launched on January 17. 

Mr Tom King, the UK 
defence secretary, said the land 
campaign had “got off to a 
good start”, but warned 
against excessive optimism. Mr 
King said after a telephone 
conversation early yesterday 
evening with Mr Dick Cheney 
that he was not aware of any 
chemical weapons being used 
by the Iraqi forces. 

Weather conditions were 
poor but had not seriously 
impeded operations. Smoke 
from burning oil wells in 
Kuwait was “probably as big a 
problem for the Lraqis” and 
had not created insuperable 
difficulties for the allies, 


The most detailed reports 
came from French correspon- 
dents accompanying French 
and US units who penetrated 


““Hean yrell along the Sandi bor: 


his commanders_had heen . 


-land campaign, 
- George Bush 5 


The re 

cfticers believed Traai Traqi ie 
line troops had retreated to a 
second line of defence 50 or 60 
km inside Iraqi territory. The 
French units were believed to 
be heading north east across 

or eg the town of Nasi- 


‘French radio ‘and television 
fo'the £500 prisoners reported 
to the 
by Gen Schwarzkopt, there 
were a further 1,000. 

Announcing the start of the 
President 

not only 
the failure of Iraq to comply 
with United Nations resolu- 
tions on unconditional with- 
drawa) from Kuwait but also 
“a redoubling of Saddam Hus- 
sein’s efforts completely to oe, 
tory Kuwait and its peg) 


World ree Business Summary 


German tax 
package to. 


‘raise DM50bn 


holiday village 


Bonn’ 's package of higher tai taxes. 
and social security contribu- 
tions, ae a effect dur. 
and summer, may 
eer DM50bn ($24.40bn) over 
a fall year. Page 18 3 
POLAND and the International 
Monetary Fund have paved 
way for new loans worth more 
than $2bn and a big cut in the 
country’s $32bn debts to west- 
ern governments. Page 6 


‘LONDON & Metropolitan. | trou- / 


bled property developer, is 
expected to oe none oan 
agreement involving prop- 
oy industry's first substantiat 
conversion of debt to equity. 
Page 19 
Buropeon chambers of com” 
com- = - 
merce asked European Com- 
munity to diomantle f its com- 
mon agri icy in 
order.to complete multilate! 
trade negotiations. Page 6 


RAGLE Star, UK general insur- 
ance arm of BAT industries, 


developers’ debt service bills 


in attempt 'to control losses 
on its mortgage indemnity 


recently privatised 


company 
: [ when economy min- 
ister demanded payment for. 


the airline. Page 20 


CLUB Méditerranée, French 
holy an oper ean creee 
an 8.per cent 
in net profits 2 Frrsem 


. ($7953m) in year to October ; 


” ernment 


3L Page 20: : 
, Portugal's state ‘holding 
oma, isto oa rae 
ite 
to priva’ nage 


Monday February 25 1991 


Sandi soldiers advancing into Ruwais on the first 
allied ground assault yesterday fire in 
10 miles inside the border 





Baker intensifies political 


an Iraqi banks 


=i Business as usual in | Baghdad souk 


By Lamis Andoni in Baghdad 


THE DAILY rontine of 
"rupted. yeslerday as iraale 2 
ra yesterday as s 
went shopping in the central 
souk just hours after allied 
forces launched the ground 
assault to recover Kuwait. 
But while there were no out- 
ward indications of real 
changes in city life, Iraqis 
realised that they were into 
the the toughest stage of the Gulf 


on Al Rashid Street and in 
the relative’ crowded Shour- 


jeh souk people concentrated 
on news bulletins broadcast on 


their portable radios. 


They listened ape io 
speech by Presiden: 

Saddam Hussein. The short 
speech was the first official 
i announcement about the 

@ of the ground bat- 


tle. 

Mr Saddam told his people 
that they had no alternative 
but to fight for their country’s 
survival and that Iraq was on 
its own. 

“Put up an honourable 
fight.” Mr Saddam urged his 
people in a controlled voice. 

Although Iraqis were 





expecting the ground battle to 
start, some were still © 
pet a last-minate diplomatic 
h was possible. 
ove did not the US give a 
chance. to the [UN] Security 
Council to discuss the Soviet 
initiative?” ordinary Iragis 
asked journalists in the souk. 
In his 10-minute address, Mr 
Saddam tried to explain to his 
people that he had tried to 
avoid the ground battle by 
accepting the Soviet initiative. 
The tone and the language 
of his speech marked two 
important and recent shifts in 





Iraqis offer little resistance Ml Troops penetrate deep into Kuwait mi More than 5,500 prisoners captured 


“Allies claim dramatic early success 


= By Tony Walker in Riyadh, Peter Riddell in Washington, David White and Robert Graham in London 
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@ The race against time 
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MUN watches and waits 
Kuwaiti government 
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lJ Why President 
Saddam ignored the US 
ultimatum 





the Iraqi leadership's attitude 
taward the confrontation. 

First, the speech was devoid 
of the usual rhetoric about 
Pan Arab nationalism and 
Arab dedication to the Pales- 
tinian problem. 

Second, the speech was 
almost strictly directed at the 
Iraqi people and the army. 

Mr Saddam was no longer 
betting on diplomatic manoeu- 
vres but was directly appeal- 
ing for his people’s support 
and courage to face the second 
phase of the war. 

Continued on Page 18 





campaign to oust Saddam 


By Lionel Barber in Washington, John Ltoyd in Moscow and Robert Mauthner in London 


THE US yesterday stepped up 
its political campaign to topple 
President Saddam Hussein, 
implying that post-war eco- 
nomic aid to iraq 2s welt as the 
easing of United Nations sanc- 
tions could be tied to his 


removal from power. 


Mr James Baker, US secre- 


tration's ‘war 


the Gulf Ponid be 4 “becls of a 


lot easier” if Mr Saddam and. 
the Baathist leadership stepped 


on television, Mr 


aside. 


Baker suggested that Iraq 
‘could expect UN sanctions, 


such as the arms embargo, to 


is a “highly desirable” outcome 
but not an explicit military 
goal in Operation Desert 
Storm. 

Mr Baker said flatly yester- 
day that the military operation 
had only two war aims: the 
liberation of Kuwait and the 
restoration of the previous 
legitimate government. All 
other - combined UN res- 
olutions calling for reparations 
and war-crimes - were political 
questions to be settled by the 
coalition. 

Some observers believe this 
is a signal that these resolu- 


- tions could be negotiated with 


Iraq in return for changes in 


‘ authorisation to take military 
action. 




















However, Mr Baker played 
down the notion that US-Soviet 
relations had been damaged, 
and treated lightly Moscow's 


Morgan Grenfell 


ee eee eTi ee ‘“Freeway PEP” 


launching of the ground war 
does not endanger Soviet ties 
Hanshi rch bread ts 
tions! etween sident 

Gorbachev and Bush, while at 
the same time expressing 


Write away. 
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the Soviet Union last week. 


Mr Baker went as far 
as to call the Soviet plan 
cceptahle™. 





















Mr Vitaly Ignatenko, the 
Soviet Gal spok 


choice taken by the leaders of 
the two countries. 

“We have a vision of a new 
world and a new policy which 
Continued on Page 15 
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WHEN General Norman 
Schwarzkopf bounded into the press 
room at the Hyatt Regency Hotel in 
Riyadh at about 4.45 pm yesterday 
he was in ebullient mood. Just 10 
hours after the the allies had 
launched their combined 
ground, air and naval offensive to 
berate Kuwait, things were going 


Allied forces “have already 
reached ali of their first day objec- 
tives and are continuing their 
attacks,” said the bulky US com- 
mander of allied forces in operation 
Desert Storm. 

Gen Schwarzkopf could scarcely 
contain his elation as he provided 
sketchy details of the first balf-day 
of battle in which the allies have 
met surprisingly light resistance. 
“So far,” he “the offensive 
is progressing with dramatic suc- 
cess.” 

But in keeping with a Pentagon- 
imposed ban, the US commander 
would not be drawn on specific 

operations except to make it clear 
that most of the coalition partners 
had been engaged one may or 
another on the first day of a mas- 
sive, orchestrated all-out attack. 

On the ground US, British, 
French, Egyptian ‘and Gulf state 
armour and mechanised units 
punched through or by-passed Iraqi 
front-line defences in the first phase 
of the engagement. From the sea 
and from the air a withering bom- 
bardment has been rained down on 
[raqi positions. 

US and French troops in light 
armoured vehicles raced into Iraq 
on Kuwait's western flank to 
envelop some seven Republican 
Guard divisions camped near the 
border in southern Iraq. Their 
objective appears to involve cutting 

the Iraqis’ lines of supply and com- 
munication with Baghdad. A 
shorter envelopment would have 
left the attacking forces liable to a 
counter-attack. 

A western military attaché in 
Riyadh speculated that the allied 
armour might proceed as far as 
Basra on the Shatt al-Arab water- 
way in an encircling manoeuvre to 
isolate Iraqi forces in Kuwait, but if 
the Iraqis are close to surrender 
that may not prove necessary. 

The manceuvre, long expected, 
was in preparation for a follow-up 
by the main body of US and British 
battle tanks whose task it is to 
engage these elite units. 

The British Challenger 1 tanks 
from the 4th and 7th Armoured Bri- 
gade and the M1Al Abrams from 
the US 7th Corps, supported by 


elite forces. 

The allies have committed about 
100,000 troops to what is known in 
local military pariance as the “left 
hook” strategy that would take 
these forces up the western rim of 
the Wadi al-Batin along the Kuwait- 
traq border. 

An Egyptian armoured division 
deployed to the east of the main US 
and British force also went into 
action yesterday across the Kuwait 
border. 

It was not clear whether the 
Egyptians were joined by the Syrian 
armour based in the same area. 
Further east still towards the 





in the berms or giant earthwork 
barriers thrown up by the Iraqis 
along the front line. 

Saudi military spokesmen 
reported encountering little resis- 


a is unclear whether these 
attacks are as _diversion- 
ary actions or whether Gen 
Schwarzkopf is testing the robust- 
ness of the Iraqis’ morale and may 
exploit the attacks if they initially 
prove 

If his objective was to test the 
Iraqis’ morale, Gen Schwarzkopf 
wil} have been pleased by the reac- 
tion of hundreds of Iraqi front-line 








Schwarzkopf goes for the k 


By Tony Walker in Riyadh, Victor Mallet in northern Saudi Arabia and Paul Abrahams i in 1 London 


many as 1,500 abandoned their 
their fox- 
holes clutching white handkerchiefs 
and gave themselves up to the 
Americans. 

Only the US Marines, Gen 
Schwarzkopf said yesterday, had 


that the lraqis had used Tae 
weapons although members of the 
2nd US Marine division reported 
that one of their bulldozers had det- 
onated a chemical mine, apparently 
without injury. A stiff southerly 
breeze makes it unlikely that chem- 








towards the north. 
fa the frst hours ofthe oftensive, 
allied field hospitals and medical 
evacuation helicopters seemed 
haps morning Gen Schwankcnrs 
co! 
announcement that allied casualties 
had been remarkably light. 
The Kuwaitis, in their enthusi- 
asm engendered by the allies’ early 
batilefteld successes, have not 
seemed constrained _by the Penta. 


KUNA, reported early pestentay 
that Failaka island cf the Kuwait 
coast had fallen to the allies. 





Apache tank-busting helicopters, 
were slated to deliver a knock-out 
blow to President Saddam Hussein's 


coast, Gulf states units, includin 
Saudis and Kuwaitis, also c! 
into Kuwait through gaps prepared 


troops who surrendered almost as_ ical 
soon as the attack began 
one area to the east of Ruqi as 


at 4am. In 


weapons would be particularly 
effective, and is blowing the oil 
smoke from burning Kuwaiti wells 


Allied success causes logistical problem 


By Paut Abrahams and Andrew Slade 


AS FRENCH forces on the far 
westem edge of the coalition 
offensive were yester- 
day to have advanced 70km 
into Iraq, the very Scere of 
the allies’ flanking attack 
presenting a significant jogisti 
cal problem. 

Most advancing allied units 
have supplies for only 24 
hours. As they move forward, 
they must be provided with the 
necessities of warfare — fuel 
and ammunition, food and 
water. Without these the coali- 
tion offensive is in danger of 
coming to a halt, risking the 
success of the campaign. The 
coalition will attempt to avoid 
the fate of the allied advance 
through France in 1944, which 


faltered at the German border 
for lack of petrol. 

US army manuals state that 
an attacking mechanised divi- 
sion, with 5,400 vehicles of all 
types, requires each day 1,400 
tons of fuel, 1,000 tons of 
ammunition and 340 tons of 
food and other supplies. An 
armoured division, with more 
fuel-thirsty tanks, needs even 
greater amounts. 

Before the offensive, such 
logistics did not present a sig- 
nificant problem. The “pipeline 
road", which runs from the 
Gulf coast of Saudi Arabia to 
the Jordanian border, allowed 
the allies to move men and 
material up to the front line 
with relative ease. 


However, as the allies go for- 
ward, such supplies now have 
to follow the advancing units 
along ever-lengthening lines of 
communication. 

The supply chain has been 
well planned. Behind the 
advancing front-line troops are 
second, third and even fourth- 
level logistic groups for 

resupply. These try to match 
supply with demand, normally 
moving supplies forward by 
truck, although they are able 
to drop urgent supplies by 
parachute. 

However, roads in the 
southern Iraqi desert are few 
and far between, and those 
that exist would probably have 
to be widened and, in parts, 


resurfaced if they were to serve 
as the supply “tail” for the 
advancing forces. This route, 
stretching across Iraq terri- 
tory, would also be vulnerable 
to attack, 

A further problem for the 
allies is that of geography. The 
terrain in southern Iraq, just 
across the Saudi border, is 
largely firm sand and gravel 
desert, and should have proved 
ideal terrain for tanks. 

However, there were reports 
yesterday of persistent rain, 
which was turning the desert 
on the east coast to mud again. 
This could place mobile 
armour ~ encountering dug-in 
a tanks - at a disadvan- 


Red paint will distinguish prisoners taken by the British 


Complex procedure for handling PoWs 


By David White, Defence orn een 


COMPLEX multinational 
arrangements have been 
worked out for handling Iraqi 
prisoners of war, whose nun 
bers are expected 

idly to many tens of thousands. 

All prisoners captured by 
coalition forces will be moved 
by stages to a series of US and 
Saudi camps now being set up 
away from the battle area in 
Saudi Arabia. 

However, they will legally be 
considered as falling into dif- 
ferent national categories — to 
the ee tine the Brita 
army is cans 
paint to daub the clothes of 
any: prisoners passed straight 
on to US forces, in_ order to 
distinguish them from the 
Americans’ own prisoners. 

Under the Geneva Conven- 
tion, PoWs, or according to US 
terminology EPWs (enemy 
prisoners of war), remain the 
responsibility of the country 
that captures them until they 
are repatriated. 

That country has the obliga- 


bar to evacuate them as. 


aickly as possible away from 
danger and to protect them 
from discrimination, violence 
and public curiosity. 
Adherence to the Sate ciaventind 
is supervised by the Interna- 
tional Committee of the Red 


resentatives were due to visit 
facilities set up by British 
forces for initial handling of 
captives, 

The UK has sent three bat- 
talions to Saudi Arabia - 
about 2,000 men - to form a 
prisoner of war guard force. it 
will have an independent mon- 


to rise rap-. 





Iraqi soldiers captured by Saudi troops inside Kuwatt yesterday, on ABC television 


itoring team, initially number- 
ing about 25, to oversee what 
happens to the UK’s prisoners 
when they are handed over to 
another nation before being 
sent home. 

On capture, Iraqi soldiers 
will be tagged with a card, 
They will be conducted first a 
brigade “rendezvous” area - 
described by officers as “just 


wire on the sand” - and given 
food and water. 

‘Those needing medical atten- 
tion will be taken off to a field 
hospital. 

Within 24 hours prisoners 
will be moved to a centralised 
divisional rendezvous. From 
there, arrangements have been 
made for them to be trans- 
ferred to a US “holding area” 


where — distinguished by the 
red markings on their clothes - 
they would join prisoners 
taken by the Americans. 
would then go to a US corps 
camp for documentation, show- 
ers, delousing and clean 
. They would continue 
to be identified as UK prison- 
ers aby plasti¢ armbands. 
The “processing” of prison- 


In addition, the allies’ sup- 
plies will need to negotiate the 
Wadi al-Batin, a normally dry, 
rocky ravine which rums north 
from the Sandi town of Hafr 
al-Batin (some 100km south of 
the border). It effectively 
marks Kuwait's western fron- 

tier with Iraq and forms the 
nf Iraqi defensive line in 
western Kuwait. 

The wadi varies in width 
from one to eight kilometres. 
US intelligence officers said 
before the offensive that it did 
not present a serious obstacle. 
However, there are intermit- 
tent sharp escarpments, and 
the wadi is liable to flash 
pes that could cause prob- 
lems. 


’ relatives have to be 
taken pay, graded scoonding to 
fi a 
rank, Fay oe receive meee 
ae 


advice has been sought on pro- 
a of Islamic rites for the 

British officials say they 
have little knowledge about 
what facilities the Iragis are 
Providing for allied prison- 
ers.The ICRC has as yet 
received no information from 
Baghdad about allied airmen 
held captive in Iraq. 





The Kuwaitis also reported that 
Kuwait City was in allied hands 
after swarms of paratroopers had 


Marines . 
storm 


through 
minefields 


US MARINES smashed into 
Kuwait, throngh Iraqi defen- 
sive lines, within two hours 
‘cour it was their biggest 
conan since the ser wor 

ar, Reuter reports from 
battlefield. 


The marines Toa 
some poison gas, apparent’ 
Teleased fro: i exploded 


invasion began, marines over- 
ran the first minefields, 
barbed wire and other obsta- 

















































closer at hand, the allies are also 
their attention to problems 


one-fifth of Kuwait's 950 oil weils. 


| waving 
. *Light’- casualties caw 
leave evacuation | 
plans untested. 


By Jimmy Burns 


THE first stage of elaborate 
allied plans for dealing with 
a wounded ware being acti- 
vated yesterday as the massive 
military thrust into Kuwait 
and Iraq heightened the pros- 
pect of increased casualties, 
schwarzkopt, conimaner of 
chw: opf, c Tr O 


coalition casualties as tight", 

night to have been ‘lergoke 
ve been 

largely 


rae 


which yesterday remained’ 
ready ee needed but as yet 
The closest that British | 
er Health hospitals got 
in the Gulf war 
yesterday was for some of 
_ them to take part in a practice 
exercise. 


In what officials described as 
a dummy ran, 16 hospitals in | , 
-the North-West Thames region © Beith 
Nine coe hee . 
casualties were being flown 
and that the 1,500 beds in army 
bop ‘were no longer avail- 


However, Department of. 


Health officials said that in 
reality they would have 12: .\:': 
hours’ notice from the Ministry .. %¥- - 
of Defence before having ay 
to take care of any war in- 


day’s fighting were treated on 

the battlefield be before being 
taken by medical and field 
ambulance teams to regimen- 
a ar ald posis and dressing 


an tt indication that initial 
casualties among the allies 





wounded. subject to various controls. 
“Pool™ reports from the 
military zone in Saudi Arabia 
and reports from Baghdad havé 
to be submitted to censors. 












medical facilities in the 
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flict that they abide 
would abi 
idiy by the terms of Fr 
Geneva mn and treat 
Iraqi prisoners of war in 
Same way as allied 
Initial allied estima 
the number of Iragi paniaal 
ot TO yesterday at more than 
The number of prisone: 
casualties has yet to force the 
allies into awit on its 
Teserve of civilian ospitals, 
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THE GULF WAR 





Se 
Neh . 


By Peter Riddell, US Editor, in Washington 


NO ONE should &: 
Surprised that the allied at 


Gffensive started when ft aia. ” WASHINGTON 


ghout the Gulf crisi i- 
dent George ‘Bush bas oe a 


When Mr Bush has said there wi 
be no negotiations or one 
that is what has happened, both in 
the diplomatic man ‘lead- 
ing up to the start of the war on 
January 16 and last week. 

Mr Bush has said the only accept- 
able result would be total Iraqi 

drawal without conditions. He 
has not been interested in allowing 
President Saddam Hussein to save 
face. In Mr Bush's eyes, the Iraqi 


missed. The 


leader has publicly to be defeated. timing of withdrawal. Not only is 
the timing question of crucial 
importance to the state of Kuwait 
after the war but the Soviet plan 
would also have cancelled the UN 


. in that respect, the Saviet peace 
initiative was always a diversion, 2 
Sideshow which posed political 
Problems for Mr Bush until he 








regained the initiative with his ulti- 
matum on Friday. But it never 
: Teally offered a workable solution to 
- the crisis as far as Washington was 


paign. 
From the US standpoint, an 
opportunity for a last minute dip- 
lomatie campromise hes not been 


differences betw 
Soviet plan and the US ultimatum 
‘based on the 12 United Nations res- a 


olutions are much more fundamen- and of “medieval practices beyond 







w 


By Ralph Atkins 


THE LAND battle to expel 
from Kuwait would be Pere 
but short, Mr John Major, the 
British prime minister, pre- 

yesterday amid hope at 
Westminster that allied casual- 
ties would be kept to a mini- 
mum. : 

Diplomatic efforts had failed 
and: there was neither “time 
mor reason” to delay the 
ground assault, Mr. Major said. 
So far the attack seemed “to be 
going very well indeed” but, as. 
= .w if to damp down early eupho- 

‘ria, he warned “it may well be 
‘the British’ goverament fob 
e government 
lowed the US in imposing a 
news blackout, with officials 


. HIS demeanour yesterday 
¥ neatly Mr John 


* encaj 
Major’s approach to the most 
dangerous mili confronta- 
tion that British forces have 


unrelenting ‘until Iraq bad 
been driven from Kuwait. 

But the words were uttered 
as much in sorrow as in anger. 
“I am sorry it has come to 


waiting reporters. He would 
have preferred not to have 
ordered young soldiers into 
action, but President Saddam 
Hussein had left no other 
option. 

During three brief months as 
prime minister, Mr Major's 
Image as a determined but 
: reluctant warrior has caught 

.4 the national mood: the west 
must stand up to the Iragi 
leader but it should not rejoice 
in the conflict. : 

For OR eee ta the 
Britain’s | ipation in the 
helming 


transforming a rather grey, 
previously anonymous politi- 
cian into one of the most pop- 
tar learns is ilusory. Once 
jusory- 
one ot ae Oe 







Yesterday, after conferring 
with my senior national secu- 
rity advisers and, following 
extensive consultations with 
- our coalition partners, Sad- 
. dam Hussein was given one 
last chance, set forth in-very 
explicit terms, to do what he 
should have done more than 
six months ago: wilhdraw 
from Kuwait without condition 
or further delay and comply 
fully: with the resolutions: 

} by the United Nations 





























rettably, the noon dead- 
fine pasted without the 

r of tha 
: gee ey demands of 
United’ Nations Security 
Council’ Resolution 660,: as 
set forth in the specific terms, 
spelled out by the coalition to 
withdraw unconditionally _ 
from Kuwalk © = 


ve sean is 2 redoubling of ; 
fasten Hussein's efforts to 
destroy completely Kuwalt 
‘and its people. | have thare- 
fore directed General Nor-_ 
‘man Schwarzkopf, in conjunc 





this,” Mr Major told the. 


PRESIDENT BUSH’S SPEECH 


. within our coalllion pariner- - 


” have complete confidence In 
- forces swiftly and decisively 


* awho, this very moment, are - 
To the .contrary,. what'we =~ 








LONDON 


achieved “without serious 
casualties". He also said it 
would be a “tragedy and 
crime” if President Saddam 


Jess broadcasting” in which 
well-qualified experts specu- 
lated on allied battle plans. 
The Queen, in an unprece- 
dented broadcast to the nation, 
hoped the battle would “be as 





many details, 0 Be ee Genes ah rea ee 
on 

_ But Whitehall anx- afternoon and heard 
ious to calm fears of large-scale _ details shortly before the oper- 
cesuaities among coalition oe Gn tha 

Mr Tom , UK defence ister’s country residence, he 
well: pret red. Ho aided on cant “bot i may be a fies 
BBC that he hoped the one”. eee 
campaign's objectives could be = He aiidéd: “There is no doubt 


ish public instinctively sup- 
ports its leader and govern- 
ment. Nor has the electorate 
written Mr Major a blank 
cheque. The same voters who 
bracket him with . Winston 
Church! want a limited war 
to drive Iraq from Kuwait, not 
a return to the days when 
Britain played an imperial role 
east of Suez. “ 

escaped criticism. Political 
friends as well as enemies have 
worried occasionally that Mr 


The risks now are much 


in 

war that was probably 
unavoidable ‘by the time he 
took over from Mrs Margaret 
‘ con- 
sensual rather than confronta- . 
tional, cautious rather than 


clans 
with the more bellicose 


tion with coalition forces,.to 
use_all forces available, 
including ‘ground forces, to. 
eject the Iragi_ army from 
Kuwait Once again, this was 
a decision made onfy after 
extensive .consuitations - 
ship. : ge Saft 
‘The liberation of Kuwalt has 

now entered 4 final phase. | 


the -ability: of the coalition . |” 


to accomplish thelr mission. _ 
‘Tonight as this coalition of © 
countries seeks to do that 
which Is right and just, } ask :- 
only that ail-of you stop what ~ 
were doing and say a 
prayer for all the coalition 
‘forces, and especially for our 
men ‘and women in-uniform, | 


risking their lives for their - 
county and for all of us". _ 
May God bless and protect 
each and every one of. them 
_and may God bless the — 
United Stafes of America... 


Thank you very much. - ak 








resolutions which give the alliance 
an influence over a Saddam-ted Iraq 
after the fighting stops. 

On timing, the difference between. 
the 21 days of the Sovict plan and 
the seven days of the coalition ulti- 
matum matters since the shorter 
deadline would not allow the [raqis 
to withdraw all their heavy military 
equipment from Kuwait. 

The need for quick action became 
more urgent because of what Mr 
Bush described as “a redoubling of 
Saddam Hussein's efforts com- 
pletely to destroy Kuwalt and its 
people.” Mr Robert Gates, the presi- 
dent’s deputy nationa] security 
adviser, yesterday talked vividly of 

“dark ages kind of experience” 


the ken of civilised people.” He 
cited the setting on fire of 300 oil 
wells, including 200 in the last cou- 
ple of days, as well as reports of 
mass executions and the rounding 
up of Kuwaiti citizens. it had 


Race against time and Iraqi 


become a race against time in view 
of Iraq's scorched earth policy. 

A more important difference 
between the Soviet and US 
approaches concerns Washington's 
desire to keep in place all UN reso- 
lutions and economic sanctions. Mr 
dames Baker, the US Secretary of 
State, yesterday emphasised these 
resolutions, especially the one refer- 
ting to the restoration of peace and 
stability in the Gulf. This is primar- 
ily to ensure that the allies have 
some leverage over Iraq after the 
war, especially if Mr Saddam 
remains in power. 

There are immediate questions 
such as the return of of 


zens in Iraq and war crimes. Such 
leverage is also necessary to deal 
with issues of to pay for 
damage done to Kuwaiti citizens 
and property. And the allies will 
want to maintain an embargo to 
prevent rearmament by Iraq. 


‘dark practices’ 


US officials stressed yesterday 
that the removal of Mr Saddam 
from power was not one of the goals 
for the success of the military oper- 
ation, however much they hope the 
Iraqi military and people might 
remove him As Mr Baker said, ach- 
ieving peace and stability in the 
gulf would be “a heck of a lot easier 
if Saddam and his regime were not 
in power.” 5 

Yet attitudes could change both if 
the Iraqis use chemical and biologi- 
cal weapons against the allies and if 
the stories of mass executions, tor- 
ture and destruction in Kuwait are 
shown to he truc. Television pic- 
tures of Iraqi atrocities could have a 
powerful effect on American and 
international opinion - increasing 
demands for Mr Saddam to be 
ousted. 3 

However, even if he remains in 
office, the allies will have the lever- 
age not only of continued sanctions 
but also probably - as Congress- 


man Les Aspin, chairman of the 
House Armed services committee, 
hinted yesterday - of occupying a 
sabe slice of Lraqi territory south 


Basra. 

The start of the ground offensive 
and the containment, if not ousting, 
of Mr Saddam follows inescapably 
from the policy which President 
Bush set last August when Iraq 
invaded Kuwait One aim, as Mr 
Bush has said, is to banish for ever 
the “Vietnam syndrome” where 
people have doubted the US's will to 
fulfil its pledges and commitments. 
@ Leading congressmen of both 
parties yesterday backed Mr Bush's 
handling of the war and expressed 
optimism about the early reports. 
Mr Tom Foley, the Democratic 
Speaker of the House, who opposed 
the decision to go to war, said 
recent events were “greatly to the 
president’s credit. He's dane very 
well in handling the international 
coalition and making the decisions 


that are incumbent on him as com- 
mander-in-chie£” 7 

Congressman Lee Hamilton, 
chairman of the House sub-commit- 
tee on the Middle East, said the US 
“is going to be in a very strong 
Position after the war to shape and 
redefine the Middle East. My great 
hope is that we will be up to the 
challenge of translating 2 clear mili- 
tary victory into a political triumph 
as well.” 

A Washington Post/ABC News 
poll, taken on Friday, showed. that 
61 per cent believed that if Iraq had 
not started withdrawing from 
Kuwait by the Saturday deadline 
the US should begin a ground war 
right away. Some 37 per cent were 
opposed. 

The poll showed 71 per cent of 
Americans think the final objective 
should be forcing President Saddam 
Hussein out of power, as opposed to 
2% per cent backing for just forcing 
Iraq out of Kuwait. 


. With’ Britain's allies 
embarrassingly 
word to President George - 













JX premier predicts 
a fierce campaign 


in my mind that it is an abso- 
lutely justifiable contest and 
that we will win it.” 

Mr Major attacked the “mur- 
der” of Kuwait citizens by Iraqi 
forces. Later in Downing Street 
he said reports of atrocities in 
Kuwait continued, including 
the blowing up of the parlia- 
ment building, but he believed 
allied plans were “ahead of 
schedule”. 


At Westminster, the govern- 


Mr Nei} Kinnock, Labour 

, described the escalation 

as “an inevitable development 

in the course of this crisis”. He 

hoped it would be “a very 
quick conflict”. 

However, among the Labour 

MPs who oppose the party's 

ine, Mr Tony Benn, MP 


Official line, 

for Chesterfield, said the US 
had “dealt a deadly blow” to 
the United Nations as a force 


Downbeat Major speaks of 
sorrow at start of land war 


By Philip Stephens, Political Editor 


instincts of his predecessor. 

Mrs Thatcher was last 
week denouncing the shuttle 
diplomacy between Baghdad 
and Moscow as “bogus”, Mr 
Major was determined to 
appear ready to give peace a 


Among colleagues he has 
won credit for the intensive 


every stage of the conflict. He 
is said to have Jeaned heavily 
On the experience of Douglas 


mented by constant. comet 
— 23 


new prime 
ready than his predecessor to 
pick up the telephone and ask 
for their views. 

Mr Neil Kinnock, the Labour 
opposition leader, has been 
kept closely informed of devel- 


opments. In his attempts to’ 


build a national consensus, the 
prime minister has refused to 
embarrass Mr Kinnock by 
attacking Lang Labour MPs 


Major became prime 
minister, but if the war contin- 


Jn ‘the name ot God, the com- 
passionate, the merciful. it is 
possible that ye dislike a 
thing which is good for you 
and that ye love a thing 
which Is bad for you. God . 
:knoweth and ye know not . 
(Koranic verses). - 

© great Iraqi people. O val- 
jiant men of our heroic armed 
forces. O faithful and honour- 
able people: wherever you 
are...At the time when it was 
decided that the Security 
Council would meet to look 
into the Soviet peace initia 
tive, which we supported..,the 
treacherous Bush and his 
filthy agent Fahd, and others 
who have consorted with 
them in committing . crimes, 
“shame, and aggression, com- 
mitted the treachery. 2 
Those cowards who hava 
.. pertected the acts of treach- 

_ ery, treason, and. vileness, 
committed treachéry after 
they departed from every 
path of virtue, goodness. and 
humanity. They have commit 
ted treachery and waged 
their large-scale’: ground 





path of hostility and evil, in 








mi 


in. re SS. Siz ke Eat ae - “ = 
On the victory trail: an elated General Norman Schwarzkopf, commander in chief of 
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allied forces, offered during a press conference in Riyadh yesterday only thin details of 
the land offensive, but said that troop casualties were ‘remarkably light’ 


Alliance prepares plans for the 
administration of southern Iraq 


By David White, Defence Correspondent 


THE US-led alliance is believed 
to be preparing for interim 
civil and military administra- 
tions to take control of parts of 
southern [raq in the closing 
stages 


the war to liberate from Ki 
Kuwait. 
its for Basra in would be 
the key strategic area just order, ensure 
north of Kuwait are thought to and 
be alreaty well advanced. Mili- 


tary analysts in London 
enuments in atess aljacent 00 
erm: areas to 
Kuwait could be in place for 


Second World War to supervise 
the administration of liberated 
or conquered territories while 
hostilities were still in prog- 
ress. 

The system was imple- 
mented in Italy following the 


needed to maintain country’s capitulation to the 


allies in 1943, and General 
Dwight D. Eisenhower, the 
allied supreme commander, 
considered using it in France 
as well 

Western support is aiso 
expected to be needed in 


several months. their own Kuwait in the immediate after- 

Basra is a focal point for remained free from interfer- math of the war to help 
Iraqi military operations inthe ence. ay reestablish Kuwait's adminis- 
Kuwait “theatre”. Arrangements trative structures, clear mines 


off Iraqi forces in the whole of 
the “theatre” region. This 


assault at our struggling atter a while that God's triumph for your people, 
forces this morning. Their desire will pre- army, and nation. 

ebjective became known to vent them from inflicting evit it the opposife takes place, 
all who have not known their on the people of faith and God forbid, there will only be 
objective so far. jihad. They will realise after the deep abyss to which the 
They committed treachery 8 while that the great people enemies are aspiring to push 
according to thelr wont and _ of Iraq and the brave [raqi you... and a lengthy darkness 
qualities. They even betrayed armed fo! are not like will prevail over iraq. 


those who along with them 
signed the Infamous resolu- 
tions which were adopted at 
the Security Council before 
the mifitary aggression 
- against our country, deluding 
thamselves that by those res- 
alutions they were protecting 
international legitimacy. 


They betrayed everyone but mother of battles. result will be the faith of the 
God is above all...He will - Fight them with your faith in faithtul and the courage of 
strike back thelr treachery on God. Fight them in defence of those who adhere to their 


their necks and shame them 
untit their ranks and their 
faillng horde are repulsed... 

From the beginning, the evil 
ones worked on this path, the 


order to harm the Iraqi peo- 
. ple and smother the shining 
candle In their hearts. 
Cursed be their intentions 
and cursed be their deeds. 

However, they will realise 





values of manhood, values, 
and the military honour 
which you shoulder. 

Fight them because with their 
@efeat you will be at the last 
entrance of the conquest of 
all conquests. The war will 
nd with all that the situation 
entalis of dignity, glory. and 


and booby-traps and decontam- 
inate any areas which have 
been affected by Iraqi use of 
chemical weapons. 













Fight them, O men. They do 





not carry the values that enti- 
tle them to be more manly, 
courageous, and capable 
than you. When men collide 
with each other, the weapons 
of supremacy will disappear 
and the only thing that 
remains to decide the final 














































nobie, nationalistic, and taith- 
ful stand of jihad. 

Fight them in the style of the 
faithful men. They are the 
camp of atheism, hypocrisy. 
and treachery. You are the 
camp of faith, unshifting prin- 
ciptes. loyalty, and sincerity. 
Fight them and victory will be 
yours, SO will be dignity, hon- 
our, and glory. Victory Is 
sweet with the help of God. 





































Soviets regret 





‘missed chance’ 
to avert conflict 


By John Lioyd in Moscow 


THE Soviet 
yesterday expressed regret that 
“a real chance to solve the con- 
flict had been missed”, and 
said it was still not too late for 
the United Nations Security 
Council “to work out a formula 
for ending the war”. 

In a statement read by Mr 
Vitaly Churkin, the foreign 
ministry spokesman, Moscow 
urged the Security Council to 
“immediately start studying 
the new situation”. 

The statement followed a 
hectic round of telephone con- 
versations between Soviet 
President Mikhail Gorbachev 
and world leaders on Saturday 
aimed at stopping the ground 
Offensive. 

He telephoned President 
George Bush, Mr John Major, 
the British prime minister, 
President Francois Mitterrand 
of France, Mr Helmut Kohl, the 
German Chancellor, Mr 
Toshiki Kaifu, the Japanese 
prime minister, President 
Hosni Mubarak of §; and 
President Hafez Al-Assad of 
Syria in an coxt to achieve a 
longer perlod for negotiations. 

Soviet spokesmen, said they 
believed the Iraqi leadership 
could have been persuaded to 
accept the allied terms. 

The Soviet statement said 
that “the differences between 
fran Ga ilk in Moscow) aa 

in 

the proposals of a series of 
other countries were not great. 
They could have been worked 
out in the framework of the 
Security Council within a day 
or two.” However, said the 
statement, the “instinct for a 
military solution won 
through”. 

At the same time, Soviet spo- 
kesmen have been careful to 


government 





moscow 


stress that the launching of the 
ground war does not endanger 
Soviet ties with Washington, or 
the relationship between Presi- 
dents Gorbachev and Bush. Mr 
Vitaly Ignatenko, the Soviet 
presidential spokesman, said 
on Saturday that “no ordeals 
could undermine the choice 
taken by the leaders of the two 
countries. We have a vision of 
a new world and a new policy 
which will some day arrive, 
and | believe that day will not 
be far away”. 

Senior Soviet military fig- 





ta the launching of the 
ground war. 

Gen Dmitri Yazov, in an 
interview published by Pravda, 
said: “I would like to believe 
that the war will end soon. But 
will the policy pursued by the 

Middle East also 
? Saddam 
Hussein —- ee: is no good 
aggression or aggression, 
there is only Se eae 
we -canndr insti abel 
destroy innocent people...z. _. 

“The US is testing its new 

paraton or arms. But & 
doing 50 going beyon: 

UN mandate.” ; 

_ In an oblique comment, pub- 
lished in the armed forces 
newspaper Krasnaya Zvezda, 
Gen Mikhail Moiseev, the 
Soviet Chief of Staff, said: “We 
are closely watching the new 
arms and techniques being 
used in the Gulf war. It is a 
testing ground for the new 
weapons for the Nato forces in 
the future, and we cannot 
ignore that.” 


US sees Arabs 
heading security 


By Lionel Barber in Washington - : 


THE US further outlined 
yesterday its post-war plans for 
the Guif, expressing hopes that 
grab states veal take the 
in a new regi security 
system, possibly reinforced by 
UN peace-keeping forces. 
General Brent Scowcroft, 
President George Bush's 
national security adviser, 
repeated earller administration 
promises that the US had no 
intention of maintaining a 


ground forces remaining in 
Saudi Arabia or Kuwait ~ 
partly because of the threat to 
the balance of power (admit- 
tedly uneasy) and because of 
the risk of anti-US fundamen- 
talism in the region. 

In the US, politicians have 


Also, the Kuwaiti govern- 
Ment-in-exile had indicated it 
might be prepared to accept a 
token US ground force, posst- 
bly as part of a multinational 
force to guarantee its borders, 

Asked how long it would 


take for the US to withdraw 
the bulk of its 535,000 forces in 
the region, Gen Scowcroft said 
that would take about the 
same time as it took to deploy 
- which would be roughly 
seven months. 

Mr James Baker, US Secre- 
tary of State, said that post- 
war arrangements for eco- 
nomic reconstruction and 

security be a 
“heck of a lot easier” if Mr 
Saddam and his regime were 
toppled from power. 

Mr Baker said the US would 
maintain its demands for meth- 
ods of curtailing Iraqi military 
power — a reference to the UN 
reg embargo against Bagh- 


idea of a Middle East Economic 
Development Bank - largely 
financed by wealthy Arab 


non-belligerent trad. he told 


mont 

Mr Robert Gates, deputy 
national security adviser, said 
yesterday that post-war eco- 
nomic aid should focus on 
Kawait and not Iraq, which 
was wealthy but which had 
squandered its riches on build- 
ing a war machine. 

A leading Democratic Con- 
gressman, Mr Les Aspin, chair- 
man of the House Armed Ser- 
vices Committee, speculated 
that the US and allies may 
seek to occupy part of southern 
Iraq adjacent to Kuwait, so as 
to bargain over the future 
naeute of the regime in Bagh- 

The maintenance or dissolu- 
tion of UN sanctions against 
Iraq would provide additional 
leverage over Mr Saddam, said 
Ms Judith Kipper, a aaa 





By Robert Graham 


THE Kuwaiti government: 
in-exile has intensified prepara- 
tions at its headquarters in 
Taif, Saudi Arabia, for the res: 
toration of its legitimate 
authority once allied forces 
have re-established full control 
of the emirate. 

Although ministers have 
warned that it will be neces- 
sary in the early stages to 
establish some form of martial 
law, they have pledged to rein- 
state Kuwait's 1962 constitu- 
tion as soon as possible. 

Middle East analysts yester- 
day said this would involve a 
delicate balancing act. On the 
one hand the al-Sabah ruling 
family needed to regain its 
credibility. As such it was 
under intense pressure to bring 
back parliament. suspended in 
1986. to widen the emirate’s 
franchise and to introduce 
greater accountability. 

At the same time, serious 
security problems would 
remain as a result of the Iraqi 
invasion and six-month-long 
annexation. This In turn was 
likely t0 slow down early intro- 
duction of any form of repre- 
sentative government. More 
radical members of the opposi- 
tion have expressed the fear 
that the returning al-Sabah 
fariily would merely be pup 
pets of the US and deeply 
beholden to the Saudi mon- 
arch. 


The latter in particular was 
not expected to favour an early 
opening up of the political sys- 
tem for fear of its repercus- 
sions on other Gulf sheikh- 
doms and Saudi Arabia itself. 

The government-in-exile ear- 
ier this year drew up a three- 
mouth emergency plan to 
cover restoration of essential 
services and to deal with the 
teturn of some 600,000 
Kuwaitis outside the country. 
They are now reported]; trying 
to reduce this time. 

A special committee is due 
to be set up to administer mar- 
tial law in Kuwait. But yester- 
day it was still unclear in 
whom Kuwait's ruler. Sheikh 
Jaber al-Sabzh, would invite to 
sit on the committee. Sheikh 
Saad al-Abdallah al-Sabah, the 
crown prince and prime minis- 
ter, last week demed that only 
members of the ruling family 
would be involved. 

A top priority of this public 
order committee wiil be estab- 
lishing the bona fides of 
Kuwait citizens. Thousands of 
Iraqis set themselves up in 
Kuwait after last August's 
invasion. 

Another sensitive issue is 
the fate of the emirate's big 
Palestinian community, which 
has incurred the hatred of 
many Kuwaitis because of the 
Palestine Liberation Organisa- 
tion's open identification with 
iraq and the collaboration of 
some Palestinians with the 
occupying forces. 





Steikh Salim al-Sabah, the 
interior minister, last week 
made a plea to Kuwaitis to 
understand the special circum- 
stances of the emirate immedi- 
ately after liberation. He called 
bn Kuwaitis in exile to be 
patient about returning. 

In an interview with the 
Kuwaiti news agency, Kuna, 
he said: “Failure to co-ordinate 
the return according to a pre- 
cise and clear plan, compatible 
with the rate of restoration of 


deb 


wP 


ABOCT 1.000 British Moslems chan 
“Irag-Kuwait: One State" marche 
through London resterday demanding an 
end to the war and a withdrawal of for- 
eign forces from the Gulf region, John 


Thors:hill «rites. 


Aen % 
(nee SOe gm 


Other banners and chants threatened 
the leaders of the Arab members of the 
United Nations coalition. “Down with 
Fahd, the American puppet" read one ban 
ner, which also bore a defaced pic 
the king of Saudi Arabia, while another for the 


services inside Kuwait, will 
affect the implementation of 
the government's plans to 
serve its, own sons inside the 


country.’ 
He added: “The cleansing of 
Kuwait from the effects of war 


confusion among the citizens 
will require some time before 
Eawalt ean become ty Gee? of 
security as before.” 

Until now members of the 


Kuwaiti opposition have 


restramed_ pul a 

the behaviour of the ruling 
family to preserve a sense of 
national unity. This was the 


result of an agreement struck - 


at conference last October in 
Taif between members of the 
government, the Kuwait busi- 
ness community and political 
figures, including those previ- 
ously critical of the al-Sababs. 

But in the run-up to the 
allied ground offensive, this 






ture of 


THE GULF WAR er. 
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Reinstatement of constitution promised, but martial law will be needed See 
Kuwaiti government prepares to return 


unity has begun to crack. The 
governmentin-exile’s London 
, Sawt alKu- gave contradictory views of the 


‘Arab National Opposition 
leader, who has favoured a 
negotiated Iraqi withdrawal, 
and who has cast doubis an 
Promises to restore democracy 


appeals. 
"Others hurled abuse at them, while cars 


York, Dr John “ 
to all Christians to 
allied ‘troups and their fami- 


Pr ubbishe 9. 


Exiles exp 


FEAR tingled with elation in 
- Kuwait's exiled community 


War's 
a) OCT ein Bal 
i, exiled of the 


Kuwaiti Red Crescent relief 
agency, was predicting he- 


within 48 hours, after hearing 
unconfirmed reports that 
Kuwait bad been “liberated”. 
‘How would you feel if your 
- eountry has just been iber- 


who, with ambulances and 70 
tonnes of medical and food 
supplies, are standing by to 
retorn overland to Kuwait. 

in London, at the headquar- 
ters af the Association for Free 
Kuwait, Mr Bekbehani’s 


Turkey 
reaffirms 
support for 
allied action 


By John Murray Brown 
in Ankara 


of its continned support for 
the military action against 
iraq, amid growing disarray in 
the raling Motherland party 
{ANAP) following the sacking 
of the defence minister on Fri- 


day. 

Foreign minister Kurtcebe 
Alptemocin, speaking in 
Washington, kept ap Turkish 
invective against Iraqi Presi- 
dent Saddam Hussein, saying 
he was “solely responsible” for 
the war. He also seemed keen 
to play down concerns about 
Turkey's long-term regional 
ambitions in the wake of the 
war, saving “Turkey will not 
dictate to anyone.” 

President Targat Qzal ear- 
lier warned that Turkey would 
not stand by if Syrian or Ira- 
nian troops _ to exploit a 
power vacoum in Iraq. 

Officials yesterday reiter- 
ated that Turkey would not 
attack unless first attacked b 
frag. But Mr Suleyman Demi- 


would be in home territory . 


The heavily-policed march, which 
started and finished at London's central 
mosque in Regent's Park. wound its way 
around central London. . 

One banner proclaimed “Democracy is 
Hypocrisy" and the marchers denounced 
western leaders such as President George 
Bush and Mr John Major. 


denounced him as “Satan Fahd, the 
Butcher of Moslems”. : 

Passing the US embassy in Grosvenor 
Square, the demonstrators broke into 
cries of “Shame, Shame” followed by 
chants of “USA, you will pay.” 

Many by-standers gawped at the proces- 
sion, seemingly bemused by the marchers’ 


ies and also for the Iraqi people in their 
“immense suffering”. 

The Bishop of Bradford, the Rt Rev 
Robert Williamson, said he was keeping 
in touch with local Mosiem leaders and 
was optimistic that good community rela- 
tions would continue in spite of the esca- 
lation of the Gulf war. 


Israel braces itself 


By Hugh Camegy in Jerusalem 


ISRAEL yesterday placed most of the 
occupied West Bank and Gaza Strip 
under strict curfew and braced for a 
possible Iraqi chemical missile attack, 
as the allied ground offensive the gov- 
ernment hoped would destroy the 
regime of President Saddam Hussein 
got under way. 

Mr Yitzhak Shamir, the prime minis- 
ter, who had warned that Israel would 
not be satisfied with any outcome short 
of Mr Saddam's total defeat, wished the 
allied forces “full success in the execu- 
tion of their mission”. 

Israel has been uncomfortable at 
having no role in the military assault 
on a country it regarded as a prime 
strategic threat to itself — especially 
after repeated strikes on It by Iraqi 
Seud-B ballistic missiles. But Mr Sha- 
mir’s government was clearly satisfied 
that the US-led alliance was deter- 
tained to neutralise Iraq’s military 
strength and allow Mr Saddam no 
escape short of abject surrender. 

Asked whether the government, 
which has pointedly refused to rule out 
retaliation for the Scud attacks, 
intended to become involved militarily 
at some stage, Mr Shamir replied: “I 
don’t think so.” 

The chief concern of the authorities 
was that Iraq might still possess the 
capability to launch a last-gasp attack 
on Israel with missiles equipped with 
chemical warheads. During the course 
of the Gulf crisis, army intelligence 


Notice tothe Warrantholders of 
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shifted its assessment from an initial 
denijal that Iraq possessed such 2 capa- 
bility to a warning that it was possible. 

The Israeli public has repeatedly 
been warned to be prepared for a chem- 
ical attack, althongb no extra precau- 
tions beyond those already in force 
were evident yesterday. 

However, the army reimposed 2 
tough curfew on almost all Palestin- 
ians in the occupied territories, as a 
precaution against pro-Iraqi demon- 
strations. Several thousand 
were allowed to go to work in Israel, 
but most Palestinians were confined to 
their homes, as they have been 
throughout most of the war, on the 
threat of being shot. 

In the West Bank, the army said a 
gunman who crossed the heavily 
patrolled border with Jordan shot dead 
an Israeli Bedouin Arab army tracker 
and wounded another soldier before 
being shot dead late on Saturday night. 

Tension between Israel and Jordan, 
where most of the population is 
strongly pro-Irag, has been high during 
the war. The Jordanian army has been 
on heightened defensive alert for fear 
of getting caught in the middle of any 
Israeli-Iraqi clash. 

Israel has warned Amman against 
any military co-operation with Bagh- 
dad. The Israelis fear that the distribu- 
tion of arms to Jordanian citizens 
could lead to more armed infiltration 
by Palestinian or Jordanian militants. 
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Jordanians numbed 
for chemical attack by news of offensive 


By Mark Nicholson in Amman 


JORDAN'S government yesterday 
angrily condemned the ground offen- 
sive against neighbouring iraq and said 
it was “deeply disappointed” at the fail- 
ure of last-minute peace talks to head 
off the conflict. 

However, the hitherto volatile streets 
of Amman stayed largely quiet as Jor- 
danians appeared to absorb the news 
with numb resignation and only a few 
isolated displays of anger. 

The government said it felt “great 
pain that matters have reached this 
extent, denounces this aggression and 
expresses the pain of its people.” 

The statement repeated Jordan's call 
for a ceasefire and expressed disap- 
pointment at the coalition’s “di 7. 
for attempts at the United Nations to 
broker an Iraqi withdrawal from 
Kuwait based on the Soviet peace initia- 
tive. 

Mr Ibrahim Izzedin, Jordan's informa- 
tion minister, said he was dismayed and 
surprised that the coalition had 
“ignored” what he called a “very credi- 
ble scenario” for Iraqi withdrawal."Now 
it is going to be very difficult,” he 
added. “I think we are going to see a 
rather prolonged period of suspicion, 
tension and bad feeling.” 

However, there were few signs of 
immediate anger in Amman yesterday. 
Although a small knot of women pro- 
tested outside the US embassy and one 
or two journalists reported being hit 
while canvassing views in town, the 


warned the 


drawal from Kuwait. 
“But unfortunately it has become 
evident that the US and its allies are 


many riot police on duty across Amman 
sat looking bored im their trucks. 

Tensions may well rise again in the 
next few days, particularly if the lifting 
of the news blackout in Saudi Arabia 
reveals Iraq to be facing comprehensive 
defeat. There are particular fears 
among diplomats here that the toppl- 
ing, or death, of Iraqi President Saddam 
Hussein could spark violent anger. 

But although no-one is ruling out iso- 
lated attacks on westerners or western 
targets, Mr Izzedin said he did not 
expect there to be violent demonstra- 
tions. 

For the most part, Jordanians, who 
nave aie loudest for Mr Saddam 

out the crisis, responded yester- 
day with a resigned sense that Iraq was 
likely to be defeated. “t's like i 
someone dear to you who is very sick, 
and realising that he's going to die,” 
said Mr Assad Abdul Rahman, a mem- 
ber of the Palestine Liberation Organi- 
sation’s executive committee. 

Jordanian officials pointed out that 
while the battle continued it would only 
expose further Jordan's rawest political 
nerves - its diplomatic isolation, vola- 
tile popular mood and economic vulner- 
ability. The economic costs of 
protracted war could be the gravest. Mr 
Mudar Badran, Jordan’s prime minis- 
ter, claimed yesterday that the kingdom 
had already lost $8bu (£4bn) since the 
crisis began — a figure double Jordan’s 
annual national income. 


ple themselves. 


“andl believed the fate of Iraq’ 
should only be determined eas people 


rel, leader of the opposition 
apa said a drawn- 
out offensive could see 
Tarkey open a second front. 

Turkey has around 120,000 
troops im the south east, tying 
down between eight and 10 
Iraqi divisions. Sorties by US 
strike aircraft from Incirlik, 
the main US base 300 miles 
from the Iraqi border, contin- 
ued yesterday. 

Western defence analysts 
continue to describe Turkish 
troop and armour deployment 
as defensive. Given the presi- 
dent's strained relations with 
the military, there is also seri- 
ous doubt whether the Turkish 
general staff would back any 
move by Mr Ozal to send 
troops into northern Iraq. 

His earlier plans to send 
troops to the Gulf were over- 
ridden by the National Secu- 
rity Council. For alt that, Pres- 
ident Ozal’s domestic critics 
fear he may seize on the war 
to distract attention from his 
party's internal problems. 

Turkish politics is in tar- 
moil after the president pub- 
licly rounded on four of his 
closest cabinet ministers last 
week and sacked his defence 
minister and nephew, Mr 
Husnu Dogan. 

In recent days Mr Ozai's 
comments on the conflict have 
become noticeably more hawk- 
ish. He said last week that if 
the allies wanted a short war 
they should “break the back” 
of the Iraqi leader, hinting 
that Turkey would approve 
any war aim which sought to 
get rid of Mr Saddam. 

Meanwhile, the steady 
stream of Iraqi deserters has 
increased. Military officials in 
Diyarbakir yesterday con- 
firmed that more than 1,000 
soldiers had crossed since the 
crisis started, over half fleeing 
in the three weeks after war 
broke out in January. 


response to a call by the ¢ Com- 
mittee for the Defence of trey ang the 
Arab Nation, a group set up by- 
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By John Thorhifi and Jimmy Sums 





should always x 
that they have to pay for what 
they do.” . 



















of Soviet peace bid 


By Michael Littiejohns, UN Correspondent, in New York: : 


THE UN Security Council 
adopted a “watch and wait” 
stance yesterday after the fail- 
ure of a last-ditch Soviet peace 
effort and months of diplo- 
matic manoeuvring aimed at 
averting a full-scale war to 
eject Iraq from Kuwait. 

With the allied land offen- 
sive under way, the council 
met for less than 20 minutes 


late on Saturday to ‘review the. 


situation before agreeing to 
adjourn without setting a date 
for another session. 

The decision was accompan- 
ied by considerable hand- 
wringing by critics of the allied 
action - who may try to have 
the 15nation body recalled at 
any time, especially if the land 
war proves very bloody. 

Diplomats said that Yemen, 
the only Arab member, and 
Cuba, which cast the only 
votes against resolution 678 
authorising the use of force, 
were V 'y certain to bring 
in a ceasefire-resolution if the 
allied advance threatened Iraqi 


Mr Abdalla al-Ashtal, the 


Yemeni delegate, complained 
at the council's final 
closed-door meeting on Satur- 
day that the decision to launch 
a ground war exceeded the UN 
mandate and was unnecessary 
since, he said, Iraq had 
accepted the demand to with- 
draw from ‘Kuwait by agreeing 
to the Soviet peace plan. 

Mr Ricardo Alarcon of Cuba 
said the council now proposed 
“to take a vacation”, and Mr 
Chinmaya Gharekhan of India 


charged the UN body. sith 
abdicating its respons 
e ay no further’ 


ought to have been pursued.” -_ 

He and his peace-keeping 
staff, headed by Mr Marrack., 
Goulding, the ing Briton 
in the UN Secretariat, have . 
prepared contingency plans for 
the role the UN may have to 
play after a ceasefire, eto : 
the possible deployment o 
neutral buffer forces 


When hopes for.a peaceful 
settlement rose on Friday onh 
to be dashed later, Mr Goul 
ing contacted several countries 
already prepared by the UN to 
ing operation. Officials sald 
these could include both the 
Soviet Union and China, since 
they had stayed out of the'con- 


Although President Saddam 
Hussein in the end dropped his 
earlier demands that a Guif 
settlement must be linked ta 
negotiations on the Palestin- 
jans, Mr Pérez de Cuellar con- 
tinues to believe that this issue 
has to be taken up in an even- 
tual international conference, 
as proposed repeatediy by the 
UN General Assembly. 


Economists ponder 
effect of land | 
conflict on markets" 


By Peter Marsh, Economics Staff 


ECONOMISTS yesterday were 
cautious about drawing too 
many conclusions from the 
start of the land conflict. But 
there may be negative news for 
stock markets in the lack of 
unanimity between the Soviet 
Union and the US on the 
acceptability of Iraq's terms for 
surrender. 

“The absence of conflict 
between the superpowers has 
been a positive feature in the 
past stx months; now there's a 
hint of problems,” said Mr 
John Lipsky, head of interna- 
tional economics at 
Salomon Brothers, the New 
York bank. 

Despite this possible reper- 
cussion, the likelihood of sharp 
reverses in stockmarket opti- 
Mmism in the next few weeks 
appears to be relatively small 
— barring catastrophic loss of 
life in the new phase of the 
conflict, which inevitably 


would disturb investor confi- 
dence. ie 





case of London and Wall, 
, these gains have more 
than made up for the losses. 
suffered since early last 
August when Iraq’s troops 
moved into Kuwait. The Tokyo 
market, meanwhile, is stil) . 
about 13 per cent below: its 
August level 


tion that oil prices will see a 
sustained fall once the conflict 


has ended, giving a general’ _ ; 


t to the world economy. 


Iran warns coalition of surge of Islamic anger — 


By Farhan Bokhari in Islamabad, and agencies 


Seat ea eo speaker, Mr 
US and its allies that sending ground 
forces into Iraq would cause a surge 
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of Islamic anger in the Gulf region. 

“The consequences and the anger 
aroused among the Moslem people of 
the region and the Iraqi people will 
give more incentive to struggle 
against the US, and the crisis will 
become more complicated,” Mr Kar- 
rubi said. 

in Tehran, President Ali Akbar 
Hashemi Rafsanjani yesterday said 
the objectives of the US-led forces 
went beyond UN resolutions. 

He said he had agreed with Soviet 
President Mikhail Gorbachev on Sat- 
urday to redouble their efforts to 
obtain an unconditional Iragi with- 


«pursuing wider aims than Iraq's with- 
drawal from Kuwait,” he said in 
remarks which were broadcast over 
Tehran radio. 


Mr Karrubi, on a four-day visit to 
Pakistan, said Iran would continue to 
remain neutral in the Gulf war but 
would defend its territory against 
external threats. 

“Now that the ground war has been 
launched, the human and material 
resources of the region are badly dis- 
posed, but we are going to 
defend Iranian territory and our revo- 
lution.” 

Iran would support efforts to main- 
tain the territorial integrity of Iraq, 





Elsewhere in the Islamic world yes- 
terday there was fierce condemnation 
of the US-led assault. 

In the Yemeni capital of San‘a, 
thousands of Yemenis threw stones at 
embassies belonging to members of 
the anti-Iraq coalition in protest at 
the ground offensive, witnesses said. 

A shot rang out near the British 
ambassador's residence in the centre 
of the capital as an. estimated 100,000 
People took to the streets shouting 
support for President Saddam Hussein 
and denouncing Arab states aligned 
with the they added. 

Both the public and private sectors 
observed a one-hour protest strike in 


Yemeni supporters of Iraq, 

In Algeria a senior member of the 
Used inst atmael cont seal the 
en a and it 

“The parliament and deputies vi 
lently criticise this attack on Traqi 
soil,’ rane a ae Ould Abbes, 
presideni ie ¥ i 
President e parliament's foreign 


“Despite their [allied] talic of a fast 
ground war it will not be with 
d they think with the 


“This War will not realise its goals 
He and wit nat ig rane 2 
Reuters. Oe te: Be. told 


sealed off streets ding 
University when student: 
of the campus in a protest against the 
The Students later onthe 
campus shout Allae ake (Goa 
Sreat) and hurling stones at the 
Police, who replied with tear ges. ~ 
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Coalition force seeking to free the emirate from President Saddam’s grip is pitted against the world’s fourth largest army 
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troops unleashed in Kuwait showdown 
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Norman”, although at 6ft 3in 
and 18 stone, he prefers to 
be known as “the Bear”, Gen 
Schwarzkopf has had a 
glittering army career. Like 
all of his Immediate 
subordinates, he served with 
distinction in Viemam, initially 
with the South Vietnamese 
airbome division and Sater 

in a second tour as a 
battalion commander with 

the American 28rd Infantry 
Division. He is experienced 

= - at desert warfare with 
‘experience in Egypt. Ha was 
deputy commander of the 
recent operation in Grenada. 
@ Deputy commander in chief: 
Lt Gen Calvin Waller 

Lt Gen Waller's early military 
experience was in chemical 
and blological wartare, in 
which he specialised between 
1961 and 1970. He was.a - 
chemical operations officer 
during a tour in Vietnam 
before being made 
commander of a mechanised 


Division in 1983 and was chief 
of staff of the 18th Airborne 
Corps between 1984 and 1986. 





.& Lt Gen Gary Luck has had 
experience in two elements 
oi land warfare that may - 
prove critical in any land 
battle — helicopters and 
armour. He served in Vietnam 
in Special Forces, before 
returning to the US for a ~ 
course in helicopter flying 
and returning to South East — 
Asia to command a squadron. 
In 1975 he JoIned the 10 1st 
Airborne Division, now under 
his command. In 1989 he was 
made commanding general 


battalion in the US anda becoming deputy 

brigade In Europe. He commandant of the Army Staff 
became chief of staff of the College in Cambertey in 1988. 
24th Mechanised Infantry m@ Commander 7th Armoured 


He was commanding generat Military Acadamy at . 
of the 8th Méchanised Infantry Sandhurst in 1963, Brigadier - 
Division before his Cordingley was. 

appointment in Saudi Arabia. commissioned into the Sth 

i Commander XVII Corps: Royal Inniskiliing Dragoon 

Lt Gen Gary Luck Guards in 1965. He 


* co-author of a book on 


army, enjoying a spectacular 
career since he joined the 
army in 1952 at the age of 
18. A tluent Arabic speaker, 
he has spent 15 years in the 
Middle East serving in Egypt, 
Jordan, Aden, Qman and 
Sudan. During action in Oman 
he won a Mithtary Cross, to 
which he added a bar while 
serving in Borneo. He has 
been commanding officer of 
the Special Air Service, the 
British special force unit, as 
well as commander British 
forces Falklands. 

@ General officer 
commanding 1st Armoured 
Division: Maj Gen Rupert 
Smith 

A former commander of the 
3rd battation the Parachute 
Regiment, Maj Gen Smith has 
served in Kenya, Austratia, 
Malta, Libya, the United Arab 
Emirates, Malaysia, Betize 
and Zimbabwe. He 
commanded hoth armoured 
and parachute units before 


Brigade: Brigadier Patrick 
Cordingley 
Atter attending the Royal 


subsequently served in Libya 
and Cyprus as well as 
Germany. 

After various staff jobs, he 
took command of his old 
regiment In 1984 before 
becoming military secretary 
at headquarters, United 
Kingdom Land Forces. He 
assumed command of the 7th 
Armoured Brigade in’ 1988. 
His great passion is the 
Antarctic and he was 


eae 


Captain Oates, a member of 


M1A1 Abrams tank 


This American tank is perhaps the most sophisticated in the world. 

its 120mm smoothbore gun fires “darts” made of heavy depleted 
uranium that can penetrate any Iraqi armour, while Abrams’ protection 
— based on the British Chobham armour used on Challenger 

- makes it almost invulnerable across its frontal area. The crew 

of tour have an integrated NBC protection system to protect agalnst 


Mina Abdullah 








Multiple Launch Rocket System 


The MLAS artillery weapon is able to fire 12 rockets individually 
or in salvos for distances up lo 32km. As it nears its target, each 
rocket disperses 644 bombiets capable of disabling armoured 
vehicles and tanks. A salvo of all 12 rockets — with 7.728 bomblets 
— can Wreak as much damage over a sq km as three volleys 
trom 24 155mm howitzers — the equivalent of 3a battalion of 
conventional artillery. The MLAS is nick-named the “deadly dozen". 





Tanks: 2,800 


Bradley fighting 


One of the world's most heavily 





‘39 heavy regiment royal artilery. 






Alr mobile division, including: 

1 foreign legion armoured 
regiment, 

1 foreign legion infantry regimant. 

1 light armoured/infantry regiment 

4th dragoons tank regiment, 

1 field marine artillery regiment. 

1 spahi regiment. 


IRAQI FORCES 

In Kuwait theatre of operations Iraq has: 
‘roops: 600,000 

(not accounting for casualties) 


Astillery: 1,800 





vehicle 


armed intantry vehicles: a two-man 


urret carries a 25mm cannon, said to be able to destroy Iraqi 


BMPs at 2,500m, and TOW anti-tank missiles. Seven intantrymen 


are carried in the rear compartment and can fire from inside the 


vehicle through firing ports. Armour is all-welded aluminium, which 
should defeat attacks by most infantry-operated anti-tank weapons. 


Some Bradleys have been fitted with extra slee! armour and explosive 


US Army Special Operations. Captain Scott's expedition. chemical attack and Abrams Is certalnly more comfortable to fight 

m= Commander VII Corps: Lt wi Commander 4th Armoured In than Iraq's cramped and poorly ventilated Soviet designs. Targets The system is highly mobile and capable of firing and then withdrawing reactive armour — small boxes of explosive which are designed 
General Frederick Franks Brigade: Brigadier are located using a laser rangefinder, digital computer and stabilised rapidly. The MLAS' tire is far more accurate than that of the Iraqis’ to destroy anti-tank missiles. A turbo-charged diesel gives Bradley 
Like Gen Schwarzkopf}, a Christopher Hammerbeck “* day/night thermal imaging gun sight. multiple rocket launchers, known as Katyushas. a top speed of around 40km/h across country. 


’ After a brief career as an 
articled clerk in a firm of 
Lendon solicitors, Brigadier 


graduate of the US military 
academy at West Point He 
served In Vietnam, in the 


IRAQI WEAPONRY 


armoured cavalry, and was 
wounded and in hospital for 
2t months. He later served 
in Germany, commanding the 
71th Armoured Cavalry. 
a Regiment at Fulda, where the 
7 Soviet main thrust was 
expected in the event of war, 
He has also served as 
commanding general of the 
1st Armoured Division. 
HL! Gen Walter Boomer: 
commander US Marines 
Lt Gen Boomer led his troops 
into Saudi Arabia last August 
to protect the country from 
a potential Iraqi invasion and 
now commands more than 
60,000 marines. He saw ‘action 
in Vietnam as a company 
commander and holds the 
Silver Star and National 
Defence Service Medal. 


m@ SAUD! COMMANDER: Lt 
Gen Prince Khaled bin Suftan 
Prince Khaled bin Sultan is 
one of King Fahd's many 
nephews and is the son of “ 
Prince Sultan ibn Abdul Aziz, 
Saudi defence minister. He 
is nominally commander of 
all foreign troops operating 
in Saudi Arabia. 





By Paul Abrahams 


Marines repuls 
counter-atta 


_ earlier hopes 


army, the world’s fourth 
the sophisticated comman 





: the French engineers in 1952 - 


‘French rapid action force, a 


+ of the 7th Armoured and 65th- 


THE FLEXIBILITY of the allies’ 
military machine was demon: 


‘yesterday when US 
strated yestera ihe first Iraqi 


by using their own 
i-tank weapons and artillery, | 
together with attack helicopters- 


and aircraft. . 2 : 
ction ared to vindicate 
aller aut coalition am 
t their units’ mol . 
mane. sufficient £0 counteract 
the numerical superiority of Iraq Ss 


. mechanis: 
tary doctrine 1s to 1s Mas the US and British command- 


Hammerbeck was 
commissioned into the 2nd: + 
Royal Tank Regiment in 1965. 
After service in the UK and 
jn West Germany he Joined 
the Parachute Squadron, 
Royal Armoured Corps in 
1970. He returned to tanks 
with the 12th Mechanised 
Brigade in Osnabrick, 
avenutally taking command 
of the 2nd Royal Tank - 
Regiment in 1984. © 5 


FRENCH COMMANDER: 

@ General Michel’ 
Roquejeofire: , 
General Roquejeoffre joiried 


before serving in Algeria, 
Mali and Dahomey. After 
specialising tn logistics, he 
was promoted in 1984 as 
commandant general of the 


10,000-man body designed 
to be sent to military crises 
around the world and now 
in Saudi Arabia. 

He also has experience of - 
commanding tanks: in 1987, 
he was appointed commander 


Mechanlsed Divisions. 


control systems; perfected during 
- Nato training in Germany, to react 
quickly to possible counter-attacks 
‘by bringing the maximum force to 
bear at critical points when 


Co-ordinating the sort-of flexibil- 
ity demonstrated by the Marines 
is not easy, however. 
The neat arrows sweeping 
across newspaper columns to 
deptct the allies’ attacks bear little 
resemblance to.the complex reality 
of bringing modern armoured and 
ed divisions into action. 





T-72 tank 

. This Soviet tank, mainstay of the Iraq! Republican Guard’s armoured 

_ units, will pregent @ tough challenge. A sleek, well-armoured 41-tonne 

tank, It carrles a 125mm gun, firing armour piercing rounds to 
2,100m and high explosive rounds to 4,000m. Its armour Is 260mm 
thick on the turret, while the sloping front armour is 200mm thick. 

“The. gun Is automatically loaded, allowing the T-72 to operate 
with a crew of three, rather than four in most western tanks. The 
gun is stabilised. Cross-country speed Is around 40 km/h. 


ers prepared on Saturday night to 
jaunch their attacks across the 
Iraqi and Kuwaiti borders, their 
forces were organised not in 
nica Per hg but in 
5] Creal attle groups. 

Modern Nato armoured divisions 
are designed and trained to be able 
to mix and match their sub-units 
into battle groups formed for par- 
ticular phases of the battle. Creat- 
ing an order of battle for the allies 
is almost impossible. 

The result is that celebrated 
British regiments such as the 
Royal Scots Dragoons Guards do 








not necessarily fight as a single 
unit. 


The regiment's four squadrons, 
each consisting of about 15 tanks, 
can be individually allocated to 
different battle groups in prepara- 
tion for an offensive. 

Some squadrons might be in the 
first echelon of an armoured 
attack, while others might be allo- 
cated to a different battle group 
whose role is to follow up the orig- 
inal assault. They are unlikely to 
line up, like their predecessors at 
Waterloo, as a single body in a 
single line. 


G5 155mm howitzer 


With a range ot almost 40km, firing three or four rounds per minute, 
these Iraqi howitzers can shool further than any alhed gun, even 
outranging the Multiple Launch Rocke! System. They can also 
deliver chemical weapons. The South African GS and an Austrian 
derivative, the GH N-45 - also used by Iraq — wera developed 
from designs by the murdered Canadian hallistics expert Or Gerald 
Guill, and entered Iraq! service during the war with Iran. Although 
the G5 is extremely accurate, trag jacks modern slectronic fire 
control systems. Its guns would probably fire “blind”. 





The flexibility of the Nato doc- 
-trine also means the commander 
of each battle group can cail on 
specialist support from divisional 
headquarters when required. 
These specialist units, known in 
military jargon as “force multipli- 
ers”, range from artillery to attack 
helicopters, engineers, air defence 
and reconnaissance units. Aircraft 
can also be summoned. 

. Althongh each battle group is 
normally allocated a battery of 
artillery in direct support, a cap- 
tain at a company observation 
post could summon artillery fire 





Bradleys and UK Warriors. The 





BMP infantry fighting vehicle 


Iraq's Soviet-designed BMP should prove no match for the US 


amphibious SMP is well armed, 


with a 76mm low-pressure gun and Sagger anti-tank missiles 


(although these cannot be fired 


at night}, However, protection 


for the three crew and eight Infanirymen, who sit cramped back-to-back 


in the rear troop compartment, is poor. One piece of bad design 


was previoualy exploited by the 


Israelis: the two doors at the rear 


also house 130 litres of fuel. making the vehicle a potential fire 


trap. Like all Soviet equipment the BMP is versatile, ruggedly 


engineered and reliable. 


not only from his own group but 
from other neighbouring units. If 
the position was particularly criti- 
cal he could summon divisional 
artillery and aircraft as well as 
Apache and Cobra attack helicop- 
ters. 

British and US communications 
are so integrated from years of 
Nato training that a British com- 
mander can ask for support from 
US force multipliers as well as 
British, 

The allies believe their com- 
mand and control systems are so 
effective that they should be able 


Allies rely on flexibility to neutralise numerical superiority 


to bring the artillery of a whole 
division to bear on a particular 
point in less than 10 minutes. This 
power is massive — the British 1st 
Armoured Division has 60 155mm 
guns, 12 eight-inch guns and 12 
Multiple Launch Rocket Systems. 

The idea is to use such force to 
counter any potential threat by 
swiftly moving gunfire around the 
battlefield. 

If the allies manage to use their 
flexibility and mobility to maxi- 
mum effect, the risk of a success- 
ful Iraqi counter-attack would be 
greatly diminished. 












Demonstrators gather to 


show support for Yeltsin 


By John Lloyd in Moscow 


NEARLY 206,000 
demonstrators yesterday 
massed in the centre es 
Moscow to support 
Yeltsin, president of the Rus. 
sian Federation, in his increas- 
ingly bitter struggle with Mr 
Mikhail Gorbachev, Soviet 
ree Many of the ban- 
peeches and chants ech- 
be a Yeltsin's call, two 
weeks ago, that Mr Gorbachev 


resign. 

One radical Soviet deputy. 
Mr Telman Gdlyan, whose 
investigation of high-level cor- 
Tuption was cut short, went 
further, demanding in a pas- 
sionate speech that the Soviet 
leader not only resign but be 
put on 

The Democratic Russia 
movement, organiser of the 
rally, called further demonstra- 
tions In all Russian cities for 
March 10 in support of Mr Yelt- 
sin. On March 28, the Russian 
president will be arraigned 
before his own parliament f or 
his resignation call to Mr Gorl 
achev. 


The banners held up by the 
crowd under the Walls ‘of she of the 
Kremlin in Moscow's Manezh 
Square read: “Yeltsin, the Peo- 
p's President”, “Gorbachev is 
a fascist - what do you 
think?", “We didn’t support 
Sakharov: let's save Yeltsin”. 
Dr Andrei Sakharov, who died 
last year, was the mest promi- 
nent liberal supporter of 
reform. 

One demonstrator wore the 
uniform of an army colonel 
and carried a Russian Col 
Viadimir Poslekov, former 
army pilot, said he had been 
dismissed from active duties 


y the Defence Ministry 
Py adopted the title of “peo- 
ple’s colonel”. 


“All the generals are reac- 
tionaries,” 


try to use the army against th 
people, they will not be able to 
Gnd enough soldiers to do their 
worl 

The generals had their own 
demonstration on Saturday, 





also in Manezh Square, to 
mark Soviet Army day. The 
Official news agency Tass esti- 
mated that 300,000 people 
came, but other estimates were 
as low as 40,000. 


That rally was attended by 
General Dmitri Yazov, defence 
minister, Mr Boris Pugo, inte- 
rior minister, and Mr Vladimir 
Kryuchkov, KGB chairman. 

The hardliners’ views came 

“The 
ple and the army are united”, 
“Yeltsin must resign”, “Rus- 
sians and Arabs have never 
been enemies: we have a com- 
Mon enemy” — this was dis- 
Played over a five-pointed star 
of David, Israel's emblem. 


to topple 
Gorbachev to get into the 
Kremlin himself.” 


Smatier Pro: army rallies 
were held in several other 
Soviet cities, including Kazan, 
Vladivostok and Samara. 


Demonstrators in Moscow yesterday flourish a national Russian flag and a picture of Boris Yeltsin 


Poland lines 
up IMF 
loans deal 


POLAND and the International 
Monetary Fund have agreed a 


memorandum paving the way- 


for new loans worth more than 
$2bn and a big cut in the coun- 
try’s $32bn debts to western 
governments, writes Christo- 
pher Bobinski in Warsaw. 
When the IMF board has 
Se ecer ta Frat eee 
agreem( expec- 
ential fs that the reduce 
government ey 
Poland's official debt by at 


least 50 per cent. — 

Mr Jan Bielecki, Poland's 
prime minister, told a Solidar- 
ity trade union congress in 
Gdansk yesterday that he 
expected final debt reduction 


decisions as early as April. 
Po! wants 80 per cent of its 
debts reduced and hopes that 
the US will persuade other 
western 


cerowicz, 

responsible for the economy, 
won approval for this year's 
b with a dramatic 


to parliament warning that 
Poland’s reforms would 
founder if it was rej 

The budget foresees a 
zid.cdbn ($1.46bn) deficit this 
year and the prospect of it ach- 
ieving its the 21290,000bn 


a litdleknown 4l- 
engin 


the union's leader. 


Brazil debt talks 


BRAZIL is to resume debt 
negotiations with leading cred- 
itor banks in New York today, 
with a senior rting 


phen 
Earlier on month, Brazil 
raised to mn the arrears it 
said it ere ae to the banks. 
Mr William Rhodes, senior 
executive of Citicorp, which 


chairs the bank steering com 
mittee, said, however: “We are 
talking and some prog- 
ress on the settlement of 
arrearages, but we have a 
way to go.” 

ers say promised 


There is “growing conce) 
among some bankers as "t 
the make no 


bank regulators coudd decis ey at 
a meeting of Interagency 
Country Exvosare Review 
Commit month to raise 





EC ministers tackle discipline for Emu 


By David Buchan in Brussels 


FINANCE ministers of the 
Twelve today take their first 
stab at the tough political issue 
of how much economic disci- 
pline is needed to bolster mon- 


etary union. 

The Luxembourg presidency 
will ask ministers for their 
views on how to deal with an 
EC government that fails to toe 
the collective economic line, 
what sanctions s) used, 
and whether there should be a 
Community safety net to catch 
the economically frail. 

Luxembourg, as EC presi- 
dent, has organised the negoti- 
ations on economic and mone- 
tary union (Emu) so that 
ministers, whe meet once a 
month, and senior Treasury 
oer who meet every fort- 

. Will give a “first read- 
ing” “HD the gamut of Emu 
issues before trying to settle on 


any particular language. 
eeromarrow, the he officials start 
talking about monetary policy 


and institutions. 

While the balance in the 
monetary debate has been a 
lopsided 11:1, with all of 

itain’s partners agreeing last 
aan to a timetable for a 
further, interim stage towards 
Emu to start about 1994, there 
has been no such clear pattern 
to the economic policy debate. 

In broad terms, the richer 
north of the Community 
favours more rules on 
governments’ budgetary behav- 
jour than does the poorer 
south. However, in recent dis- 
cuss particularly on Feb- 


taly — 

and France, which straddles 
the Community's north-south 
economic and cultural divide 
~ have been keen to show 
themselves as relatively tough. 
The UK government insists for 
reasons of sovereignty that dis- 
cipline should start at home, 
rather than come from Brus- 


sels. 
So far, the line-up is thus: 

@ Surveillance. How broad 
should EC guidelines be? The 
UK, Portugal and Ireland 
believe they should focus only 
on budget deficits, while others 
- Italy, France, Spain, Bel- 
gium - feel other risks to 
monetary stability should be 


taken into account, such as 
wage aneton or excessive for- 


eign 
The Dutch have submitted 
an amendment to say a 


errant state in private, but 
then Dublicise any ignored 
warning. However, trying to 
shame a 


a government publicly 
into better behaviour’ i is a 


enough for Germany, w 
demands specific Tedgetary 
sanctions. 


Thi po alo danny Ton vse neal Senn Reapers tS ONERED - 


Thai coup leaders promise election 


By Peter Ungphakorn in Bangkok and Pauli Taylor in Jakarta 


pareuty dominated ty ta 
a domina‘ yy. ie 
paren 


army chief, 
” also moved to reas- 
sure foreign investors, whose 
funds have helped promote 
Thai double-digit economic 
growth in recent 


‘years, 

The weekend coup, which 
toppled the elected coalition 

of General Chati- 


chai Choonhavan, was con- 
demned several i 


sign Policies are unlikely to 
as @ result 
of the coup, but fright among 


foreign investors, and tourists, 
could delay Thailand's ambi- 
tion of joining the ranks of 
Asian newly-industrialised 
nations by the mid-1990s. 

The junta, calling itself the 
National Peace-keeping Com- 
mand (NPC), appeared yester- 
day to have consolidated its 


reports af 0 T 

within or outside the . 

and Bangkok seemed calm and 
by the 


unaffected coup. 
Gen Chatichai, who had 
been premier since the last 


general jon in 
arrested, as were some of his 
aides and General Arthit Kam- 


jang-ek, deputy prime minister, 


at 
li 
f 
a 


a 
i 


establishment, 


of its main reasons for the 


AS justification, the 
junta cited harassment by 
itical officials of honest per- 
Manent officiais, the institu- 
tionalisation of a “parliamen- 
tary dictatorship", attempts by 
poutine to destroy the mili- 
as an institution, and 
political attempts to distort a 
revived investigation of an 
assassination plot in 

1982 against forater prime min- 
ister Prem Tinsulanonda, Gen 
it. who was army chief at 

the time, and, according to 


ple as soo! i 
constitutional changes aimed 


at stamping out vote-buying, 
and improving the “quality” of 


was to 

new U eoeeaman within six 
months, but whether this 
would depend on experts draft- 


The nominally led 
by Gen Sunthorn Kongsom- 
pong, armed forces commander 
and the most senior member of 
oe Buckie f generally seen bcd 
is 
as the deaaer in effect. He 
appeared at two televised news 


Gen Suchinda confirmed. 
that the junta had declared 
martial abolished the 1978 


constitution and Parliament, 
banned political gatherings 
and announced press censor- 
ship. However, at a meeting 
with newspaper editors and 
pro} the merely 
e restraint on the media 
inusually for Thai coups — 
this was the 17th, attempted or 
successful, since Thailand's 
constitutional monarchy was 
established in 1932 - 


parties have not been out- . 


lawed, altho’ ae Saale nett 
Or onteeeinne 
ina i Senet’ patty Og 





get 


atzosphere, business will 
happy eventually. 





Albanian rulers try to regain initiative {HK airport 


By Judy Dempsey in London and Laura Sitber in Beigrade 


ALBANIA'S ruling APL fesin tte 
y tried to 


political initiative ape ats 
pro-government rallies 


o 
started to re-erect statues of 
Enver Hoxha, the late dictator. 
Many statues were pulled 
down by students and anti- 
government crowds last week. 

nt Ramiz Alia, seem- 
ingly throwing his weight 
behind the army and party 
hard-liners, 


urday that the wees of law 
and order” would be upheld. 
The officer corgs and hard- 
liners oppose any criticism of 
Hoxha. 

“We will not allow Albania 
to become a holocaust of the 
potion ploys of external ene- 

Mr Alia said on national 
television and radio. 


lolence in the 


soldiers and officers. - 
dent opposition parties to 
organise antiguermmt dane 
onstrators in the western city 
of Durres, but were dispersed 
by police. 

Mr Alia, who assumed per- 
sonal control over the country 
last week 2 dismissing the 
government and setting up a 
presidential council, named 
new of that and a 19- 


cabinet. 
They include three hard-lin- 
ers: Mr Gramoz Rucaj, interior 
Haxhi Llesbi, for- 
mer head of state under 
Hoxha, Mr Kico Biushi, a 
writer. 





Call on EC to complete trade talks 


By Peter Montagnon, World Trade Editor 


led to the collapse of the Uru- 
fay Boma talks in Brussels 


r support. 
“Agricultural protectionism 


abandoned by the EC,” it said. 
The move coincides with 
attempts to revive the Ura- 
Round in Geneva and is 
timed to boost sup- 
port in the US for an extension 
the Bush administration's 
fast-track negotia man- 
date, which runs out cai at the 
end of this week, 
It was inspired by Mr 
the chair- 


Tommy 

man af Boustead trading com- 

pany. who coe ae UR 
Eurochambres, and was 

serot iy te chanibee of te 

meni 

states. 


i 


proposals 
e - @ 
in the air 
TALKS IN Peking between 
Hong Kong and China on 
colony's proposed ne new eae 
tional airport ended inconclu- 
sively on Saturday after Chi- 
nese officials refused to 
options. 
presented by Hong Kong for 
Phasing construction of the 
project, writes John Eliott in 


Kang. : 
Hong Keng hopes that more 


progress will be made early 
next week when two senior 
Peking officials visit Hong 


They are Mr Lu Ping, recent- 
ly-appointed director of the 
Offic, Ofie, and Mr Ji Pongiel is 

veteran predecessor. 


The four options include var- 
ious plans for phasing con- 
struction of the project, now 


estimated to cost a total | 


HiK#I01bo (at 1990 prices). . 
The options 


Bespone es, and cut up to 
m1 nding that 
would have tone take - place - 
before 


Kong returns 
Chinese sovereignty in 1997. 


A fifth option, which would : 
‘second © 


involve cancelling the 
Tunway and the 
not sent to Peking because 
Kong it as umeco- 
nomic and Sncepiile poe 


Struggling to bring order to the worldwide computer price jungle 


Alan Cane examines problems for a growth industry with wide discrepancies as buyers see variations according to where they purchase”. 


CENTRAL aim of the 

single European mar- 

ket is to force indus- 

tries to cut costs and align 
prices more closely throughout 
the Community by exposing 
them to fiercer cross-border 
competition. The 1992 pro- 
, however, can do noth- 

ing about wide differences 
between prices charged for 
identical products sold in the 
Od and other parts of the 


wach discrepancies are par- 
ticularly striking in the com- 
Duter sector. In Europe, where 
the market is dominated by US 
companies, businesses com- 
monly pay twice as much, or 
more, for equipment as do cus- 
tomers in the US. 

In the UK, for instance, com- 
puter suppliers say that setting 
prices for imported US equip- 
ment simply involves crossing 
out the sign and serawl- 
ing in pounds. 

Suppliers 


claim these 


charges are justified by the 
risks and cost of market- 


ons shipping, insurance 
related should not add 
more than 13 per cent to the 
cost of a US-made product sold 
in Europe. 

“There is simply no relation- 
ship between the list price and 
the factory gate price,” he com- 
Plains. 

It is notoriously difficult to 
compare costs because com- 
puter systems are assembled 
trom many separate parts, 
each priced separately. The 
Permutations in a large system 
are almost endless. Heavy dis- 
counting - common in the 
compater nimatty as the 
Tecession — adds another 
level of comleciiy, 

The existence of large trans- 


atlantic price differentials is 
confirmed by data 
collected by reputable market 


h organisa’ . There 
are are. differentials at all levels, 
but are widest in small 
systems and narrowest in 
ee 


@ Personal computers. OTR, a 
Brussels-based. vcomgultaacy, 
calculates that the price of an 
industry standard PC based on 


old technology. 

Mr Bernard Jones of the 
Gartner Group, however, calcu- 
lates that an IBM PS/2 model 
80, an advanced et ae 
fetches %4,500 in the US, sells 
in Germany for are 160 
one a premium of 85 per 


e © itid-range, ee opular 
AS/400 system mode! mr th 
bytes 


costs $163,969 in 


against £19,616 in the UK. 
@ Mainframes. European 
mainframe between 


prices are 
and 40 per cent higher than 
in the US, according to 
Group. Xephon Coamuitence 
which monitors mainframe 
prices, says a Model 480 in 
IBM's top-of- ES, 


and $3m in Europe. Disc drives 
for the system are substan- 
tally more expensive in 


Such wide price differentials 


elec- 
tronics products and office 





+ “ie 


THE EUROPEAN 
MARKET 


equipment. The consequences 
in computers, however, are 


parceulery damaging a they 





than im the US or Japan Fig- 
ures from International Data 

market consul- 
tancy, sngeest that in 1990 the 
US spent about $112bn on com- 
puter equipment, or $448 a 


the and Htaly com- 
bined spent $71.5bn, or only 
$807 a head. 


This customer reluctance 
ernie a more difficult 


mpnuiter products, 
handicapping both local and 
foreign manufacturers. 8 


foci maniac Spa 
expenses compared to the 


But this is a chicken-and mere 
argument. Lower prices 
increase ene and reduce 
Bigh prices neo hamper the 
development o} f “intelligent IT 
customers” in the region — 
companies which appreciate 





ter fro bal . 
They have global competition. 


However, European i- 
ers’ 


proprietary designs to-“g 
is compelling: all 

supa foe 

Salk ag a0 per oad Te 


ty rts 
ore ars Ca a 


pace of globalisation in the 
computer ind: create ~ 
a Songer 


gence of prin en 


the railway, was — 


mar B Suppl 
- squeeded Wy the ae boing 
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A APIO A LSTA RE GAR RR 


“3 


mane s 


Ween you are in industry or. commerce, in the public 


oe private sector; the Resource of British Gas is never far away. A telephone 


call is all it takes fo summon one of our team of experts to your doorstep. 
British Gas Resource is’ dedicated to saving costs and improving the 


“efficiency of industry and commerce. 


tt represents two" inseparable qualities. The proven benefits of the fuel 


itself, combined with the. ‘unrivalled experience of British Gas os a company. 


A unique combination, offering. an unequalled nationwide service. 


A fund of knowledge poste by specialists i in every aspect of natural gas r 


and its applications. a 
At your request, we wil assess your energy needs and recommend or 


design a specific solistion to meet your precise requirements. We will then arrange 
for installation, commissioning and maintenance of the system. We can also help 
arrange finance, and ‘provide advice during the entire project if you require. 


Our research stations are constantly using the 

most advanced techniques to evaluate and improve 

products and systems for the benefit of all our customers. And we will even 
train your staff in the most efficient use of gas. 

Whatever your requirements, Resource offers first class support; from 
concept to completion. Whether you buy gas from us or not, the Resource 
of British Gas is a vast bank of knowledge for you to draw on. Put it to 
work for you. 


To: Mr, JG, Whitlome, Room 537, British Gos plc, 326 High Holborn, London WCI1V 7PT, Send me o copy 
of your Resource brochure [_] Asrange for me to be contocied by a member of the Resource team. [_] 











UK ECONOMY 


UK 


Bleak prospects may increase 
pressure for further rate cut 


By Peter Marsh, Economics Staff 


EXPECTATIONS among 
British manufacturers about 
future production volumes are 
at their lowest for more than a 
decade. 

The finding in a Confedera- 
tion of British Industry survey 
toda; may lead to new pres- 
sure on the government this 
week to cut base rates from 
their current 13‘: per cent. 

More signs of the weak state 
of the UK economy are likely 
later today when the govern- 
ment announces the January 
trade figures. 

These will probably show a 
further cut in Britain's import 
bill due to poor demand. 

Although the CBI's monthly 
survey supports the impression 
that UK industry is in its worst 


decline since 1980-81, it con- 
tains a message of hope for the 
government on inflation. 

Mr Norman Lamont, the 
Chancellor of the Exchequer, 
has linked reductions in infla- 
tion io cuts in interest rates in 
the next few months. 

According to the survey, 
which canvassed 1,420 compa- 
nies between January 29 and 
February 20, the likely rate of 
price rises for factory-made 
goods over the next four 
months is the second lowest 
figure since the CBI survey 
began in 1975. The only other 
Month when expectations of 
price rises have been weaker 
was in June 1986. 

This finding should help to 
reduce the annual rate of retail 


price inflation, which in Jan- 
ary was 9.0 per cent. 

By the end of the year, how- 
ever, the government believes 
the figure will be about 5 per 


cent. . 

Mr David Wigglesworth, 
chairman of the CBI's eco- 
nomic situation committee, 
said price rises were likely to 
remain low “for many 
months”. Mr Wigglesworth 
warned of a squeeze on profit 
Margins and investment and 
said that a further cut in inter- 
est rates - which would follow 
a ‘-percentage point cut on 
February 13 - should come 
“as quickly as possible.” 

In the survey, which also 
showed a marked weakening 
in companies’ order books over 


the past month, 47 per cent of 
companies said production 
would fall in the next four 
months, co with 11 per 
cent which expected an 
increase. 


The balance of 36 per cent 
anticipating a fall was the big- 
gest since December 1980. 

On prices, a balance of 6 per 
cent of companies said they 
would increase prices in the 
next four months, as against a 
balance of 25 per cent in Janu- 


ary. 

The low expectations on 
prices may confirm the view 
that the 1.2 per cent increase in. 
recorded factory-gate prices in 
January, which government 
statisticians announced two 
weeks ago, was a fluke. 





Public sector 
pay control 
‘difficult’ 


Sy Our Labour Editor 


THE GOVERNMENT will face 
severe difficulties in control- 
ling public sector pay because 
of the time lag in deals linked 
to rises in private sector earn- 
ings last vear, according to a 
study by the Incomes Data Ser- 
vices research group and Hay 
Management Consultants. 

The review cf pay in the 
public sector says pay will be 
affected by new comparability 
arrangements and continuing 
recruitment difficulties. 
Weekly earnings of full-time 
public sector employees aver- 
aged £256 last April compared 
with nearly £266 for private 
sector employees. 

The fall in inflation will 
present particular problems 
because the inter-quartile - or 
middle - range of private set- 
tlements in the autumn is used 
as a base figare for some pub- 
lic sector deals. 

In the civil service, deals 


lItecs chief warns of closures 


By Lisa Wood, Labour Staff 


A NUMBER_ of Information 
Technology Training Centres 
(Itecs) may close because of 
cuts in funding by Training 
and Enterprise Councils (Tecs), 
according to Mr Matthew Dick- 
son, the chief executive of the 
association af Itecs. 
Nottingham Itec in central 
England, has already 
announced it is to cease trad- 
ing, while the future of Ches- 
terfield Itec, also in central 
England, is at risk and that of 
the others in question, he said. 
He pointed out that during 
the past two years, funding for 
Youth Training places in Itecs 
had been cut by up to 50 per 


cent. Funding is provided 
through a variety of sources 
including Tecs. Itecs, like other 


training providers, are cur- © 


rently negotiating their con- 
tracts with Tecs for 1991. Gov- 
ernment expenditure on YT 
has been cut in real terms with 


employers 
¢ of training. 

While he agreed that employ- 
ers should pay more for train- 
ing, Mr Dickson said it was not 
possible at present because of 
the recession, with many mid- 
dle-sized and smaller compa- 
nies cutting training. 

He said he was very con- 
cerned about the future for 


Itecs at the time when Britain 
needed to increase its skills in 
information technology. 

Itecs had a good track 
record. They had good occu- 
pancy rates, had provided good 
quality training and a high 
percentage of their YT stu- 
dents went on to jobs. These 
realities were now being 
ignored, he said. 

There are more than 150 
Itecs, established as a result of 
the 1981 Information Technol- 
ogy Act, and last year they pro- 
vided 11,000 YT places. They 
provide training in areas 
including computing and elec- 
tronics. 


MSF union offers 9.3% to its officers 


By Michael Smith, Labour Correspondent 


MSF, the general technical 
union, has attempted to 
resolve a two-month dispute 
with its 120 regional and 
national officers by more than 
doubling a pay offer from 4.5 to 


affecting most employees are | 9.3 per cent. 


likely to be constrained by an | 


inter-quartile range 
between 8 and 10 per cent, 
which may prevent the gov- 
ernment keeping down settle- 
ments. 
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The offer has been rejected 


of | by the officers. who are 


unhappy with the union's pro- 
posal tn cease the practice of 
automatically linking pay rises 
to inflation. The union execu- 
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tive’s decision to increase the 
pay offer follows a refusal by 
officers to work outside normal 
office hours. 

Officers say the dispute has 
been referred to in salary nego- 
tiations by companies who 
have said that they are unable 
to make a high offer because of 
a present financial difficul- 

es. 

Clerical and administrative 
workers within the union have 


already accepted a 9.3 per cent 
rise. 


has an overdraft at present of 
between £9m and £10m 
through inherited debts and 
expenses incurred through the 
merger, The executive wanted 
the officers to accept a 4.5 per 
cent offer to help reduce the 
union’s ov 
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Managing 
director — 
of Crown. 


BR tries to spread. 
changes in pay and 
working practices. 





By John Gapper, Labour Editor ee Berger 
Bian tes carrie . Ee A ni door 
and working practices among ‘nals and telecommunicati 
employees. This follaws an . offer. However, the overall 
attempt to implement 2 25 per - ‘earnings would not rise. 
ca GEE bie pot wl tates Be 
new i : we 
and ions staf ~ of bine-collar civil engi- 
The union neering staff to about five. 
said yesterday that BR had However, the uion was dissai- 
made a restructuring cov- isfied with the proposals and 
ering 16,000 civil engineering hail made countersuggestions. 
The offer would add at least lar proposals to see-whether it 
£35 to basic weekly pay rates of conid: it 
£128.95 and upwards. the signals and telecommuni- 
The civil engineering offer cations and sort out pro- 
would be similar to that for posals for civil engmeering 
signals and telecommunica- iSOTS.- 
tions staff in ending unsocial BR said it had not made a 
hours payments and other formal offer covering civil engi- 


all , and allowing neering stafl, although infor- c 
jowances, a ra e mal 4 put i 


ime rates. in BR has said it will { (pictured) as managing director 
Unlike the signals and tele. start implementing the signals from March 1. He was 
communications staff offer, and yunications offer ; distribution director, 
which BR estimates will add in March responsible for the trade centre 
£13m to its pay bill in the first ‘The corporation is also nego- | uetwork. Mr Hills succeeds Mr 
year including the recruitment  tiating on restructuring for 2 
of 500 extra staff, the civil engi- other groups among its 134,000 
neering offer is expected only including senior conduc- 
to repackage pay. tors and ical and engi- 
Mr Jimmy Knapp, RMT gen- workers in depots. _ 
eral secretary, has expressed The process could be compli- 
caution about the restructur. cated by annual pay talks 
ing talks. The RMT has started which are due to start shortly. 
a ballot of its signals and tele’ Unions bave claimed substan- 
communications staff after tial increases im basic pay, 
resisting planned while BR managers have 


- companies 
subsidiaries of Casco Nobel, 
Swedish paint manufacturer, 


engineering proposals would 








part af the Nobel Group. 
ws Mr Bryan W.P. Price has 
EUROPEAN FINANCE & INVESTMENT been ae commercial 
NORDIC COUNTRIES director of OXFORD : sobeniioyy. Mr Bi : . 
Northants. He joined the Mr Tony Gregory, Mr Clive Be: 
company in April last year as Hersebman and Mr John 
proposes to publish this survey wioushy sainjdiector -irectons of the eales 
The FT to ish this ‘was cto’ 
: ibe fans March 1991. ae ES a Chemicals, _ Subsidiary company. : 

It wii of particular interest to @ % ae 

and 40% respectively of Chief Executives in ‘4 Mr John Anderson has been ws DEMATE IT has appointed 

the UK/Eire and Europe, who are regular managing Mr Donald Fiatt as finance 

FT readers. If you want to reach this of LADBROKE GROUP director. ; 

important audience, call Chris Schaanzing PROPERTIES. He was 

or Kirsty Saunders on 071 873 3423 '4823 financial , and takes = TLP. EURO 5 

or fax 071 873 3079. over following the death of appointed Mr R.W.T. Hili 
Mr Tony Long. to the board wi 

responsibility for CSL Track 
(Fisancian tunes | So 
SAN! int eer, 
NAN Mr Anthony Mayer as chi the group's modular 

executive, replacing Mr David tion subsidiary in 
Edmonds who is joining the Holland. He was chairman af 
National Westminster Bank. 
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Today's volatile economic climate has seen new political ‘and financial structures developing, thar allows us actively to approach companies with srrategic M&A recommendations. 
fresh markets opening up, and legislation and regulations changing throughout Europe. These facrors allow us to march the strengths of our products ro the needs of our clients in 
As national trade and investment barriers fall, so European companies must decide their every sector of corporate finance, from structured finance (including loan syndications and project 
strategies for operating successfully in the new integrated market. , finance), to cross-border acquisitions and tax-ettective financing. 
i . In order to create opportunities out of these changes, the need for an innovative, flexible In addition to advising clients, we can also provide underwriting capabilities in both capical 
4 corporate finance ailvisor to help you achieve your strategic objectives grows ever greater. and private markers chrough equity, mezzanine or senior debr financing. 
Which is where we can play a decisive role. ; As well as applying complex structuring and financing techniques. thanks to our proven skills 
Our local experience in virtually every European country, part of our established presence in in risk management. 
over 50 countries worldwide, rogether with our global client base, enables us to offer ovr European In short, we bring a combination of knowledge, skills and contacts to bear in offering a 


clients a wealth of expertise: . . complete, proactive service — a service that’s already helping companies achieve their goals. 


At the same time, our specialist ceams offer an in-depth understanding of industries such 
as media, paper and packaging, chemicals, branded foods, energy and insurance. A knowledge a) deals with which we've been involved all bear the stamp of success. 
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Narrower ERM band for £ urged 


By Peter Norman, Economics Correspondent 


BRITAIN should act now to 
put sterling in the narrow 
band of the exchange rate 
mechanism of the European 

‘onetary System, says the 
London Business Schoai. 

In its latest thrice-yearly UK 
economic forecast, the LBS 
says that, Such a step, which 
Would limit the pound’s move- 

Ye Ment to 225. per cent either 
side of its EMS parity. would 
help bring down interest rates 
and so aid recovery frum the 
second quarter of this year, 

The LBS believes that 

_ Britain is in the trough of the 


_ it predicts that gross domes- 
tic product will fall by nearly 1 
pee an real terme this 

ie unemployment ris. 

ing to 2.25m early next year. 
Although annual output 
growth could recover to 
between 2 and 2.5 per cent by 

1992, the LBS a drop in 
employment of nearly im over 
the next two years. 

The main spur to renewed 
growth is expected to be a 


4, Tecovery in consumer demand. 


The LBS expects the Budget 
on March 19 to be neutral with 
the full indexation of personal 
tax allowances. 

Consumption will be sup- 
ported further by the govern- 
ment running an annual bud- 
get deficit equivalent to 1. per 





Engineering federation 
worried by pollution law 


FIFTY engineering companies 
fear they may go out of busi- 
ness because of the cost of 
introducing new pollution 


+ abatement equipment required 


iv: 










+ under the Environmental Pro- 
tection Act, the. Engineering 
Employers’ Federation has 
warned, writes John Hunt. 

The federation says this is 
one of the “stark conclusions” 
to emerge from a questionnaire 
it sent to 3,300 members asking 
about the effects of the legisla- 

In addition, 200 companies 
said they believed the act 
would greatly affect their prof- 
itability, while hundreds more 
admitted that they had little or 
no idea what to expect. 

Mr Paul .Reeve, the federa- 
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pil = 


The pipes to be supplied 


X65,.e X70. 
REQUIREMENTS: 


— Bearing 


PETRA 
EDICT 


SERV! 
AV, CHILE, 65 SALA 
_ RIO DE JANEIRO /-RJ 
BRASIL,CEP 20085" - 
2622021 


* FAX 021) 
TELEX 2h 23335 
DEADLINE: 





ie ofS 


KENWOODS 
a hes 


PETROBRAS 


PETROLEO BRASILEIRO S.A. 


LICITATION NOTICE 
INTERNATIONAL PUBLIC BIDDING 
SERMAT/EDITAL-001/91 


Aquisition of pipes for the construction, in Brazil, of 
the pipeline connecting the Paulinia Refinery in the state 
of Sdo Pauto to the city of Brasilia in the Federal District 
with a length of aproximatel 


20 inches diameter, according to API SL DEGREE X60, 


Requirements for bidding. 

-. Financial Proposal for the supply. 
standard pines during the last 10 (ten) years. 
stan ipes during the : 

: in of the API Monogram Certificate or the 
pasitificade de Registro Cadastral” (CRC) issued by 


._ The documentation with the requested information, 
as well as any additional orientations, are available at the 
price of Cr$,59.493,00. Please address to: 


PETROLEO BRASILEIRO SA. — PETROBRAS _ 
DE MATERIAL / DIVISAO DE IMPORTAGAO 


. * The bidding documentation will be available from the 
date of publication of this edict and the proposals may 
. be delivered up to MARCH 30, 1991. 










ECONOMIC FORECASTS 








1993 


1990 1991 1992 1994 
Gort os 08 24 24 26 
faflation (RPI) 35 6.6 46 35 33 
Consumer 
expendiurat 19 0.3 2.0 Wi? 25 
Tota! deed Z 
investment? 25 a8 160 °©«3.0 38 
Gen govt consumptiont = 3.7 ww 4200-09 1.0 
‘Stockbuildingt : “1.8 3.6 01 1.2 1 
Exporist 6.1 29 3.0 2.0 19 
Importst -, 28 0.2 37 2.9 2.0 
Sterting index* ‘91.0 93.0 sc 693.0 930 
PSBR (fbn) o6 88 60 43 2 
Curront balance {fbn} 16.00 -19.1-11.1 8.9 68 
“Adult : 
unemptoyment (UK, m) LT 24 23 22 2.1 
Perce omerie 
soon ee Tae aan. shown. f Percentage change in volume. 


Source: 


Cent of GDP over the next two 


years. 
_Real incomes should also 
rise by an estimated 13 per 


narrow EMS band, and fall to 
12 per cent by late 1991 or early 


LBS economists believe that 
Sterling's entry to the narrow 
band would help reduce the 
level of risk premium for for- 
eign investors that is embodied 
ca current British interest 
Tates. 


tion’s head of safety and envi- 
ronment, is strongly critical of 
the uncertainty he says sur- 
rounds how the new legislation 


David Trippier, minister of 
state for environment, Mr 
Reeve says the Pollution 
Inspectorate is still too under- 
staifed to cope with the task of 
advising companies how the 
new Tegime of integrated pollu- 
tion control affects them. 
_ “The problem is that the 
inspectorate is badly under- 
fed and local authorities 
lack not only the manpower 
but the training as well in deal- 
ing with individual companies" 
problems,” said Mr Reeve. 
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It will be of particular 
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Economic Quttook 1990-1994, Fubruary 1391 


It would also reduce the 
chances of sterling depreciat- 
ing and signal the UK's 
strengthened commitment to 
the ERM, 

The economists suggest that 
the UK authorities should con- 
sider narrowing the band at 
the bottom end of sterling’s 
present broad band of 6 per 
cent either side of the DM2.95 
central rate that was fixed 
when the pound entered the 
ERM in October. 

A central parity of DM2.85 
would leave sterling's ERM 
floor broadly unchanged. 

The increased commitment 
to the ERM, implicit in narrow 
band membership, and such 2 
modest devaluation of the 


The building block -what better inspir- 
ation for a range of computers that you can 
adapt to your changing business needs? #3 

The SLII range, available as 286, 
386ex and 486 PCs which can all be 


buying new equipment. 

But this type of flexibility isn’t 
at the expense of performance. 
Because every model in the SLIT “= 
range has more then its fair share of power. 


HOUSING in the UK is likely 
to remain a poor investment, 
according to the London 
Business School, writes Peter 
Norman. 

its Economic Outlook says 
that the fall in UK bouse 
prices may soon be aver but 
chances of a significant 
revival are slim. 

Forecasts based on an eco- 
nomic model by the school 
and Abbey National, 
Britain’s second largest 
mortgage lender, suggest 
bouse prices will rise by only 
3 per cent on average this 
year and by 6 ta 7 per cent in 
1992. If mortgage rates fall 
towards 10 per cent over the 
next three years, house 
prices may rise by an annuai 
8 to 10 per cent in 1993-94, 

However, the predicted 
house price increases mean a 
price fall in real terms this 
year. “Capital gains on own- 
er-occupied property remain 
unappealing when compared 
with the return on tax-ex- 
empt savings accounts,” the 
school said. 


pound’s central rate should 
enhance prospects for further 
ineorest rate cuts, the LBS 
said. 

Economic Outlook, 1990-1994. 
Vol 15, No 5, Feb 1991. Annual 
subscription, £165 UK and 
Europe. £182 elsewhere; Gower 
Publishing, Croft Road, Alder- 
shot, Hampshire GUL 3HR. 
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waste deal 
for BNFL 


ENGINEERING services worth 
more than £5m have been sold 
by British Nuclear Fueis to the 
US nuclear weapons industry 
to help clean up radioactive 
waste, writes David Fishiock. 

lt is the first major contract 
awarded to BNFL ine, a subsid- 
iary set up by the UK srate- 
owned company to sell in the 
US radioactive waste treannent 
technology developed for its 
Sellafield, Cumbria, reprocess- 
ing plant. 

The US Energy Department 
has indicated that it must 
spend at feast £5bn on radio- 
active waste treatment and 
encapsulation for permanent 

isposal, 


di 

BNFL says it spent about 
850m on waste emissions and 
effluent treatment at Sellafield 
during the 1980s, and is con 
tinuing to spend heavily on 
solid waste encapsulation. 

BNFL Inc, in partnership 
with two US engineering com- 
panies — United Engineers and 
Constructors and Enginecring 
Design and Systems - is nego- 
tiating over the details of the 
contract to build a radisactive 
waste reception and processing 
facility for the Hanford nuclear 
site in Washington state, a US 
equivalent of Sellafield. 

Most of the leading US engi- 
neering design and construc- 
tiun groups competed for this 
contract, to treat contaminated 
solid waste. 


|£5m nuclear! British executives stay top of 


European company car league 


By Michael Cassell, Business Correspondent 


BUSINESS executives in the 
UK remain ahead of their Con- 
tinental counterparts when it 
comes te the provision of ¢om- 
pany cars. : 

In spite of taxation and a 
recessicn-induced effort to cut 
corporate costs, Britain's 
senior finance, sales and mar- 
keting staff still have the best 
chance of gaining a company 
car. 

A report on European com- 
Pany cars to be published 
jointly next month by Monks 
Partnership, a pay consul- 
tancy, and Lease Plan UK. says 
96 per cent of senior finance 
posts in the UK come with a 
company car. 

In Germany, the figure is 52 
per cent and in France 29 per 
cent. 

Some $9 per cent of senior 
sales and marketing posts 
come with 2 company- 
car. In Germany, the figure is 
94 per cent, while in France it 
is 52 per cent. In Switzerland, 
only 5 per cent of finance exec- 
utives and 38 per cent of senior 
sales and marketing staff can 
expect cars. 

Inland Revenue figures show 
that the number of people pay- 
ing tax on company cars — 
anyone earning more than 
£8,500 a year ~ has doubled to 
2m in the fast four years. 

Other surveys have shown 
that three-quarters of middle 


for the 386sx and 25MHz for the 486, the 286 
and 386sx can be enhanced with additional 


f co-processor chips for even speedier 
mathematical computation. 

And each model has a remarkably 
retentive memory. With IMb of RAM 
standard on all main boards and 
hard disk storage of up to 40Mb on 
; the 286 and 200Mb on the 386sx 
and 486 models. Not to mention 


a whole host of other features that can be 
added as and when your business needs 


managers in Britain automati- 
cally expect to be offered a car, 
while the number of middle- 
managers using a company car 
has nearly doubied in five 


years. 

Accurding to another recent 
investigation, fewer than 5 per 
cent of companies expect to 
reduce the provision of cars. 
About a quarter of employers 
expect to expand their fleet. 

In a separate survey of UK 
company car policy published 
taday, Monks says that while 
the recession has not stopped 
the increasing use of company 
ears, a majority of employers 
are trying to reduce the costs 
invoived. 

The survey shows that com- 
panies are restricting choice of 


vehicles, reviewing financing 
methods and implementing 
other savings. Cars are being 
kept longer. and there has 
been a “dramatic” increase in 
the use of unleaded fuel. 

Monks says that nearly all 
jobs attracting salaries in 
excess of £20,000 involve the 
provision of a car, 

At boardroom level there is 
much evidence that British car 
manufacturers are among the 
principal beneficiaries of com- 


pany cars. 

A third of all company chair- 
man prefer to run a Jaguar, 
nearly twice the number nomi: 
nating a Mercedes, 

Monks Company Car Poiicy 
UB 1991, Debden Green, Saffron 
Walden, Essex. £80. 


Senior finance managers with company cai 
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The Tandon SLIT range was designed 
- around the same principle. 














‘80% | 100% 
‘Source: Monks Partnership 




















































them. The SLII range - the way to build up 
your computer system at your own pace. 


_ 
Forman information on he Tendon sult ER CREED 


vonge, send this coupon to Tandon ple, 


POWER TO THE PEOPLE 


FREEPOST, Redditch, Worcestershire B97 5BR. Or call ws on (0527) 550550. In 
addition to the Tendon 3/11 range, pleaze send we information on the following: 
(2 Wrange - vahee-for-money compact PCs. [] Desktop/PAC range - whes 


seeurity is a priority. [) Mobile range - the latest in portable performance. 
0 Tower and workstation range - the complete network/moulti-user system. 












Local authority Town hall treasurers who curse Westminster 


Most councils cannot follow the flagship’s examp 


group endorses 
poll tax abolition 


By Richard Evans 


THE Conservative-dominated 
Association of County Councils 
has decided to back abolition 
of the poll tax. The association 
wants some form of property 
tax instead. 7 

The decision, which appears 
in an initial submission from 
the association to the govern- 
ment’s review of the Gnancing 
and structure of local govern- 
ment, makes the abandonment 
of poll tax more likely than 
ever. ae 

The Tory majority on the 
Association of District Coun- 
cils, which represents a major- 
ity of local authorities in 
England and Wales, has also 
decided against the pol] tax 
and in favour of a property- 
based tax. 

The ACC, in its submission 
published today argues that 
the poll tax and the uniform 
business rate be scrapped and 
replaced by a system which 
achieves “clear and visible 
accountability”. 

Any new system should 
enable local authorities to 
meet at least half their spend- 
ing from locally determined 
resources. The purpose of the 
review should be to get the 
best mix of local taxes and gov- 
ernment grant to achieve that. 

“This means revising both 
the present balance between 
local and central funding and 
altering the form of each. It 
does not in our view require 
changes in either the functions 
or structure of local govern- 
ment,” the ACC says. 

Steps should be taken to 
increase the locally account- 
able share of spending, partly 
by making the business rate 
subject to local determination 
to ensure a proper and healthy 
relationship between councils 
and the businesses in their 


area. 

There should be scope for 
increased use of fees and 
charges and the appropriate 


Government may opt to improve ‘effectiveness and acceptability’ 


THE GOVERNMENT may improve 
the “effectiveness and acceptability” 
of the poll tax rather than replace it, 
said Mr Ian Lang, Scottish secretary, 


writes James Buxton. 


But Mr Lang is receiving strong 
representations from some Scottish 


Poll tax 

Conservative 
look set to rise “signifi- 
cantly” this year to an aver- 
age of more than £400, Mr 
David Blunkett, Labour's 
Jocal government spokes- 

“The British people will 
know who to blame for these 
problems,” he said. “Central 
government cash support 
has simply not been enough 
to keep up with the 
impact...of inflation, new 
responsibilides and poll tax 

lecting problems.” 

Ali but two of 41 councils 
surveyed will probably 
increase the poll tex when 
budgets are set over the next 
few weeks. 

The Department of the 
Environment said poll tax 
bills did not have to be set 
until April 1, and similar 
claims made at the same 
time last year were wrong. 


levels in 


form of persona] local tax 
should be determined by 
accountability, fairness and 
practicality. 

Most ACC members believe 
that the poll tax “does not suf: 
ficiently measure up to the cri- 
teria overall to form a viable 
continuing basis for personal 
local taxation”. 

A domestic property tax 
would bear further examina- 
tion but to meet the criteria 
fully it would need to be com- 
bined with some other form of 
locally determined tax. It is 
argued that it may be desirable 
to have different personal local 
taxes for counties and districts 
to secure greater accountabil- 


ity. 

The ACC believes the case 
for reorganising local govern- 
ment structure has not been 
made. It opposes taking educa- 
tion or any other service out of 
local authority control. 


intends to abolish the poll tax alto- 


gether. 

Mr John Young, leader of the Con- 
servatives on Glasgow district coun- 
cil, has written to Mr Lang warning 
him that the government would face 
a backlash from its own supporters 


such 2s Wandsworth, follow 
the Westminster example, 
Town hall mean- 
while, have the unenviable 
task of collecting the tax for at 
least one more year from resi- 
dents who resent it deeply and 
who believe its days are proba- 


ments for: the financial year 
from April 5 is still hazy, 
although there is every chance 
that the average bill in 
England and Wales will be 
above £400, and possibly as 
high as £420. The government’s 
target average is £381, com- 
pared with £365 for the current 


year. 

So far, most of the 60 or so 
authorities that have fixed 
their budgets, mostly counties, 
are planning to raise their 
community charge demands by 
around 10 per cent, but higher 
settlements are likely as dis- 
tricts and metropolitan author- 
ities reach their decisions over 
the next few weeks. 

There are wide variations 
around the country, with 
higher increases reported from 
the north than in London and 
the south. 

This is partly due to the 
phasing out of the safety net 
which cushioned the introdac- 
tion of the tax in England and 
Wales a year ago. Local author- 
ities in the north, which this 
year benefited from the safety 
net, are likely to increase their 
charges because they will no 
Jonger receive the subsidy. 

In London and the south, 
however, councils will not 
need to contribute to the safety 
net this time, enabling them to 
stabilise or even reduce their 
poll tax demands. 

So far, proposed levels of poll 
tax range from increases of 36 


Tories in Scotland 


Mr Allan Stewart, the Scottish 
Office minister for local government, 
said this week it would be “virtually 
impossible” to defend to Scottish 
Conservatives a straight return to 
the rates north of the border. 
argue that their 


Dominant force: the Department of the Environment buildings (foregronnd) at the heart 


per cent in Conservative Red- 
bridge and 31 per cent in 
Labour Bradford, to falls of 10 
per cent in Tory Westminster 
and §& per cent in Labour 
Southend. 

‘There are particularly wide 
variations being reported in 
London where, apart from 
Westminster, Labour Camden 
is also expected to cut its 
charge. 


However, in Labour-con- 
trolied Hammersmith and Ful- 
ham, a rise of 22 per cent is 
projected, and Conservative 
Bromley plans to increase its 
poll tax by 16 per cent. 

The Association of District 
Councils, which: represents 
most poll tax levying authori- 
ties, sees a broad pattern 
emerging of high charges in 
urban areas, but relatively 
modest increases in rural 
areas, particularly in the 
south-east. 


Tevaluations in 

In an interview, Mr Lang said 
there had been about 30 changes, 
some of them minor, to the poll tax 
since it was introduced in Scotland. 

“A number of changes could be 
made that would 

































Many loca] authorities ere 
faced with an uncomfortable 
choice: either they maintain 
council provisions and face 
capping, or they cut services. — 


environment secretary, has 
had an impact on decisions. 

Most councils seem anxious 
to keep within the limits set, 
even if it means curtailing ser- 
vices. 

However. at least two Con- 
Servative-ron counties, War- 
wickshire and Somerset, are 
proposing to defy the capping 
criteria and Ipswich borough 
council has also breached the 
limits. 

The government's line is 
that with i efficiency 
and good housekeeping, bud- 
gets should stay within targets, 
but Labour argues that the 
cuts now taking place in many 


ite su 


authorities have imposed.” said Mr 
Lang, *ho bandied the introduction 


le of a £19 cut, reports Richard Evans | 
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ernment's review of the poll tax, 
refused 
the fature of the tax. 











tion or reform more urgent 
than ever for the government. 





England after 1973. rates, ratepayers in Scotland would charge to that of England. It was a | shooter” in manufacturing 
find their rates bills 50 per cent UB-wide review. Mr , who is | industry. Among other . 
higher than they had been before the working with Mr Michael ie, appointments, he is deputy ; 
poll tax was introduced, because of environment secretary, on the gov- Z 
the “burden that high-spending local tan, the drinks and leisure 





to disclose his own views on 


PT ahour's industry —— " 
Conservatives, including a number in Scotland if it was.“panicked” into | experience of domestic rates was improve the effectiveness and of the tax in Scotland in 1982,2 He said the tax would remain in | launch will bring together i 
of MPs, opposing a return to a local abolishing the poli tax — just as, he__much more painful than that of acceptability of the community year d of Exgland. effect “for some time” before any | party's Treasury, employment J 
government. tax based_on. ‘ save tt was panicked into abolishing“ England” =" mainly because proper... charge,” he: gaid. He did not say He said there wes no question of new system could be brought in. | and trade and industry 
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26 CHIBA BANK 


OPENING TODAY 






No. 













King Street 








The Chiba Bank, Ltd. 
London Branch 


General Manager: Takebisa Sampei 


Chiba Bank is headquartered in 
Chiba Prefecture, the thriving com- 
mercial and industrial area border- 
ing Tokyo. 

As Chiba's leading financial insti- 
tution, Chiba Bank is playing an 
increasingly important role in 
the development of business and 
industry in and around Tokyo. 


We also provide a wealth of . 
financial services through our net- 
work of offices in New York, Los 
Angeles and Hong Kong. 

Now, with the upgrading of our 
London office to full branch status, 
we're able to add the vital Euro- 
pean market to our growing world 
of economic opportunities. 


THE CHIBA BANK, LTD. 


Head Office: 1.2. Chiba-Minato, Chiba, Japan Tel, 0472-45-1111 


London Branch: 3rd Floor, adas House, 1 King Streer, London EC2 Tel. 071-315-3111 Fax. 071-600-3452 Telex: 8812534 
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per annum. 
On 22nd May, 1991 interest of sterling 
160.02 per sterling 5.000 nominal 
amount of the Notes, and interest of 
sterfing 800.09 per sterling 
nominal amount of the Notes, will be 





Police urged | Names asked to pay £113m 


to review 
senior ranks 


By Alan Pike, Social 
Affairs Correspondent 


POLICE forces should examine 
their management structures 
and assess how much senior 
posts contribute to essential 
police work, the Audit Com- 
mission recommends today. 

The ct ission calls for a 
“more rigorous analysis of the 
value-added by layers of man- 
agement and specialist units” 
in English and Welsh provin- 
cial forces. 

Some forces, says the com- 
mission’s report, have found it 
possible to improve basic polic- 
ing by reviewing their organi- 
sation. 

The commission, which 
audits local and health author- 
ity services, is conducting effi- 
ciency studies into the police. 

,The report says police ser- 
vices were delivered mainly by 
constables, working alone or in 
pairs, using their initiative. 
Organising and supporting 
these officers, however, had 
generated management struc- 
tures of increasing complexity. 

Without appropriate meth- 
ods of m i ce, 


it 


management added 
value to police work. Until 
such performance measures 


were developed there should be 


a@ “more critical view of the 


implicit assumption in many 
areas of the police service that 


things get done better by offi- 
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| & GROUP of 000 Names at 
i the Lloyd's of London insur- 
| ance market have been asked 
; to pay around £113m in under- 
| writing losses, writes Vanessa 
Honlder. This reflects excep- 
tional losses between 1988 and 
{ 1990 following a string of natu- 
; Tal_ and man-made disasters, 
The Names (individuals 
whose wealth backs the under- 
writing activities of syndicates) 
are members of three syndi- 
cates managed by Feltrim 


have not been conclu 
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BfG FINANCE COMPANY B.V. 


U5.$100,000,000 Floating Rate Notes due 1996 
(Redeemable at Noteholders’ option in 1991) 


NOTICE 1S HEREBY GIVEN that. pursuant to the terms of Clause 5(K Vi) of the Tr Deed dated 
Ist March. 1984 between BfG Finance Company B.V. (the “Compauy") and The Law Debenture. 
teust Corporation PLC, (the “Trustee™), arrangements satisfactory to the Company and tothe |...’ - 

en for the making of a further de osit, as such term is further defined in the Trust Deed, . : : / 
Rate Notes due 1996 on March 6. 199] (the “Redemption Date") at 100% of their principal amount - Be eae 
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ii ye drawe on. or transfer toa U.S. dallar account maintained by the” : 
io March 1991 should be detached and 
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Morgan Guaranty Trust Company 










Underwriting Agencies, which 
was closed last year. They 
have been asked to pay in two 
tranches, in 





March and June. 
__ The syndicates were engaged 
in excess of loss business, 
which insures other Lloyd's 
members against claims above 
certain limits. 


was placed by Walsham, the 
leading excess of loss broker. 
The underwriter for the syndi- 
cates was Mr Patrick Fagan. 
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UK COMPANIES 


MORE than 
company, ICr 
as the bell ihe a the ig 
stockmarket, The chemicals 
has sent clear Signals to 
analysts over the bast couple 
of months that 1890 pre-tax 
profits, announced on iThurs 


[ir 
in’ leas rer iast,be oe 


ee beérformance 
nal , Warten of Tet" wae 


the. worst fo: 
several years. The “company 


ait other 





MES MONDAY FEBRUARY 25 1991 


— ? 1B 


was hit by the recession in the 
US and UK, its two most 
important markets, and by the 
high cost of oif-based raw 
materials. 

‘The City woukd be even more 
Shocked if ICI cut its dividend, . 
as it did in the depths of the 
recession 10 years ago. A main- 
tained dividend on £980m pre-. 
Tax profity would be covered . 
about 1.5 times. 


The range for National West- © 


minster’s pre-tax profits on 
tomorrow run: from 


£650m (£404m in 1989) and Bar- 
clays could turn in on Thurs- 
day prey Profits of between 
£672m and £950m (£692m), both 
reflectin: Jarge provisions for 
bad UK loa 

+ Unilever, 1 the Anglo-Dutch 
food and consumer products 
group, should pass £1,.8bn 
(£1.7bn) in full-year pre-tax 
profits when it reports on 
Toesday. Nearly two-thirds 


THE WEEK AHEAD 


Germany, will push up profits 
by close to 20 per cent, 
Offsetting weakness in North 
America. 


British Aerospace is expec- 
ted to report tomorrow higher 
pre-tax profits for 1890 in the 
Tange of between _£365m and 
£380m (£333m), The higher 
Cen a Performance has 

discounted 


been widely 
by the the City which is now more 
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Stk. 91/96 9.75pc 
Jasupe ? dp Net Cnv. Cum, 
Red. Prt, 3.65p 
Fenton Ceamiy 35 conn at 


Do. 2ie% Con Cons. Sie 1020 (Or 


TS6 Bank Channel faiands. 
TSS House, 25, New S¢., St. 
Heller, Jersey, 12.00. 
Thornton (QW) Hidgs., Bridge 
House, Srlage St, Snettiteld, 
12.00. 
Yorkshire Television Hidgs., 
Hilton Internationa’ Hotel, 
Novitte 3, Leeds, 12.00. 


oan MEETINGS. 


Atoey National 

Coaper (Alan) 

tntrum Justitia 

Latin American Inv. Trust 
tterime; 

Hidong Estate 

Minerals Olia & Ries. Sha. 
Tor Inv. Trust 


Company meetings are annual 
general maatings uniess 
otharwie arated. 


Low & Bonar 6% tet Cum Pri. 
Sth. 2.1p 
Bo. 6% 2nd Cum. Prt. Stk. 2.19 
Do 5)2% 3rd Cum. Prt. Stk. 
1825p 

Lucas Inds. 632% 14: Prt. 
2275p 

M & G Europaan Dividend 
Fund Inc. 0.65 

Merchant Retail 1.1p 
Metropolitan Water 3% B 34/ 
2003 1.5pc 

Oldham Matropolitan Borough 
Councit 11.25% Aled. Stk. 2070 
11. 

Peninautar & Oriental Steam 
Navigation 312% 2nd Deb. Stk. 


rel es 

Do. 342% Deb. Stk. (Perp) 
1.75p¢ 

Alediand Uniwersa! Funding 
1444 99 Gtd. Notes 1995 7.375p¢ 


River Plate & Gen. Inv. Trust 
6% Cum. Pid, Stk. 1.75p 


Sainsbury ye 8% Irrd. Uns. 

Tarmac 7% Deb. Stk 82/ 

Oo. 64% Oob, Stk. Bo/a4 
3.37Spc 

Do. 614% Deb. Stk. 80/04 
3.125p0 

Tendring Hundred Waterworks 

2.8 1p 

Do, 4.2% Pid. 21p 

Tharn EM! §p 


Te et 
1% tet 
Bonde 2007 


Treasury ange Ln, 1904 
7.25pe 
Do. 834% Loan 1997 4.375pc 


USLIFE Sh 
Unlon Carbid 


. Unhed Monica Gua i tah % 
20068 8.25) 7 


Ln. Stk, 


7 - 
* Witan Inv, eee, Ste 98/ * 


98 4pc 

M SATURDAY 

MARCH 2 

Sanwa Auatralla 9% % Gud. 
Notes 2000 4.93750 

@ SUNDAY 

MARCH 3 

Conversion 9% Stk. 2000 4.6pc 





Automated Sacurity 5% Cav. . 
Cum. Hed. Pri. 25p 


Lan 
investment 5% Cum. PA, 1.76p 
& Strathclyde Trust 


Sm 2071 S.4pc 


Bhan 1.25 pe 


CONSTRUCTION CONTRACTS 








This architect's model shows rel 
which work starts ‘in Mare! 
which work ‘simone onder worth over £idsm. which have been w CONDER 

Work has started on a £2m contract to refurbish the London headquarters of Whitehall Laborato- 
ries, manufacturer of Anadin. The six-storey block will be ready for re-occupation in the summer. 
Offices and a distribution depot are being built for Thames Water Utilities for £1.m, 


Macclesfield’s new council offices 





replacement centralised affices for the’ Bora of Macclesfield on 
The contract, valued at £7m, will be com ne 


in the summer of next 


to PROJECTS. 


Trident works 


overview study 


BOVIS CONSTRUCTION, a 
P&O company, has been 
awarded a consultancy con- 
Defence fo provide an indepen 
fence an 
dent overview of the Trident 
works programme currently 
underway at the Royal Navy's 
Faslane/Coulport submarine 
base on the west coast of Scot- 


land. 

Bovis is to conduct an inten- 
sive five-week initial study af 
the project. 

Fertioaar to be ene 
sidered are progress on 

Fork to date and 
methods of the build- 
ing programme while main- 
taining cost targets. 





hospital” 2 
a hospital 
into homes: ~ 
preg ea me 


Royal Beatson 3 
, ing Cross in the 
a Cite coe 


uilding into 67 homes. 
the ie host will, provide & 


range Ot isis 10 five and six 


artments, some of 
Wich ave for sale. Part 


of the 


|. crete 


gory 5 listing and the conver- 
sion will maintain many origi- 


and alterations, 


ings. The work, dus to be fx- 
ished'in August: 1992, is for 
Cross ASSO- 


storey 
at. £7.2m.. It includes 
ground-floor shops, and 


provide 54,000 sq ft. The build: . 
rill be af Temforced con- - 
frame construction, with: .: 


;TRRN has bean awarded con- 


ing 
Reore of procaine 


‘eontract for Capcourt:-Con- 
struction and eral cags for - 


offices at Imperial Place, Bore- 
hamwood; a £1m order for 


” Owen Owen at its [ford store; 


‘and a £1.1m order for lu Flight 
Services International at 
ick Ai catering facil- 


. DIRECT SUPPLY GLAZING 
the coming 


R. STEWART GROUP has 
secured contracts totalling 


: aver. £m, of which the largest 
- are four design and build resi 


dential schemes in the north 
The : 


fracts together worth’ £5.43m, 
“They include’ a McDonald's at 
Winchester, a showroom for 
thing; and for a 


. “Toyota dealer in St Albans. 
. a is for a &im 


sports for Wales Univer-’ 
sity, Cardiff, 


. hee. 
it +=RM. DOUGLAS has £3m worth 


of contracts in the north east. 
- They include construction of 
an Adult training centre in 


The two-storey development 
will provide lecture rooms and 
training facilities for local 
Afro-Caribbeans studying 
as plu , car 
pentry and bricklaying. Six 
advance office units are 
~ be built for English Estates 
at Thornaby in Cleveland; and 
225,000 sq it warehouse and 
office development at Team 
Valley, Gateshead, for G.R. 
Morris. 


: kkk 
A £7.5m management contract 
has been awarded to P&O com- 
pany BOVIS to complete a 


phased redeveloment of Gun- . 


gle-storey extension in -15 
Covenience Foods, 


~ months for 


a subsidiary of Northern 
Foods, The bakery will main- 
tain production thoughout the 
Tedevelopment programme, 
and the extension will speci- 
alise in making sandwiches 
exclusively for Marks & Spen- 
cer. Site work has started. A 
new kitchen and restaurant is 
a pe provided for the 900 staff, 


rooms, locker _ 


hebished with suspended 
one banels, an resin 
floors and air conditioning, 





ECONOMICS 






Interest rate concerns to the fore 


NTEREST rate concerns 
will be dominating the eco- 
nomic horizons in both 
Germany and the UK this 
week. 
The markets have not yet 
begun to suspect that the 
Bundesbank's fortnight ete 


ton news from Banas te the 

wage agreements 
aad te pigor dee deficit are keep- 
ing the pressure on the attthor- 
itles to do something about 
demand. Consumer pric price data, 
expected eased today, 
should stiffen the authorities’ 
resolve, 

In the UK, the focus wilt he 
pn today ' 'S trade asizutes. 
ted to fall, with the. result that 
the trade deficit shows a small 
at the Tad is steady, this 

e 
could raise Lopes of another 
base rate cut. The market 
expect one anyway before 
Ribble by-election on March 7 
aa | the March Budget on the 





UKtrade trade 
Current Current account balance (fbn) 


D 


1980 1990 
In the US, two Sgures should 
attract attention. The first is 
the figure for national 
product nite: fourth, Guarter, 
expected, Tevised wn; 
second is the pi man: 
agers index for February, 
should reveal another 
business co! s 














from MMS international in 
brackets, include: 





meet. US, January existing 
home sales, February auto 
sales. UK, February industrial 
trends survey, January build- 
ing seciety commitments 
(£2.75bn), January trade bal- 
ance (minus £800m) and cur- 
Tent account (minus £800m). 
France, preliminary fourth 
quarter gross domestic product 
(down 0.4 per cent). 

Tomorrow: Canada, finance 
minister Wilson presents fed- 
eral budget. US, January dura- 
ble goods (down 14 per cent), 
shipments orders, fourth quar- 
ter, consumer confidence. Can- 
ada, industrial product price 
index (-0.3 per cent). Japan, 
leading ion index, Janu- 
ary industrial production (1 per 
cent), retail sales (6 Per cent, 
year-on-year). France, January 
trade balance (down Ffr4.5bn). 
Wednesday: BoJ governor 
Mieno holds regular confer- 
ence. US, Treasury secretary 
Brady testifies before House 
Banking Committee, prelimi- 
nary fourth quarter gross 
national product (down 2.2 per 


cent). Canada. 1991 investment 
intentions. France consumer 
price index (0.3 per cent, 
month-on-month). 
Thursday: Germany, regular 
Bundesbank council meeting. 
US, January personal income 
(down 0.1 per cent), personal 
expenditure (down 0.2 per 
cent), export and import price 
index, agricultural prices, ini- 
tial claims, money supply for 
week ending February 18 
(M1 up 1 per cent, M2 up 
1.6 per cent, M3 up 4 per 
cent). 
Friday: US, February national 
purchasing managers index 
(37.6), January construction 
index (down 0.8 per cent), 
unemployment rate. Japan, 
consumer price index for Feb- 
ruary (1 per cent) and forex 
reserves, January trade bal- 
ance. 
During the week: Germany, 
February preliminary cost of 
Uving (0.8 per cent month-on- 
month), January import prices 
(down 0.4 per cent). Italy, con- 
sumer price index. 


Rachel Johnson 





PARLIAMENTARY DIARY 


@ TODAY 

Commons: Conclusion of 
remaining stages af the 
Criminal Justice Bill. Motion 
on the Industria! Training levy 
(Construction Board} Order. 
Lords: Child Support Bill, 
second reading. Question ta 
government on hospital 
provision tor the mentally ill. 
Sefect committess: Foreign 
Affairs — subject, Gulf crisis. 
Witness; Right Hon Douglas 
Hurd, Foreign Secretary 
(Room 15, 12 noon). 

Public Accounts — subject, 
Social Fund. Witnesses: 
senior Department of Social 
Security officials (Room 15, 
4.30pm). 


m@ TOMORROW 
Commons: Road Traffic Bill, 
remaining stages. Motion on 
the European Community's 
(Fourth ACP-EEC convention 
of Lome) Order. 
Lords: Ministerial and other 
salaries and Pensions Bill, 
second reading. Disability 
Living Allowance and 
Disability Working Allowance 
Bill, second reading. Debate 
on EC report on part time and 
temporary employment. 
pues to Government on 
e rights of peacetul 
Serctertuaten and 


the Dalai Lama. 
Gommittees on Private 
Opposed Bills: Heathrow 
Express Railway Bill (Raom 
5, 10.30am). London 
Underground Bill (Room 6, 
40.30am), 


@ WEONESDAY 

Commons: Debates on Social 
Security Benefit Orders. 
Motion on Hill Livestock 
Regulations. Opposed Private 
Business from 7pm. 

Lords: debate on the structure 
and finances of local 
government Question to 
Government on child poverty 
and deprivation. 

Selact Committees: 
Environment — subject, the 
EC's dratt directive on land 
fii. Witnesses: Environment 
Department officials (Room 
21, 10.30am). 

Welsh Affairs — subject, Rall 
services in Wales. Witness: 
Sir Bob Reid, British Rail 
chairman (Room 15, 
10.30am). 

Education and Science — 
subject, reading standards 

in primary schools. 
Witnesses: school 
examination and assessment 
council, National Foundation 
for Educationai Research, 
Professor Asher Cashdan, 


and Mrs Betty Root (Room 
20, 10.35am). 

Education and Science — 
subject, standards of reading. 
Witnesses: HM Inspector of 
Schools, Mr Martin Turner 
(Room 18, 4.10pm). 
Employment — subject, work 
of the Employment Service. 
Witnesses: Employment 
Service officials (Room 20, 
4:25 pm). 

Public Accounts — subject, 
outpatient services. 
Witnesses; Duncan Nichol, 
chief executive, NHS 
management board and 
officials (Raom 16, 4.15pm). 
Foreign Affairs — subject, 
Gulf crisis. Witnesses: Mr 
Brewster Grace, David Butler, 
John Roberts (Room 8, 
4.30pm), 

Home Affairs — subject, levy 
on horse racing. Witnesses: 
the Bookmakers Committee, 
the Betting Officers Licencees 
Association, National 
Association of Bookmakers 
(Grand Committee Room, 
Westminster Hali, 4.30pm). 
Treasury and Civil Service 

— subject, outside 
appointments of civil 
servants. Witnesses:Cabinet 
Office, Office of 

the Civil Service Minister 
(Room 17, 4.30pm). 


Procedure — subject, 
Parliamentary Questions. 
Witness: Rt Hon John 
MacGregor, MP, leader of 
tne Commons (Room 15, 
5.0pm). 

Armed Forces Bill. Witnesses: 
MoD and other government 
departmental officials, 
Stonewall Group (Room 21, 
5.10pm). 

Committee on Private 
Opposed Bill: London 
Underground Bill. (Room 6, 
10.30am). 


THURSDAY 

Commons: Debate on Welsh 
Affairs.. 

Lords: Ministeriat and other 
salaries and pensions Bill, 
ramaining stages. Planning 
and compensation Bill, third 
reading. Motion on Social 
Security Orders. Question to 
Government on the social 
infrastructure in Wales. 
Committees on Private 
Opposed Bilis: Heathrow 
Express Rallway Bill (Room 
§, 10.30am); London 
Underground Bill (Room 6, 
10.30am). 


@ FRIDAY 
commons: Private Members’ 
Bills. 


TRADE FAIRS, EXHIBITIONS & CONFERENCES 
eel a aaa 


FEBRUARY 28 - MARCH 1. 
The Video Show Britain's biggest 
home video equipment spectacular 
with every major name in this 

few pocket camcorders to big screen 
TV, see the lates: in entertainment 


071-485 OO11. 


MARCH 4 


Tel: 071-925 2323 
Fax: 071-925 2125 


MARCH it 
CROSS-BORDER TRADING AND 
INVESTMENT 


Risks, R ds & Requiati 
‘The issues and factors i 
profitabliliry. Cafe Royal, London 
Wi. Contact Victoria Garvin, IBC 
Financial Conf Divisi 
Tel: 071-637 4383 

LONDON 


MARCH 12 

BRANCHLESS BANKING: AN 
IDEA WHOSE TIME HAS 
COME? Strategies for change in 
the 1996's. Cafe Royal, London W1. 
Contact: Victoria Garvin, 

IBC Financial Conferences Division. 
‘Tel: 071-637 4383 


LONDON 


MARCH 13 
RESEARCHING MERGERS & 
ACQUISITIONS. 
London Business School, London 
NW1. Speakers from: S G Warburg; 
LBS; Robson Rhodes; Acquisitions 
Monthly: Emst & Young; Broadview 
Associates, Contact: Yasmin 
Ganes/lonathss Eaton, LBS Info 
Service. Tel: 071-724 2300; 
Fax: 071-706 1897. 

LONDON 





MARCH 14 
THE SECURITIES INDUSTRY 
AND THE IMPACT OF TAURUS. 
Royal Automobile Club, 

London SWI 

Contact: Registrations Department. 
Tel: 0536 204224, 


MARCH 25 

Middle East: 
Managing Risk In the 1990's, 
Middle East Economic Digest 
(MEED) and Control Risks Group 
present a one day conference to 
discuss the furure for international 


‘business in the region, long-term and 


MARCH 14-15 

VISION FOR LONDON 
CONFERENCE, Church House, 
conference on planning London's 
future sponsored by the EC. Speakers. 
Ripa di Meana, EC Commissioner, 
Miguel Roca, architect: Sir George 
Young. 


CHANGING JOBS IN A 
RECESSION, Instimte of Directors, 
London. A hardhitting conference 
designed to speed up the job changing 
process for the £35K - £70 K 
executive. Expert speakers on: 
headhunting, imerview skills, 
networking, CV, understanding the 
reentiter and the employer. Contact; 
Chris Kohn, Cenmry 
Communications, 


071-244 8884, LONDON 


MARCH 18 & 19 
3rd International Life Insurance 


Fax: 353-1-768039 


MARCH 19-21 
TRE LONDON 
INTERNATIONAL DIRECT 
MARKETING FAIR. 
Banopers landing disert nisessting 
show. Wembley Conference and 
Exhibition Cemre, London. For 
further info on the seminers and 
exhibition, please call Caroline 
Blundell, IBIS information Services 
on 0727 25209 


contingency planning and financial 
risk management and assessment. 
Royal Garden Hotel. Contact Sarah 
FanneiL. Tel: 071 404 5513. 
Fax: 071-430 0337. 

LONDON 


MARCH 27 
Marketing in the Year 2000: 
Europe's Demographic Challenge. 
‘This conference will focus on 
marketing strategies structures and 
communication to tanget women, the 
affluent 50-6Ss and children. Contacz 
‘The Economist Conference Unit, 
Customer Services. Tel: 071-976 
6565 Fax: 071 931 0228. 

LONDON 


APRIL 8 
THE COMPANY CAR IN THE 
1990's 
‘The Forum Hotel, London SW7. 
Contact: Registrations Department. 
Tel: 0536 204224 

LONDON 


APRIL 8-9 
CREATIVE ACCOUNTING, 
Designed for Finance Directors and 
their advisors. 
The Gloucester Hoel, London SW7. 
Contact: Mary Parker-Jervis on 071- 
637 4383 ext 4100 

LONDON 


APRIL 9 -MAY1 
DISASTER RECOVERY 
PLANNING. 
April 9: TUA Annual Conf. 
(disasters: telecoms). May 1: Interfac 
‘D1 (disasters: buildings, computers, 
communications, risk assessment, 
security, cost justification, legal & 
insurance issues). Contact: 
Quastrilect. Tel: 071-242 4141; 
Fax: 071 404 0258. 

LONDON 


APRIL 21-23 
ELECTRONIC RETAIL 
INDUSTRY. Annual Conference 
Tmperial Hotel, Torquay. Hosted by 
RETRA (Radio Electrical and 
Television Retailers" Assoc). 
Speakers on: Improving Profir, CDI 
& HDTV Technology; European 
Competizion: Rental’s Future; 
Japanese White Goods. Contact: Ms 
Greening 0234 269110. 
TORQUAY 


APRIL 22 & 23. 
Managing Financial Risks 
Hotel, InterContinental, London 
Enquiries: Financial Times 
Conference Organisation 

‘Tel: 071-925 2323 

Fax: 071-925 2125 


MAY 9-10 
Know Your Competitors : 


achieving the IT payoff, ‘porwace 
your competitiveness, improve your 
effectiveness and gain seal value for 
money from your IT system. Contact 
Kathryn Fillmore, London Business 
School. Tel 071-262 5050 
Fax 071-724 7875. 

LONDON 


OVERSEAS 


MARCH 5-7 

SEMICON EUROPA 

Europe’ s leading annual international: 
trade show for equipment and 


Tel: 071-240 4905, Fax: 071-497 
$728, in Brussels: Paul Davis, 
Tel: 32(2) 736 2058, 
Fax: 32(2) 734 0622. 
ZURICH 


MARCH 14-15 

COMPETITIVE 

INTELLIGENCE 

Objectives, Synems, Techniques and 

Analysis, Seminar presented by Kirk 

‘Tyson. Horel Intercontinental, Geneva. 

Contact: Business Intelligence 

Systems (Femey-Voltaire). Tel: (33) 

50 42 64 76, Fax: (33)50 40 8491 
GENEVA 


APRIL 7 - 19 
COMPETING GLOBALLY - A 
VIEW FROM JAPAN 
An intensive 2 week review, in 
Japan, of Japanese business strategy 
and the state-of-the-art in plobal 
competition. For senior managers. 
Number of places limited. Organised 
by London Business School. Contact 
Sve Park 071 262 5050, Fax: 071 724 
1875 

JAPAN 
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ick Watts says he is only 
just catching up on the 
sleep he last. 

For the last 18 months he 


has had two jobs. During the day be 
worked as managing director of Delta 
Crompton Cables, running one of the 
UK’s leading cable manufacturers. 
During the evenings he worked with a 
team of executives to turn DCC into 
what amounts to an entirely new 
cable company. Se 

They were nothing if not ambitious. 
They drew up a plan to close three of 
their nine factories, move 297 large 
bits of machinery between plants and 
reposition a further 123 within fac- 
tories. Five new buildings were to be 
built and 17 upgraded. About £30m 
was set aside for this sweeping ration- 
alisation, which was to be completed 
within 18 months. The aim was to 
take a third out of the company's 
overheads to turn it into the lowest- 
cost cable producer in the UK. 

Such a feat would be difficult 
enough on a greenfield site, in pur- 
pose-built factories. Watts and his 
team had to work with old facilities 
and in some cases ancient machinery. 
But most important, the company had 
to carry on producing cables while it 
was deliberately creating havoc with 
its own factories, It was the industrial 
equivalent of a highly complex jigsaw 
puzzle: the pieces were machines 
weighing several tonnes which had to 
be uprooted and fitted neatly together 
in their new homes. 

This is the story of how Watts and 
his team took DCC by the scruff of its 
neck and shook it into an entirely 
new shape. 

It all began in December 1988 when 
Delta merged its cable operations 
with those of Hawker Siddeley, the 
diversified engineering group. Hawker 
Siddeley had no prospect of becoming 
a force in UK cable-making. But 
together the two companies could 
challenge the other three large pro- 
ducers — BICC, Pireili’s cable-making 
arm and the General Electric Com- 
pany's cable-making operations. 

Robert Easton. DCC's chief execu- 
tive, set about “stamping a common 
culture” on the merged business. [t 
was no mean task. It involved integ- 





rating two financial systems and 
seven computer systems: creating one 
distribution network from two; cut- 
ting 19 sales and distribution centres 
to seven and integrating the varving 
personnel. administration and pen- 
sion policies of the two groups. But 
the main task jay in the factories. 
To appreciate what was wrong with 
DCC's factories in 1988 it is necessary 
to understand the apparently simple 
task of how to make cables efficiently. 
Most cables start life as lengths of 
copper. which are stretched into wire 
of the requisite diameter. The lengths 
of wire are then twisted and joined to 
form the core of the cable. It is then 
meorried up with the insulating mate: 
nal which surrounds it. Cable facto- 
ries are like mechanical fairgrounds, 
@ panorama of cyrating machines. 








MANAGEMENT 
Charles Leadbeater explains why Delta Crompton Cables 


undertook a mammoth plant reorganisation 


Piecing together a highly 





DCC's recent purchase of this machine — which assem 


ai th 


complex jigsaw puzzle 





se 


at its factory in Leeds — forms a key part of the group's reorganisation 


The key to proficient cable-making 
is the efficient use of raw materials, 
which account for 60 per cent of the 
cost of the average cable. The more 
frequently machines have to switch 
from making one sort of cable to 
another. for instance between cables 
of different diameters, the more 
wasted material there ts. At each 
change the machines have to be reset 
to deliver just the right amount of 
copper and insulator. Minor discrep: 
ancies can generate large losses. 

Cables are made in very long 
lengths. measured in kilometres. I, 
for instance, a machine delivers 2 few 
millimetres more insulator than is 
Strictly required, over such 2 long 
length, the manufacturer loses 
money. The fewer changes a machine 
has to make. the less likely it is that 
there will be mistakes in setting. Asa 
result waste is reduced. 

Thus cable factories are most effi- 
cient when the machines within them 
are dedicated to making a narrow 
range of czbles. The trouble with 
DCC's factories in 1985 was that they 
made a rng-bag of ecraduets., For 
instance, the Ber’ 
cables for the ele 
zeneral wirins cabie | 










rials such 
was consider- 


well as the hasic rav 


making hypnotic circular movements, n 
as copper wire There 


rvisting together cables. 










The exclusi.e FT Essentials range (part of the 
FT Cotleetiunt could only have come (rom the 
Finaneis| Times. Gur experience ensures that 
everything is designed to make the right impression 
in terms wf elegance and efficiency. 

We've combined the finest matenals and 
etaftsmuntship with a total practicality that's 
appreciated in today’s business envirunment. Each 
product is lined in FT-pink moiré silk and is 
available in superb black finecell feather. 

FT Essentials provide an excellent choice of 
business accessuries from the immaculate FT Travel 
Organiser and FT Personal Investment Portfolio toa 
tubby FT Memo Pad for quick notes, As part of the 
FT Collection their quality is beyond doubt. 


The FT Meetings Folder comes in a sleek 
finecell black leather case with FT-pink moiré 
silk lining and gilt corners. It has two slash pockets, 
an A4 FT-pink paper pad and a pen loop. (244mm x 
419mm xi2mm thick). 


The FT Credit Card Case incorporates plastic 
pouches for up to 10 cards and a leather pocket for 
records of credit card transactions. It has a finecell 
black leather case with FT-pink moiré silk lining. 
(83mm x 107mm x 5mm thick). 


The FT Jotter Wallet is super slim, smart and 
convenient. This carry-with-you jotter has an inside 
pocket lined with FT-pink moiré silk and will hold 
bank notes up to £10. (173mm x 93mm). 


The FT dotter/Calculator Wallet has a solar 
calculator on a magnetic base, a jotter with FT-pink 
paper and a ballpoint pen. It has a finecell black 
leather case with a clasp and gilt corners and is 
fined with PE-pink moiré silk. (82mm x 106mm x 


[ ORDER FORM 
Please tch where applicable. 






please send me details. 


6mm thick) 1 twish to place a firm order as detailed below. require. 
: Name 2. Indicate how many items you wish to have gold 
The FT Business Card Case has three turned ” 
leather pockets that will comfortably hold 30 cards, | ‘“"™"*™#se™Ms) tmane  e 
Tt has a black finecell leather case lined with FT- , Peston Ploase return to: 
pink moire silk. (77mm x 107mm x 6mm thick) Company FT Collection, 
FT COLLECTION — Address ree Bcahiey toca on 


AQUALITY PROPOSITION 

What we've shown here is but a smal] sample of 
the FT Collection, so why not send for the FT 
Collection colour brochure and see for yourself? It is 
packed with many invaluable business essentials 
from diaries to document cases. Contact us now on 
071-789 2002 or write to FT Collection, PT Business 
Information Ltd., 50-64 Broadway, London SW1H 
ODB or send your business card. 


FIRST IMPRESSIONS THAT LAST 

All items will be doubly welcome if they are 
personalised with initials in high quality gold 
blocking. This kind of personal touch enhances the 
pleasure and worth to the user. 


THE WORLD'S MOST 
APPRECIATED BUSINESS GIFTS 
Qur business gift services include @ Gold 
blocking of your logo ® Up to eight publicity pages 
in the diaries and personal organiser © Direct 
despatch to the recipients together with your 








HOWTO PAY. 
Our Credit Card Order Line 071-789 2274 


given above. 


compliments slips or greetings cards @ Samples. 
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able duplication, with a clutch of 
Plants making the insulation raw 
material pve, but none of them reap- 
ing economies of scale. 

In April 1989, soon after the merger 
was agreed, Watts got together a 
small team of executives to plan the 
reorganisation of the factories so that 
each would become dedicated to mak- 
ing a smaller range of products. 

They decided that three old Delta 
sites, at Charlton, south London, Dun- 
murry in Northern Ireland and Romi- 
ley, Greater Manchester, should be 
closed. The remaining six sites were 
to specialise. The Leeds plant, which 
was virtually rebuilt, used to make 
power cables, general wiring cables 
and copper wire. [t now just makes 
communications cables, which were 
never made at Leeds before. All the 
other plants went through a similar 
process of concentration. 

However, to create factories dedi- 
cated to making higher volumes of a 
narrower range of products also 
meant transferring the machines to 
make the cables. For instance, the 
Stalybridge plant in the north-west 
used to make general wiring cable. It 
now makes heavy general wiring 
cable, with machines from Derby, 
Leeds and Brimsdown near London. 
Stalybridge’s old machines have been 
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single cable elements into a rope-lke formation 














: uction of batches of smaller 
prodi 


case for invest- 


transferred to Llanelli. 
a chin a o otieen Aen ining i 
of its machines receive 2 i ir i- 
Several bad to build new facilities. ances a 
The whole operation had te be yet, i. 
planned like an elaborate game of zi 
wousical chairs, with machines in con- cable 
stant movement along the nation’s “We i 
Toad system. sion was coming upon us. asa 
A machine could only move from Sa Ono te is en ones 
Leeds to Derby when another and so we are in an excellent position 
ine had moved from Derby to to come through it strongly.” 


machine y 
Brimsdown. But the space at Brims- 
down was only available once one of 
its machines had been moved to Staly- 
bridge. But Stalybridge could only 
take the machine once its was trans- 
ferred to Llanelli. And so it went on 
for several months. 

Despite the enormous pressures 
plant managers were put under, work- 


Tationalisation was defensive. We got 
Tid of sites just to cut costs. Now we 
ave rationalising to create 2 


for rebuilding. We have 2 


positive 


ing long into the evening over many inte continental Europe 
months, Watts says there was nevera and ly strengthening its posi- 
problem with motivation or morale. tion through judicious isitions. 


He says: “Plant managers wanted sim- 
pler more efficient factories. That is 
what drove them on.” The rationalis- 
ation plan, which involved cutting the 
workforce from 2,500 to 2.000, was out- 
lined to the workforce at the outset. 
Easton says that during the process 
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WHEN he appeared last week 
before the Commons’ trade and 
industry committee Inquiry 
Mr Robin Leigh-Pemberton, 
governor of the Bank of 

seemed confident 


relating to ihe business or 
other affairs of any person 
without having received their 


consent. 

Although there are excep- 
tions under which the Bank 
| governor made it clear that he 





At the end of the session, sev- 
ral committee members 
peared satisfied that by read- 


quently launched 


least nominally answerable to 
cea 
Does the law really need 


DCC gave up no more than 10 per rare for the group. He says: 
cent of its lowest margin business. He “It is Delta's first new product for 
is confident that lost business will about 20 years.” 


Making sens¢ 
out of chaos - 


short-term Siti Tooked as if 
or a Wi 
the scenario would 
sweey the business world, 
if when Shell gave 
Kt part of the credit for some 
. itive i 


Now the subject is very 
much back on the agenda, 
thanks not only to Sate x 


bat to the new fashion for 
“chaos theory" — the idea that 
events are often more random 
than was once thought, and 
that it is exceedingly hard to 
itetect the patterns which may 


them. 
pe rer antag to 
legai 

a Strategic Planning Seciety 
conference in London last 
‘week on Chaos, Forecasting 
and Risk Assessment, interest 
in the use of scenarios now 
reaches deep into the public 
sector and some privatised 
utilities, as well as into. 

To the delegates’ surprise, 
one of the most ardent 
scenario advocates at the 


LEGAL COLUMN 


could have answered questions 
without falling foul of the con- 
Hie ality rules of the Banki 
He chose not to, 


i 
Ek 
F 
: 
FEBS 


mation which was received 
under the act but which does 
not relate to the “business or 
other affairs of any person”; 
information covered by the 
Thus if had wanted to, he 
could have 


Chief adviser to leave Commission: | 


MR JACQUES BOURGEOIS, 


Witnesses summoned have a duty 
to attend and answer questions 


to make witnesses co-ope 


By Robert Rice, Legal Correspondent 


about its business is another 


question.) * 3 
There is also no prohibition 
ing confidentiality on what 
action the Bank had taken or 
planning to take in this 


ing Act dose: cot therefore 
aypear to need mim, particu- 
larly when the list of 


oa 

, The real problem appears 
ie with the powers (or lack of 
them) of select committees to 
compel choo who appear 


sense 


pabbeat “We have an awfal «. 
tendency to assame+ 
of the present” — hence the 






choices intuitively. he clainied:; ~ 
They developed “new mental, - 
models for each new strategic 
situation”. . 





af chaos he riveting to: ° 
science addicts and weather -' 
forecasters, but business was- 
another matter, he said. Chaos 
would be no different 


practical managem: p 
Fildes is probably right. 
Rather than indulging in a 
costly (and ultimately ae 
fruitless) search for reliable — 
new decision support tools, 
managers would do better to. 
approach - and, of course, ox - 
their own judgment. ute 








MPs’ committees must be able ‘ 


degree to which he is L to. 
whee tae or the extent ps 


ugh to override his - 
statutory duties under thé ‘ 
Banking Act, the effective dis- 
Seana, Of Wich require Inia :t0 ‘ 
confidence. a avert 
wever, the 
room for disagreement onto: 
issue to suggest that the powers: - 


of select i : - 
featins Committees ‘need clari- 













held a senior positi 
years in DGn the Cramais. is 
Slon’s external’ :relations. - 
department, where -he-Was- 
and ahitduampe ee 

More recently, as primeipal: 
1 adviser, a , 
new EC merger contedl.- 
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QUEEN ELIZABETH HALL 


“To take Figaro away 
_Bre-revolutionary period tonne 
more than it gains”, rites the 
tor nb Freeman in the 
ine for the new 

Factory London ein 
piel a company that per- 

formed such miracles of trans- 

Position in its sun. surfn'sex 
Cost fon tutte, and miscaleu- 

lated 50 badly in its commedia 
dell'arte Don Giovanni, such a 

Statement might. imply an 
unwonted caution, an unex- 
pected Playing safe. But the 
new Figaro is neither so disap- 
Pointing as the Giovanmni, nor 
as profoundly disquieting as 
the Cosi, and whatever its 
musical shortcomings, it still 
contains some fascinating 
shafts of illumination as well 
8S a quota of moments of sheer 

tic flair of a kind that no 
other company or director 
brings off so convincingly. 
Despite the occasional liber- 
tles in Anne Ridier's witty 
h translation, there's no 
doubt that this is a Figaro 
firtaly fixed in the 18th century 
Seville of Beaumarchais: a 
board cut-out Spanish sun 
burns down on the first three 
acts, the set by David Roger is 
a framework of stucco walls 
loorways, moving easily 
between indoors and cut the 
costumes are absolutely in 
period. During the opening 
exchanges Antonio can be seen 
tending his potplants, Marcel- 
lina soaking her feet in 2 mus- 
tard bath, and Basilio busy at 
his music stand. 
_ 50. the Almaviva household 
is presented as confined, claus- 
trophobic; all human life is 
there, and the furious, comic 
tours de force with which each 
act ends almost overload the 
stage with comic detail. The 
second boils over in a manic 
fury of accusation and counter- 
accusation, the third collapses 
in a shambolic dance, while 
the last only barely relieves ell 
the confusion; they demon- 
strate how close this micro-so- 
ciety is to anarchy, and to 

1 down all its class dis- 
tinctions. 

_it may not be a comprehen- 
sive view of this greatest of all 
operas — despite all the grop- 
ing and fumbling. at buttons, 
for instance, there is an edge of 
deeply disturbing’ sexual cru- 
elty in the piece that Opera 
Factory scarcely touches at all 
— butitisa fhroughly consist- 
ent, and often delightfully 

production. 
_ Though the Freeman Cos? 
invited comparisons with Peter 
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danis Kelly with Geoffrey 


Sellars’ similar reworking, the 
rest of the OFL Da Ponte cycle 
has been radically different 
from the American trilogy: Sel- 
lars was intent only on manu- 
facturing three fairy tales of 
New York (and then perhaps 
started on its West Coast coun- 
terpart at Glyndebourne) in 
which the originals took sec- 
ond place: Freeman has consis- 
tently put the works first, prog- 
ressed from inside out, as it 
were, and finished up with 
something that may not be 
consistent but is far less cos- 
metic. 

If only the Opera Factory 
production were more musi- 
cally secure and evenly sung, 
it would be an entirely satisfac- 
tory experience. But Peter Rob- 
inson's conducting js too 
leaden, its rhythms too slack, 
the sense of music tension too 
approximate to give the drama 
the tautness it needs, while 
only 2 few of the performances 
combine vocal assurance with 
their theatrical flair. The main 
exceptions are all female: they 
are headed by Janis Kelly's 
beguiling Susannah, sung with 
elegance and well-focused tone, 
definitely in control sexually 
from the very first scene; and 
Susannah Walters’s gangling, 
sullen Cherubino, offering a 
splendid antidote to the con- 
ventional sugary randiness of 
the character. 

Beverley Bergen’s youngish 


Oliver Widmer 


WIGMORE HALL 


Still only 26 or so, this : 
Swiss is pa: as a - 
tone" - but I'd bet on his set- 
Roo On Saturday his tim- 
bre proved to be notably 
attractive ane ¢ candid, beanis 
fully graded already n 
with (youthful) character. He 
resorted to a soigné head-voice 
for soft climaxes, but at dra- 
matic junctures in the lower 
reaches he unleashed volumi- 
nous, burnished tone - more 
of it than even Olaf Baer, his 
nearest equivalent among 
recent arrivals, could boast at 
Widmer’s age. 7 
His recital with the pianist 
Eric Schneider was ‘part of 
“SwissFest 700” (Switzerland is 
celebrating its seven centu- 
ries), and like Baer he has. 
inpeceable masical manners, 
so half the programme was 
given over to Lieder by Othmar 
Schoeck, the leading Swiss 
contender -in that field. 
Besides, in 1987 Widmer won 


Wolf duly’ supplied the rest of * 
his programme. Those two 

composers’ gongs showed 

exactly how far Widmer has 

reached. 

* From Schoeck he selected 

ber most Senne = 

eginning with “Nachruf”, 

which is almost pastiche- 


Schubert. It bis 2 it ae the 
programme-boo fen- 
tify the of composition: 


years 
only “Reisephantasie” and 
“Das Ende des Festes” seemed 
to step much beyond the 
Schubert orbit, and we know 
from the later orchestral song- 
cycles and the operas how 
much more Schoeck could do. 


with lovely 
for simple appeal balanced 
against scrupulous attention to 
the words. 3 
Ali Widmer’s Wolf was 
drawn from the Eduard Mérike 
songs, a bravely innocent 
choice, by a singer too inno- 
cent to do them full justice yet. 
For his present range, there 
are too many little epiphanies 


age of Figaro 



















ARCHITECTURE 


Kuwait in 


was in 1994 that the first agree 

Ment between the Anglo-Ameri- 

can Oi] Company and Kuwait was 

Signed, but it was not until 1946 

that of] exports began. The physical 

form of modern Kuwait began to take 

shape in the 1950s after the appoint- 

ment of a development board and the 

appointment of a series of English con- 
suitants, 

The 19503 seem today like neo-colo- 
nial tlmes and it is fair to say that the 
architectural development of Kuwait 
and the Gulf region ts 2 reflection of the 
interest of the industrialised West in 
the oil-rich desert. 

Today the television pictures of the 
Gulf war do not give much indication of 
the nature of the fabric of 2 country 
that has becn ravished and damaged by 
the Iraqi invasion. Kuwait was, and will 
be again, something of a cross between 
a feudal haven and a modern welfare 
‘state. This atmosphere owed a jot to the 
early employment of consultants from 
Britain, many of whom were also active 
in the post-war development of new 
towns and city centres in the UK. 

Kuwait City was first planned in the 
1950s by Minoprio and Spencely who 
a replaced. after the 1961 Declars 

of Natio Sovereignty, Colin 
Buchanan and Partners. This was an 
interesting choice of firm to prepare a 
master plan for a desert emirate. [t was 
the report “Traffic in Towns”, dealing 
with traffic congestion in British cities, 
that established Colin Buchanan's repu- 
tation, and in Kuwait the car became 
King very rapidly as oll revenues grew. 

A succession of proposals were devel- 
oped for a little kingdom that had great 
futth in the idea of planning and 
believed in spending its large resources 
to provide for a stable future. 

With population estimates suggesting 
that Kuwait would have 3m people by 
the year 2000, the perfect opportunity 
existed for Kuwait in the 1960s and 
1970s to provide an ordered setting for a 
rich population. 

Investment in architecture and 
design made Kuwait a country where 
some of the best ideas and plans of 
leading Western architects could be 
built more easily than in the over popu- 
lous West. By the late 1980s, following a 
third master planning exercise by 
Albini and Martin, the government of 
Kuwait asked the British firm of Shank- 
land Cox to make plans for new cities. 

As soon as the war is successfully 
completed the advice of these consul- 
tants is going to be needed more than 
ever. When the Iraqis invaded, Shank- 
land Cox, working with W.S. Atkins, 
were a third of the way through a 
review of the national plan. There now 
needs to be a complete rethink. There 
will be major difficulties in the immedi- 
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Dolton as the Count 


Marcellina and Sally Ann She- 
perdson’s precocious Barbarina 
are fine too, and Marie Angel's 
Countess would qualify also, 
were it not for some squally 
intonation. From “Porgi, amor” 
onwards, sung in the bath with 
sodden nightdress, she gives 
the character an intriguing 
social ambiguity, an unease 
with her position, that looks 
forward to Beaumarchais' third 
Figaro play, La mére coupable, 
m which she bears Cherubino's 

Yet the men settle for woolly 
indistinct tone and rough-and 
ready phrasing (especiatly in 
recitative) that leaves too 
much to the visvals. Lyndon 
Terracini’s Figaro may be 
imposing-looking and not at all 
to be trusted (no hail-fel- 
low-well-met cosiness’ here); 
Geoffrey Dolton’s Count callow 
and’ weak; Tom McDonnell’s 
Bartolo bumbling and stupid 
(he spends the Act 2 finale 
with his foot stuck in Anton- 
io’s flowerpot), and Hugh Heth- 
erington's Basilio a rouged fop, 
but in ensemble they disappear 
into an undifferentiated bland- 
ness that only reinforces the 
shortcomings of the musical 
direction. And Ms Kelly and 
Ms Waters are there to prove 
that the musical and dramatic 
aspirations of the production 
need not be at all incompatible. 


Andrew Clements 


THE GATE THEATRE 


-The Gate in Notting Hill has 
reached the point where it 
deserves to be judged- by ee 


"National apart itis potentially 
jal a 
the most interesting theatre in 
tion: "tbe G ite orks primar- 

Ss. e Gate wo r= 
rapturous suspension; in “Auf | ily by the brilliance of its stag- 
ein altes Bild” its sudden poi- | ing: it does not always excel in 
gnant stab; and “Lied eines i 3 
Verliebten” its fierce erotic i 
surge, though line-by-line Wid- | opened last 

‘th sub-Brecht. Perhaps that is 


mer a t ei utmost care 
upon them. iS engaging only to be expected aitcs the 
author, Marie Luise Fleisser, 


“fussreise”, Widmer distinctly 

recalled Michael Palin singing | was briefly Brecht's girlfriend: 

“I’m a Lumberjack and I'm | she does not seem to have been 
a disciple of Brecht at his best. 

Pioneers has some 


O.K.”: not at all inapt, with the 

clumpy stride of Schneider's wonderful 

Plano-part. _ scenes: it is more doubtful how 
the of “Der | far they add up to a play. 

For who has not yet 


For wise comedy 
Tambour" and “Storchenbot- anyone 
ocular | visited it, the Gate differs from 
other small London theatres in 







=~. ak ewe 
lorike-Lieder which 
require. mature dramatic 
instincts. “Auf einer Wande- 
rung” missed its moment of 


schaft", however, their j 
routine was really too thin and 
ag They pore Lenn 
partners, and per! 

- the chief constraint was noth- 
ing more than that. So much 
was right, and musicianly and 
perceptive too, that the short- 
falis were vastly outweighed 
by the sheer thoroughbred 
promise. 


David Murray 


going 







go there nowadays, the place is 
packed. 

Pioneers admirably fits the 
formula. There are times when 


there are three separate scenes 
‘These aaveine the 
and the girls 
meet the soldiers. Occasionally 


es t 2 
ate future restoring the infrastrocture 
and reparing damaged government 
buildings. What will happen to the two 
planned cities of Al Khiran on the 
Saudi Arabian border and Subiya to the 
north, close to the disputed island of 
Bubiyan? There were plans to develop 
the island as a tourist resort with an 
emphasis on underwater sports. The 
British Consultants Bureau has been 
active in contacting the Kuwaiti gov- 
ernment in exile and ge that 
four firms of architects - 'ya-Da- 
vies Weeks; Percy Thomas Partnership; 
John R Harris and Chris Blandford 
Associates - all of whom have already 
worked in the country. 

There has been much immaculate 
planning in the past for Kuwait and 
before the invasion it was 2 country 
that functioned smoothly. Limousines 
swept along the dual carriageways, and 
the line of settlements between Kuwait 
City and Ahmadi was becoming a 
planned beginning for an important 
regional city. The beautiful water tower 
landmarks are familiar as a symbol of 
Kuwait, and there are many modern 
buildings there which may or may not 
survive. 

The Kuwaitis were brave in their 
commission, after a competition, to 
Jorn Utzon, the architect of the Sydney 
Opera House, to design the waterside 
parliament buildings. The spare con- 
crete frame with its sweeping roofs and 
curved columns and its plan like 3 
dense regional town, were elements of 
one of the best public buildings of the 
region. There was quite a lot of compe- 
tition. Kenzo Tange designed the air- 
port for Kuwait City and Reima Pietila 
(from Finland) the remarkable Counci} 
of Ministers Building and the Ministry 
of Foreign Affairs, as well as the whole 
of the Sief Palace area. The Italian firm 
BBPR was responsible for the souk area 
of Kuwait City and the Danish Ame 
Jacobsen designed the Central Bank. 
The enormous State Mosque was, ironi- 
cally, designed by an Iraqi firm, 
Mohamed Makiy: 


a. 
But it is not just the good record in 
public buildings that distinguished the 
growth of Kuwait. The government had 


towns were removed and replaced by 
well-designed cheap prefabricated 


country. This is a factor that will have 
considered carefully when the 
allied | troops leave. What will the form 


of new Kuwait be? Will the climate 
and the culture of Islam have more or 
less influence on the s 

tion of the country? Will Americans 


Pioneers in Ingolstadt 


on simultaneously. 
citizens of 
the itinerant army 
who go out to 
the pioneers. 


predominate in the consultancy races? 

Kuwait had an extraordinarily 
enlightened approach to its rapid 
growth and, particularly in private 
houses, maintained elements of the 
region's architectural traditions. The 

of the war lies in the ruin of 2 
sophisticated country and people. 

With help the recovery will be at a 
high leve)] of architectural quality. 
Kuwait achieved that in the recent past: 
it must be done again. 


* 

In my article on February 41 was misin- 

formed about some architectural attri- 

butions in Birmingham and I would like 
to set the record straight. 

The National Indoor Arena for Sport: 


there is action below stage as 
well. The area beneath the 
boards serves in part as a kind 
of Nazi heajth club and as 2 
river which is being bridged by 





was written in the 
late 1920s when Nazism was 
rampant rather than trium- 


The play 


phant. Ingolstadt is a small 
town in Bavaria which did not 
do a great deal to resist the 





Tony Andiows 


The Kuwaiti Towers: the one on the right contains a restaurant 
with a panoramic view and an indoor garden — rare in a desert 


the designers of the Sports Hall are 
Helmuth Obatz and Kassabaum (HOK) 
Sports Division of Kansas City. The 
podium and arena car park were 
designed by Percy Thomas Partnership. 

National Exhibition Centre: the archi- 
tects involved are Edward Mills, Seifert 
and Seymour Harris and Partners. 

International Convention Centre: the 
architects are Percy Thomas Partner- 
ship working with Renton Howard 
Wood Levin as the Convention Centre 
Partnership. The Concert Hall in the 
Centre is designed by Percy Thomas 
Partnership in collaboration with 
ARTEC of New York. 


Colin Amery 





advance. If the pla has a 
theme, however, it is about 
hierarchy. The soldiers take it 
out .on-the local girls because 
the non-commissioned officers 
take it out on the soldiers. 
Towards the end, the men let 
their sergeant die while con- 
structing the bridge, although 
they could probably have 
saved him. “It wouldn't have 
been worth the effort” is their 
comment. 

For no very obvious reason, 
the soldiers are played as 
northern Irish. This does not 
add very much to the text, but 
neither does it detract: presum- 
ably they had to have some 
common language. The songs 
are kept in German, except for 
a rather effective one which 
starts in English, then 
switches. 

Pioneers is directed by Annie 
Castledine and Stephen Daldry. 
Next Friday they will present 
an earlier Fleisser play, Purga- 
tory in Ingolstadt. One is grate- 
ful to them for producing the 
British premieres, but must 
caution that, apart from the 
historical interest, the staging 
is very nearly all 


Malcolm Rutherford 
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TODAY'S EVENTS 





Concertgebouw 20.16 Trlo ol - 
il lay plano trios by Haydn, 
Meethoven and Brahms. Tomorrow 
cand Wed: Thomas Sanderling i. 
conducts Netherlands Philharmonic — 
orchestra in Wagner, Bartok and 
Schumann. Thurs: Riccardo Chailly 
conducts Royal Concertgebouw 
Orchestra (718345) = --- ; : 
CN 
MBARCELOMA. _ 
Gran Teatre def Liceu 21.00 Jordi 
Savall conducts new production 
of Una cosa rara (1786) by Vicente 
Martin y Soler, Spanish composer 
who died atthe StPetersburg —. 
court. Also Wed, Fri and Sun (412°. 
4466) : 
TT, 


Friedrich’s production of Le nozze ~ 


-di Figaro with AcLa) 
as Susanna and Wolfgang Brendel 


- as the Count. Also Wed (3470 248) 


Hharmonie 
50.08 ‘Ensemble Orlo Berlin plays 
music for chamber orchestra by cr 
Haydn, Mozart, Bartok and Scelsi's 


Ohoi for 16 solo strings. Tomorrow: 


piano recital by Andre Watts (2614 
383) 2 


._ BOLOGNA ce 8 


Teatro Communale 20.30 Andrei 
Gavrilov and Dimitri Ashkenazy 
play works for piano and ciarinet . 
by Prokofiev, Berg and Britten. 
Tomorrow and Fri: Un ballo in 
maschera with Aprite Milfo as 
Amelia (529999) : 


‘mM BRUSSELS — 4 


Palais des Beaux Arts 20.00 Robe! 
-Grosiot and Daniel Blumenthal . 
play-music for two pianos by 
Shostakovich, Starvinsky and 
Messiaen (507 8200) - " 


@ BUDAPEST 

of Music 19.30 Ker-Ichiro 
Kobayashi conducts Hungarian - 
State Symphony Orchestra in a 
concert in memory of Leonard 
Bernstein. Tomorrow: guitar recital 
by Laszlo Szendrey-Karper 
Museum of Music History. 19.30 
Violin and piano recital by Miklos 


 Szenthelyi and Judit Szenthelyi. - 


This week's other events include 
performances of La Clamenza di 
Tito (Tuss) and Tannhduser (Wed) - 
at the State Opera, Rigoletto (Wed) 
vand.La traviata (Thurs) at the. Erkel 
Theatre, and a concert of music 


- by Richard Strauss played by the 
. Hungarian State Symphony : 
- Orchestra under Ker-Ichiro 


Kobayashi at the Budapest 
Convention Centre (Thurs)... 
Pre-booking’at the Phitharmonic 
booking office, Vorosmarty ter + 


mw COLOGNE. 
Phitharmonie 20.00 Antoni Wit 
conducts Polish National Radio 





Symphony Orchestra in 
Penderecki's Threnos, Ravel's 
Daphnis et Chloe and Rhapsodie 
Espagnole, with Malcoim Frager 


- soloist in Beethoven's First Piano 


Concerto (2601) 
NT 


-.@ FRANKFURT 


Alte Oper 20.00 Muhai Tang 
conducts Frankfurt Opera Orchestra 
in Krommer’s Concerto for two 
clarinets, with Sabine and 
Wolfgang Meyer, and Brahms’ 
. Double Concerto, with Mark Kaplan 
and Antonio Meneses (1340 400) 


. Bockenheimer Depot 19.30 Maria 


Stuart by Schilter, also Wed, rs, 


- Eni, Sat and Sun (236061) 


Kammerspie! 20.00 Moliere’s 


George Dandin (236061 
The Frankfurt Opera is closed. ill 
April 6 : : 


ST 


-' N'THE HAGUE 
Danstheater 20.15 Jiri Kylian’s 


ballet Kaguyahime with music by 
Maki Ishii. Runs tlt Thurs (360 
4930) inh 


i 


HB LONDON . 


" MUSIC A : 
* Covent Garden 19.30 Samson et 


Dallia conducted by Jacques 
Delacote, with Agnes Baltsa and 


- Jose Carreras, also Fri. Thurs: 


Die Zauberfléte (240 1066) 
Royal Festival Hall 19.00 Andrew 
Davis conducts London 


“Philharmonic In ‘concert 

”. performance of Glyndebourne 

’ - Festival production of New Year, 
* Slr Michael Tippett’s most recent © 
* apera. Tomorrow: Yuri Temirkanov 


conducts Russian programme with 


- Royal Philharmonic Orchestra (828 
8600) : 
" Queen Elizabeth Hall 19.00 Opera 





Factory tion of Le nozze 
di Figaro, also Wed (928 8800) 
THEATRE 
This week's shows include Stephen 
Berkoff's adaptation of Kafka's 
The Trial, with a cast led by 
Anthony Sher (National), Silly Cow, 
Ben Elton’s new play about a 
gossip columnist (Haymarket), the 
Steters (Queens), Pinters The 
isters (Queens), "Ss 
Homecoming directed by Peter 
Hall (Comedy) and Absurd Person 
Singular, written and directed by 
Alan Ayckbou 


Schoenwandt, with cast led by 
Montserrat Cabalie, Gosta 
Winbergh and Diana Montague. 
Also Thurs and Sun (429 8225) 
Ef ETS 
@ MILAN 
Teatro alfa Scala 20.00 Lorin 
Maazel conducts the Scala 
orchestra In an all-Russian 
symphonic » Including 
The Rite of Spring and Glazunov's 


“Violin Concerto with soloist Ingolf 


Turban. Tomorrow and Thursday: 
Armando Gatto conducts Jonathan 
Miller’s production of La Fanctulia 
del West. Fri and Sun: Riccardo 

Muti conducts Cherubini’s Lodoiska 
(7200 3744) 
A ET 
@ MUNICH 

Staatsoper 19.30 Wolf-Ferrari's 

Die vier Grobiane. Tomorrow: 
Sawallisch conducts Figaro, with 
Felicity Lott and Schéne. 


Woltgang 
_ Wed: Entfiihrung. Thurs: Sawallisch 


conducts Der fliegende Hollander 
{221316) 

Philharmonie 20.00 Justus Frantz 
plays Mozart piano concertos with 
the Schieswig-Holstein 
Philharmonia (48098 614) 
Herkulessaa! der Residenz 20.00 
Guitar recital by Julian Bream. 
Tomorrow: Alban Berg Quartet 
plays string quartets by Mozart 
and Bartok. Wed: plano recital by 
Christian Zacharias (S83898 
Cuvillies-Theater 19.30 Goethe's 
Clavigo. Wed: Zwischenspiel by 
Arthur Schnitzler (221376) 


@ NEW YORK 

MUSIC 

Carmegie Hail 20.00 Herbert 
Blomstedt conducts San Francisco 
Symphony Orchestra in 
Beethoven's Fourth Symphony, 
with Yo-Yo Ma soloist in 
Hindemith's Cello Concerto. 
Tomorrow, Wed and Thurs: Claudio 
Abbado conducts Vienna 
Phitharmonic Orchestra (247 7800) 
Metropolitan Opera 20.00 New 
Production of Katya Kabanova 
conducted by Charles Mackerras, 
with Gabriela Benackova in ttle 
rofe and Leonie Rysanek as 
Kabaniche, also Fri. Tomorrow: 
Luisa Miller with Luciano Pavarotti 
and Susan Dunn. Wed and Sat 
Der Rosenkavailer. Thurs: Kirl te 
Kanawa sings the Countess in Le 
nozze di Figaro (362 6000) 
THEATRE 

This week's shows include Fiddier 
on the Roof with the Israeli actor 
Topoi as Tevye (Gershwin), 
Shogun: The Musical, with an 
earthquake among a string of 
spectacular effects (Marquis) and 
Stephen Sondheim's latest musical 
Assassins (Playwrights Horizons). 
Ticketron (246 0102) answers 
inquiries and sells tickets 





a 





@ PARIS 
Comique 20.00 The King’s 
) 


Mariage de Figaro by 
Beaumarchais, also Wed. 
Tomorrow: Le Barbier de Seville 


Peter Brook's production of The 
Tempest. Runs till Sat (4607 3450) 
NR EE 


m@ STOCKHOLM 

Royal Opera 19.30 Tosca. 
Tomorrow and Fri: new production 
of Dominick Argento's opera The 
Aspern Papers (248240) 





m@ VIENNA 

Staatsoper 19.30 Ballet triple bill: 
Grosse Fuge, Liebesliederwalzer 
and Serenade. Tomorrow: La 
traviata (51444 2960) 

Vofksoper 19.00 Gasparone. 
Tomorrow: Figaro. Thurs: 
Enttuhrung (51444 3318) 
Muslkverein 19.30 Medieval motets, 
songs and dances with the 
Clemencic Consort. Wed and 
Thurs: recital by Peter Schreler 
(505 8190) 

Konzerthaus 19.30 Piano recital 
by Nikita Magaloff, with music by 
Haydn, Brahms and Scriabin (7124 
6860) 

Telephone sales of tickets for the 
Staatsoper and Volksoper available 
worldwide to holders of credit 
cards by ringing Vienna 5131 513 


@ ZURICH 


Schausplelhaus 20.00 Moliere’s 
Le Misanthrope directed by Rudolf 
Noelte, also Wed. (251 1111) 





European Cable and 
Satellite Business TV 
{all times CET) 


MONDAY TO FRIDAY 
Eurosport 
0600-0650 International Busi- 


0500-40520 Moneyline 
0800-0830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Tonight - a joint FT/CNN pro- 
Guction with 2 review of the 
day‘s major business stories, 
2300-2330 World Business 
Tonight 

0100-0130 Monoyline 
Superchannel 

9700-0830 Financial Times 
Business Report 

A five minute business brief- 
ing broadcast three times 
between 0700 and 0800 

2130 (Wed only) Financial 
Times Business Weekly - the 
latest business round-up. 


SATURDAY 

CNN 

0800-0830 Moneyline 
0900-0930 World Susiness 
Tonight - a joint FT/CNN pro- 
suction. 

1540-1610 Monayweek 
1800-1830 World Business 
This Week 

2110-2140 Your Money 
SUNDAY 


Superchannal 
1800-1830 FT Business 


Weekly 

CNN 

0710-0740 Moneyweek 
1840-1610 Your Monay 
1900-19840 Moncyweek 
0040-0110 Insice Business 
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Interest rate 
opportunity 


THE UK government must find 
the behaviour of sterling since 
the base rate cut of % a per- 
centage point on February 13 a 
considerable relief. Sterling 
has strengthened against the 
D-Mark in the intervening 
period, by some 2 pfennigs. It 
has weakened a little agamst 
the dollar, but that is no prob- 
lem. Mr Norman Lamont can- 
not conclude that sterling 
would always gain strength 
against the D-Mark when rates 
fall. But he does have room for 
Manoeuvre once more. 

One reason for feeling confi- 
dence in the wisdom of cutting 
interest rates at the time of the 
reduction was that such cuts 
were “in the market”. They 
still are, but more so. The 
futures market now suggests 
that three-month rates of inter- 
est could be 123: per cent by 
March, 11: per cent by June 
and 10'4 per cent by December. 

Further reductions in the 
rate of interest could even 
strengthen sterling. One rea- 
son is that the mare investors 
perceive a conflict between 
domestic political and eco- 
nomic requirements and the 
exchange rate constraint, the 
more likely they are to ques- 
tion the commitment to the 
ERM - and sell the pound. 

Domestic pressures for lower 
interest rates are, they know, 
immense. Preliminary esti- 
mates of gross domestic prod- 
uct (output based) for 1990, 
released last week, show nega- 
tive growth in both the third 
and fourth quarters. Between 
the second and final quarters 
manufacturing output fell by 
4.6 per cent. The UK economy 
has, in short. been in a deep 
recession since the middle of 
last year. 


Monetary growth 

Meanwhile provisional esti- 
mates for January, also 
released last week, show nar- 
row money (M0) growing at an 
annual rate of 2.6 per cent aver 
the latest three months. The 
growth of broad moncy (M4) 
was only 7.6 per cent over the 
same period, dawn from peak 
annual rates of some 20 per 
cent. 

These changes in rates of 
monetary growth are of partic- 
war importance, for two rea- 
sons: first. because sterling 
lending was one of the main 
forces behind the economic 
expassion of the second half of 


the 1980s; secondly, because all 
the monetary aggregates are 
giving the same clear signal for 
the first time since the finan- 
cial liberalisation of the begin- 
ning of the 1980s. a 
cannot be surprising, 
therefore, that Sir Alan Wal- 
ters and five other monetarists 
have called for sharp interest 
rate cuts. But such cuts are 
what the government will want 
too, particularly since it will be 
aware that real rates of inter- 
est would climb otherwise, as 
inffation falls, so deepening the 


recession. 

Fortunately, the lower rates 
of interest that are politically 
desirable could strengthen 
sterling, not merely because 
they would make the ERM con- 
straint more palatable but 
because 2 stronger economy is 
a more attractive destination 
for investment. High growth 
strengthens currencies. Fur- 
thermore, even a degree of 
sterling weakness need be no 
disaster. Unless allowing ster- 
ling to fall within its band 
weakens the credibility of the 
band itself, which is far from 
obvious, the rate of interest 
can be lower the closer the cur- 
rency gets to its Door, simply 
because there is less currency 
risk to be offset by high inter- 
est rates. 


Cut in rates desirable 


in sum. lower interest rates 
are desirable, allowed by the 
markets and, in all probability, 
no serious threst to sterling’s 
position in the ERM. There is 
also little risk that lower inter- 
est rates would bring the disin- 
flationary process now under 
way to a premature halt. 

The question for the govern- 
ment is how to manage the 
cuts. There is a strong case for 
more frequent small changes 
- perhaps of a quarter of a 
Bercentage point at a time - 
than the less frequent and 
larger ones to which the UK is 
accustomed. Small cuts would 
make it easier for the govern- 
ment’s to put its toe in the 
interest rate water. Reversal of 
one of a series of minor 
changes would, if required, 
also be far less politically pain- 
ful than a bigger reversal of a 
more momentous change. The 
government should, in shart, 
now be looking to cut often, 
but by a little at a time. Such a 
Course has risks. but those of 
inaction far exceed them. 


Training for 
government 


THE Labour party’s policy on 
industry and training, which 
will be launched this morning, 
suffers from the same problem 
as motherhood and apple pie. 
Everyone favours a strong 
manufacturing base and good 
training in Britain; to do so is 
not a distinctive stand in itself. 
Nor does the reformed Labour 
party intend to spend signifi- 
cantly more public money. It 
must therefore show that it 
would improve on the govern- 
ment’s record of managing the 
private sector. 

Specific ideas are needed 
rather than campaign plati- 
tudes. In particular, the party 
must demonstrate ways of 
improving Britain's abysmal 
history of vocational training. 
The government shows dis- 
turbing signs of regarding its 
employer-led Training and 
Enterprise Councils (Tecs) as a 
policy, rather than a means of 
delivering one. To provide an 
alternative, Labour must show 
exactly what it would do to 
remedy inadequacies in the 
tmaarket-led approach. 

The party has 
encouraging first step in prom- 
ising to keep Tees. If Britain is 
to make improvements in voca- 
tional education and training, 
a cross-party consensus is 
required on a stable frame- 
work. But Mr Tony Blair, 
Labour's employment spokes- 
man. s! make explicit that 
employers will retain control 
of Tec boards. There should be 
no ambiguity about unions 
reclaiming a tripartite role. 
Union and local authority 
involvement can help legitim- 
ise Tecs, but if employers pay 
for training they should have 
the first say. 


Justified measures 

The two new forms of com- 
pulsion Labour intends to 
place on make this 
principle doubly important. 
‘The party would Der any oo 
pany from employing a \ 
19-year-old unless it provided 
training. It would also make all 
companies which do not pro- 
vide a sufficient quality of 
training pay a contribution of 
at least 0.5 per cent of the pay- 
roll to 2 national or local train- 
ing fund. Given the crisis of 
under-investment in training 
in Britain, both these measures 
are justified. 

The first makes sense if the 
country is not to waste a valu- 


able resource, and continue its 
neglect of vocational education 
as an alternative to academic 
Studies. But it would be wrong 
to put a general obligation on 
employers without also reme- 
dying weaknesses in voca- 
tional education in schools and 
colleges. An employer who 
broke the law because there 
were no suitable local courses 
for apprentices would rightly 
feel hard done by. The correct 
approach is to proceed gradu- 
ally, building on government 
initiatives such as the new 

ilot scheme of training credits 
for those aged 16 to 19. 


Valuable incentive 

Labour's second form of 
compulsion would be a new 
form of levy on employers that 
do not train. The proceeds of 
up to £1.4bn annually would be 
used for national training, or 
in funds administered locally 
by Tecs. This could act as a 
yaluable incentive, but faces 
similar pitfalls to the national 
levies for training boards 
which the government is dis- 
mantling. These were bureau- 
cractic, and failed to stimulate 
company training. Labour 
wants to avoid the trap by 
allowing Tecs to adminster 
local levies. 

The idea would only work if 
a method could be devised for 
testing the quality of company 
training, an voiding 
tisk of bias, Labour wants to 
use the government's new 
training kitemark scheme, 
imown as Investors in People, 
as a quality standard. The 
approach is reasonable, but 
needs more work if it is to be 
robust enough to allow Tecs to 
levy power over employers 
who do not belong, or who do 
not recognise their authority. 
Tecs’ legitimacy would be 
tested to a far greater extent 
than is now the case. 

Labour is right to place such 
emphasis on training, to 
develop rather than scrap the 
government's framework, and 
to back new forms of compul- 
sion to provide solutions where 
the market has failed. It must 
develop its proposals further to 
convince Tecs and the Confed- 
eration of British Industry that 
they will aid employers rather 
than create new burdens. If Mr 
Blair wants to win support, a 
clear declaration that Labour 
has said goodbye to training 
tripartism would help. 


division in the Iraq desert." That 

was Field Marshal Slim's open- 

ing line in a book of Second 
World War memoirs, Defeat into Vic- 
tory. He described how, in March 
1942, “...it was exhilarating to go 
bucketing about the desert, a hundred 
miles a day, sweeping our fiteld- 
glasses round a great circle of bare 
sand, The desert sults the British, and 
so does fighting in it, You can see 
your man.” 

None of today’s commanders can 
expect to look back on the US-led 
surge into Iraq and lraqi-occupied 
Kuwait — and the return of British 
armour — in the same jaunty man- 
ner, Nobody, in the months of waiting 
before the ground war fully entered 
the Kuwaiti theatre, has thought it 
would be anything but nasty, But 
there is a sense in which allied sol- 
diers will finally feel that they can see 
their man, can grapple with an enemy 
they have spent months of prepara- 
tion and weeks of war mainly guess- 
ing about. 7 

For 40 days and 40 Arabian nights, 
a relentless air campaign involving 
bombers and fighters from 10 nations 
has been going on against Iraq's 
forces and all the facilities they 
depend on for their co-ordination, 
movements, ammunition and sup- 
Plies. But the feeling is that the fight- 
ing has only just begun. For the sec- 
ond time there has been a countdown 
to @ deadline, frantic diplomatic activ- 
ity in different capitals, delaying tac- 
i then a confident 


commanders in the early hours of the 
following morning. 

It has been only half a war so far, 
because Iraq has hardly fought. Dp to 
Saturday's 5pm GMT land-war dead- 
line, allied aircraft flew more than 
90,000 missions. Not one was shot 
down by an Lraqi ai President 
Saddam Hussein's way of replying to 
the display of aerial might was no 
more than sporadic. Iraq fired about 
70 missiles in the direction of Israeli 
and Saudi population centres. It car- 
ried out a ripple of incursions, which 
culminated in a messy skirmish at 
Khafii in Saudi Arabia on January 
30-31 and enabled Baghdad Radio to 
claim that “our valiant forces crushed 
the armies of infidelity in a lightning 
attack". More recently it mounted 
cross-border scouting raids, in a 
patchy response to the allies’ artillery 
barrages and “aggressive reconnais- 
sance". 

The degree of Iraq's passivity was 
perhaps the main ise of the “air 
war”, During the build-up to the origi-. 
nal January 15 deadline for Iraq to 
pull out of Kuwait. intelligence ana- 
lysts did suspect that Mr Saddam, 
looking to his political future after 
the war, would try to protect the mili- 
tary pillars of his regime and preserve 
his cosseted Republican Guard and 
the Iraqi air force. But nobody pre- 
dicted that his air force would cry off. 
After about the first 25 days it 


Mr Saddam needed to 
show that, even if he 
could not win, he could 
stand up against the 
power of the US 


(222225 








stopped flying. At least a third of its 
remaining aircraft, including many of 
its best fighters and bombers. are 
grounded in iran for an indetermin- 
able stay. 


Mr Saddam's readiness to face a 
war over Kuwait in the first place was 
int ted as a calculation that he 
could benefit even in defeat. He 
needed to show that, even if he could 
not win, he could stand up against the 
power of the US and anybody else. If 
that is correct, then his refusal of US 
terms at this stage can only be inter- 
preted one way. Taking punishment, 
as Iraq has done for the past five and 
haif weeks, is not enough; Mr Saddam 








Challenge to 














FINANCIA 


With the Gulf war now in the ground phase, 
David White examines Mr Saddam's reasons 
for ignoring the ultimatum to quit Kuwait ... 


Now comes the — 
hard part | 





Sokiters of the Royal Scots on a Warrior armoured vehicle join the assault into Kuwait 


also needs to bloody his American foe, 

Since Iraq's Revolution Command 

lade! jae aan Fe ie 

in peace on Fe 

15, everything appears to indicate that 
Mr Saddam is already planning to 
extricate himself from Kuwait. But it 
must be assumed he wants io inflict 
casualties before he goes, and is ready 
to make sacrifices among his own 
forces to obtain them. That was 
already shown at Khafji; whatever the 
political gain, a sacrificial venture for 
the Iraqis, and presumably foreseen 
as such by its commanders, who com- 
mitted only ordinary troops with old 
equipment to the attack. i 

Wf Iraq’s exit from Kuwait is 
unavoidable, Mr Saddam wants to 
make it as costly and difficult as pos- 
sible for the allies, Defence analysts 
believe that he will seek to withstand 
at least the first wave of ground 
assault, and then try by whatever 
means to force a pause to achieve 
better withdrawal terms than those 
now on offer from the allies. 

Behind the uncom; ing nature 
of President Bush's ultimatum on Fri- 
day clearly lay a perception eh 

ol 


tum and seven days to leave the 





War goals, one tends to be oveziooked. 


it i eulerly relevant 
one when you consider that today's 
senior US conmancers were all young 
officers in Vie*nam. 


against a static opponent who has to 
be winkled out. After 40 vears of plan- 
sing for a set-piece battlefleld, they 
are baving to relearn manoeuvre 
warfare. bata 

Going deep into Iraat- territory 
presents an enormous challenge for 
logistic support, particularly to keep 
up with a flanking be re Despite 

e damage inflicted on 's forces 
from the air, the attacking allied 
forces are still numerically inferior in 
men and possibly equipment. They 
certainly do not have the three-to-one 
advantage in armour, ideally fiveto- 








Air | , a decisive 
power may play 2 | part, 


as it did when Israeli 
Harbored’ 


” the Egyptian air force in 















Stuueagacehthe dice For a while it seemed 

te more : 

10 nie arene tal etowise fer te  POSSible that the : 
assault than any modern conflict they  prolo allied air 

have faced. The combined assault was - campaign might ‘achieve 


Faphically described by its chief 
esigner, General Norman Schwarz- 
kopf the US commander: “We are 
going to go round, through, on top 





Allied ground troops are expected and any other way necessary. 1967; it may also - the allies are rely- 
to come up Iraqi forces of encircling the occupying forces by ing on this — swing the balance in a 
varying capal ‘ion. land and sea and with airborne land battle. But, as one senior US 
During the border acticns troops, the allies are eé! to officer and . 


some iraqi undis stowed thar they 


maintain pressure along whole 






Iraq's resolve was signs were anxious to give up. Others are length of Iraq's front line, disrupting 1 

cracking and would crack more as the _likely to be more resclute. Allied tac- defences. testing for wealmesses. anything ex a bayonet in the 

screw was turned. The peace propos- tics will be designed to reduce these The plan - from the little we know throat.” the war comes ~ 

als Iraq agreed with the Soviet Union _to pockets of resistance which can be of it — is to isolate the battlefield and down to tank tracks and tyres, boots Sr 

left no doubt about ’s politi. dealt with or fragment the Iraqi forces within it. As and bayonets. 

cal shift. But there were no signs that US, British and French units are Ceneral Coiin Powell, chairman of the Back in November, viewing what a6 e. 
Iraq was at ly preparing to with. fighting a different war from the one US Joint Chiefs of Staff, said more he saw then as the inevitability of a - : 

draw, none of the troop movements or most of them hare been trained and than a month ago: “Our strategy for ground war, a British officer warned . 


Giving the Iraqis 48 hours to evacu- 
ate Kuwait City under the US ultima- 


equipped for. Weapons and taccics 
designed for a land war on the piains 
of Europe, against a moving cppoment 
coming at them, now have to be used 


dealing with the army is very simple: 
first we're going to cut it off, then 
we're going vo kill it.” 
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mercial technology, and prefer- | persuaring Canada's secretive | since last July”, says Plaxton. a free handout of shares to cer- WORLD PHARMACEUTICALS 
ably representing an equal brothers to use In an indusiry where reputa- tain employees if Ralston Pur- London «18 & 19 March 1991 
challenge to people speaking BZW in the recent sale of their |{ tions rt size ina stock ever closed above 
different languages, which £395m Altied-Lyons stake? and success of the last big deal, | $100 for 10 consecutive trading This topical programme i pas hs . i 
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deals — can dictate their ne calls are company’s discount ce " Viadistav Dein: : 
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ciers to prove that there is life | is not unknown in British far, says a colleague who uses | pub:“Don't tell me money tals 
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ogy and labour of west German 
companies were little changed 
from four years previously. 
Nevertheless industrial produc- 
tlon in éarly 19483 was less than 
one-third of what it was at the 
beginning of 1944. . 
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sented no more than a speedy 
return to normality. 

One point js crucial During 
the 12 years of economic plan- 
ning after 1936, when Nazi cen- 
tralisation took hold, Germany 
had retained the institutional 
infrastructure of a market 
economy. The foundations of 
private property, a private sec- 
tor legal code, and an adminis- 
trative system that had not 
lost touch with the market 
were still in place, In 1990, 

however, as the reforming 

2s ‘of eastern Europe strug: 

gled ‘to adapt to life after com- 

, such a helpful conti- 

nuity with market practices 
had long been lost. 

Nonetheless, the depth of the 
east German slump cannot be 
solely . attributed to ‘the 
unavoidable problems brought 
about by switching from a 
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* The goal of full 
employment. - 
Sin The next election. cam- 
Party should pluck up its cour- 


age, present a real alternative 
to present policy, and promise 









¥ ON EUROPE different now. Last time unem- 
ployment rose fastest in the 
safe Labour seats: not this 
time. Conservatives could 
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off righting of the economy: 
They cannot use that argu- 


ment twice. Labour campaign- 

ing on this issue was timid. 
This time Labour should use 
the powerful, simple argu-. 
axa soet?] gy ments. It is to say to 
ae Casa #] =“ 2m people: “Society has no use 
sane “ars for you.” It is stupid to pay 
tora A o people to do nothing when 
av! po RY there is so much to do. Labour 
“yew0%l —— chould bring back the Saatchi 


employment in the UK for over 
25 years, with. an annual 


It is time to do it again. 
Frank Bi a 
9 Fentiman 
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How east Germany failed to match the west’s rise 
~ The miracle that 


_ Yemains a mirage 


_ By Holger Schmieding 


east “Germany's spparent 
advantages: Poland had to 
eradleate hyper-inflation in 
1990, while east Germany 


ried the monetary 
ty and political stability of 
the Federal Republic. 


‘Why has the east German 
experience been so much 
worse? The answer lies largely 
in the-rise in production costs, 
above ali that caused by the 
terms on which the D-Mark 
was introduced on July 1. 
Based on what is admittedly 
only an imperfect yardstick - 
the measured competitiveness 
of East German exports to the 
west — the former East Ger- 
man mark was worth only 23 
West German pfennigs. Hence 
the one-to-one conversion rate 
for current payments in the 
Teplacement of the East Ger- 
man mark by the D-Mark 
brought about 2 dramatic over- 
valuation of East German eco- 
nomic output. Compounding 
this over-valuation, nominal 
east German wages rose by 
more than a third during the 
course of 1990. 

Since east Germany has 
undergone simultaneously 2 
sharp increase in production 
casts and full expesure to the 
world market, the ensuing eco- 
nomic crisis is not surprising, 
By contrast, Poland devalued 
the zloty to a realistic rate at 
the beginning of 1990 - and 
has since enjoyed an export 
boom. 


The east German cost explo- 
sion has wiped out the chances 
of profitable production in 
most existing plants. Much 
industria! capacity has been 
made economically obsolete. 
‘The consequent cuts in produc- 
tion have automatically 
reduced tax revenues. Further- 
more, since they no longer 
command a price advantage 
over qualitatively superior 
western imports, most locally- 
produced gocds have disap- 
peared from east German 
‘shelves. 

. East Germany's inflated 
wage costs have greatly 
increased the levels of produc- 
tivity that need to be attained. 
Simply investing to improve 
existing plants will be insuffi- 
cient. Modernisation of the 
east German economy now has 


1990 


3 


1997 


1989 
“Half of East German workers on short time are counted as 


to take place via the lengthy 
and costly route of rebuilding 
the lion’s share of production 
capacity virtually from 
scratch. There is less need for 
this in Poland. 

Unfortunately, the already 
daunting task has been greatly 
complicated by another feature 
of German economic unifica- 
tion. Almost all the intricate 
complexity of west German 
laws and regulations have been 
introduced in east Germany. 
These administrative hurdies 
to investment may he tolerable 
in the advanced west. But the 
east Germans, who have grown 
up with a completely different 
system, are still struggling to 
understand the complicated 
details of the new rulebook, let 
alone apply them sensibly. 

The gap between increased 
eastern consumption and the 
sharp fall in local production is 
being filled by very large trans- 


LETTERS» 





In tatters after the upturn 


Sir, The recession, which hit 
the clothing industry early and 
has considerably worsened 
since August, has brought 
about the closure of many of 
the small workshops and ancil- 
lary suppliers responsible for 


_ not re-open. when trading’ 
-improves, _ | 
* When the upturn comes, we 
expect that supply will be: - - 


mavailable only at 2 lower vol-° 


~ume, 

a higher and ioe interna- 
jonally competitive prices, 

@less' flexible and of a lower- 

"(iy company’ plans to deal 


with this by increasing yet fur- 
ther the percentage of finished 
Products sourced from over- 
seas: 1 believe that many of my 
competitors are planning the 
same, and that few will 
respond to increased demand, 
when it comes, by investing in 
the UK. It has not escaped our 
attention that the first casual- 


Perhaps our economy can 
afford to surrender a major 
industry to foreign competitors 
and still prosper in the future. 
But it is worthwhile recalling 
that our present problems 

a of pay- 


Ivor Davies, 


Farms: survival without subsidy 


From Mr W M Reid 
Sir, David Richardson's 
article about farm reforms 


“The reforms have also 
_ achieved: the aim of introduc- 
ing real choice into pension 


‘provision. Before the 1985. 


reforms lim: people had no 
choice whatsoever in the earn- 
ings-related part of. pension 
provision. Si 


ers-did not provide occupa- 
tional schemes, they were 
Now every- 
ai tween * Ss, 
occupational schemes-and the 
host of firms providing per- 


Finally, the government's 
reforms have saecessfully 
’ established an entirely. new 
market for pensions and have 
led to 4m people taking out 
personal pensions. This has 
revolutionised personal 
finances .and dramatically 
extended wider ownership. 

As the newest addition to 


other . If they 
cannot, let them get out at the 
market price as their ancestors 
had to in the 1930s and before. 


Labour ‘wants to turn: clock back’.on pensions 
P “s K Nii i Hi: MP. : - a - a 
Sir, Graham Allen's letter . 


_Uabour’s social security team, 
Ali 3 7 


‘his party’s loathing of choice 
and ‘its instinctive financial 
irresponsibility. Labour wants, 
in effect, to turn the clock back 
to the unreformed Serps - 
adding considerably to 
National Insurance bille for 
tomorrow's workforce at a time 
when the pensioner population 
-Will be rising. Moreover, under 
- Labour, new. regulations would 
‘stifle the personal -pensions 


market and leave many-people- 


with no choice but to put their 
savings into Labour's new 

- state scheme. With policies like 
that, new members of Labour's 
social security team might 
spend more time trying to 
change the ; 


. of the ERM is 





fers from the west. In view of 
the productivity difference 
between east and west Ger- 
many, there are good reasons 
for subsidies to the east. Partly 
to reduce migration to the 
west, these subsidies are 
designed ta allow east Ger- 
mans to enjoy a standard of 
living far greater than war- 
ranted by the value of what 
they produce themselves. 
Exaggerated wage levels are 
the most inefficient possible 
means of trying to persuade 
east Germans to stay put. 
Indeed, the resulting threat of 
mass unemployment threatens 
to give further impetus to 
migration. 

A far better approach would 
be to aim for ways of avoiding 
a cost explosion and so of 

bilising output and locally- 
generated incomes. A given 
amount of transfers from west 


higher investment and con- 
sumption m cast Germany 
than has been the case. 

At the root of the east Ger- 
man crisis is an imbalance in 
timing between the immediate 
impact of falling output and 
the far longer time required to 
establish new plants and busi- 
nesses. Economic policymakers 
need to tackle two tasks. They 
must limit the short-term eco- 
nomic collapse, by arresting 
and preferably reversing the 
current rise in production 
costs; and they must aiso find 
ways of accelerating the lun- 
gerterm rebuilding of the 
econony. 

To cope with the short-term 
problem, an_ understanding 
with trade unions may be nec- 
essary. Wage levels must be 
made more consistent with 
productivity, but wages should 
also be differentiated, in order 
to tailor them to the pattern of 
demand for iabour. There 
should also be an accord on the 
type and amount of transfers 
necessary to make up the dif- 
ference between the wages 
demanded by the market and 
the higher incomes desired for 
political reasons. 

To meet the longer-term 
challenge, potentially ineffi- 
cient subsidisation of private 
investment must be avoided. In 
its place, the state should con- 
centrate on climinating the 
many blockages in east Ger- 
many's administrative infra- 
structure and legal systems. As 
one example, two west German 
Zander could together sponsor 
an east German Land, tempo- 
rarily sending eastwards a part 
of their civil service in order to 
fill gaps in the administrative 
and legal machinery. 

It is also necessary to devise 
schemes for private participa- 
tion in the rebuilding of east 
German infrastructure, to lib- 
eralise regulations that hold 
back investment and labour 
mobility, and to deregulate the 

y market, but in 2 way 
that avoids social hardship. 
‘The aims should be immediate 
settlement of unresolved prop- 
erty rights disputes and speedy 
privatisation of state firms. 

Faced with growing calls to 
bail out east Germany, the 
Bonn government is under 
pressure to increase flows east- 
wards — via investment grants 
and similar measures. Given 
the slump in east Germany, 
there is no doubt that Bonn 
must act quickly and deci- 
sively. But it must concen- 
trates its resources in the area 
that is the true preserve of the 
state - improving the invest- 
ment environment. If it sticks 
to this policy, Bonn will 
quickly liberate far more pri- 
vate capital for the journey 
across the Elbe. 

The author is an economist at 
the Kiel Institute of World Eco- 


to east would then allow nomics. 





Basle capital 


ratios matter 
From the managing director, 


IBCA 
Sir, Samuel Brittan seems to 
be taking an increasingly 
authoritarian. line against 
those unfortunate ignoramuses 
who question the benefits of 
ERM. Jn recent articles he has 
pilloried any doubters and in 
“Panic-mongers on the ram- 
page” (February 14) he again 
lambasted anyone who dares to 
suggest that lower interest 
rates and devaluation might be 
less unpalatable than oe en 
interest rates necessary at cur- 
rent exchange rate levels, 
Whether Mr Brittan is right 
or not I do not know, but [ 
have observed a recurring, 
obsessive drive among eéco- 
nomic commentators to find 
one true way which, once 
wholeheartedly embraced, will 
transform the dreary stop-go of 
the British economy into 
steady Teutonic rectitude. 
Indeed I remember some 20 
years ago Mr Brittan being 
equally emphatic and convinc- 
ing on the need to move to 
Mating exchange rates. 
Despite the earnestness of 
his convictions, part of his pro- 


the less robust of his followers, 

and so be generously suggested 

that, while rigid me 
essential, it 


just to promote more prudent 
lending, but also to ensure that 
suppor existing rks. 
su 

Because the credit boom is 





Why an investment surge is needed in the east 





Steps on the road to 
economic Salvation 


hanceliar Hcimut Kohl 

recently told the Bund- 

estag that the top prior- 
ity for econemic policy over 
the coming years would be for 
east Germany to catch up the 
west. This was an important 
statement. Until the elections 
last December the government. 
seemed either to underestimate 
the economic problems of east 
Germany or to be too preoccu- 
pied with the election cam- 
patgn to deal with them prop- 
erly. 

Nobody needs to worry 
about a long-lasting gap in 
wages between east and west. 
Wages in the east rose rapidly 
last year - by 40 per cent 
between the last quarters of 
1989 and 199). Most observers 
expect the gap to close in 
about three to four years, if not 
sooner. The tendency towards 
wage equalisation in a market 
without barriers to migration, 
with pressure from trade 
unions and acquiescence on 
the part of east German man- 
agers of state enterprises are 
behind this rapid wage conver- 
gence. 

If wages are to be as high in 
east Germany as in west Ger- 
many, but without perma- 
nently higher unemployment, 
capital per head must be at 
comparabJe levels. Capital per 
employee in west German 
industry now stands 2t 
DM320,00@ (£110,000). Various 
estimates have been made of 
the east German capital stock, 
the more plausible suggesting 
2 capital intensity of not more 
than DM150,000. But this is 
misleading, since most of the 
equipment cannot be used to 
produce products that are 
acceptable in competitive mar- 
kets. The reconstruction of the 
east German capital stock has 
to start from scratch. 

Investment per head in east 
Germany needs to be much 
higher than in west Germany 
for several years. This year, 
however, investment per head 
will be at best half that in west 
Germany. If east Germany is to 
achieve west Germany's cur- 
rent capital intensity within 10 
years, investment in east Ger- 
many has to grow at an annual 
rate of at least 20 per cent in 
real terms. 

Many have wondered why 
private capital has not moved 


By Lutz Hoffman 


more rapidly and on 2 larger 
scale into east Germany, now 
that the conditions of a free 
market economy seem to have 
been established. The broad 
answer is clear. East Germany 
is rapidly losing its compara- 
tive advanrave as a low-wage 
economy and has no other 
advantage with which to com- 
pensate for this, 

Large parts of the infrastruc- 
ture are in poor condition; only 
a negligible proportion of the 
state-owned enterprises has 
been privatised, and the com- 
munities have neither the 
money nor the administrative 
capacity to rebuild the infra- 
structure. On top of this come 
liability risks for owners of 
contaminated production sites; 
the unsettled state of property 
rights; the financial burden 
imposed by company debts 
that were inherited from the 
old regime; the payments to 
laid-off labour in compliance 
with German labour laws; and, 
not least, the almost complete 


The reconstruction 
of the east German 
capital stock has to 
start from scratch 





collapse of export markets in 
eastern Europe and the Soviet 
Union, which absorbed two- 
thirds of the exports of the for- 
mer German Democratic 
Republic. 

Above all, if private invest- 
ment is to flow into east Ger- 
Many, privatisation must be 
accelerated and the infrastruc- 
ture greatly improved. 

Privatisation, which lies in 
the hands of the Treuhandan- 
stalt, has become quite contro- 
versial. The Treuhand has sold 
only about 450 companies, 
most of them relatively small. 
Yet the number of companies 
under the Treuhand has risen 
from 8,000 to about 9,200, 
because some of the large state 
trusts have been split up. Treu- 
hand officials expect that the 
number will rise to more than 
10.000 next month. So the num- 
ber of companies rises faster 
than companies can be sold. 

The Treuhand has the task 
of reorganising as well as pri- 
vatising companies. Trade 
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unions are pushing for the for- 
mer, but the Treuhand is 
rightly shifting its emphasis 
towards rapid privatisation. 
Nevertheless, the Treuhand 
has to be more innovative. 

At present, most companies 

are being sold only after exten- 
sive negotiations with poten- 
tial buyers. This is too slow. 
The Treuhand should engage 
investment brokecs instead. It 
should also issue shares in 
individual companies without 
the cumbersoine procedure of 
stock exchange admission. It 
could also try to hire private 
management for big companies 
that cannot be privatised 
quickly. What the Treuhand 
must not become is a huge and 
unwieldy state holding com- 
pany. 
As important as accelerated 
privatisation is rehabilitation 
of the infrastructure. A mal- 
functioning telecommunication 
system, poor roads, polluted 
air and lack of housing for 
senior staff ali make invest- 
ment in east Germany unat- 
tractive. But the communities 
in charge of most of the 
required investments have 
almost no revenue and are get: 
ting only a fraction of what 
they need from the Lender or 
the federal government. There 
is an embarrassing resistance 
to postponing investment in 
west Germany, in order to 
accelerate reconstruction in 
east Germany. 

The public sector has 
strained its deficit financing 
capacity beyond the level that 
the Bundesbank will tolerate, 
while it has been unsuccessful 
in cutting other expenditures. 
If budget deficits remain at 
currently foreseen levels, the 
resultant high interest rates 
could crowd out private invest- 
ment. As it knows, the govern- 
went cannot maintain its elec- 
tion promise not to raise taxes. 
The excuse may be the Gulf 
war, but the additional reve- 
nue required will be much 
larger than its contribution to 
the costs of the war. The 
sooner the government is pre- 
pared to raise more revenue 
the easier it will be to sustain 
the required levels of both pub- 
lic and private investment. 
The cuthor is president of the 
Deutsches Institut fiir Wirt- 
schaftsforschung in Berlin. 
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Tank tracks lead into no-man’s land 


Sandy Gall, of Britain’s ITN network, reports from the front on the battle of Kuwait 


I 


T was one of the most dan- 
gerous journeys I have 
ever undertaken, a drive 


across no-man’s land into the 


Kuwaiti battlefield. 


We had no real idea what lay 
in front of us and our only 
guide was the tank tracks of 
the Saudi force which had 
blasted its way through the 
first braai defences. We knew 
that sticking to those tracks 
was the only sure way to avoid 


the thousands of mines which 


the Iraqis nad laid as part of 


their battle plan. 

My brief was quite simple. I 
wanted to be the first journal- 
ist to witness the battle for 
Kuwant - and be the first back 
with the pictures. 

With cameraman, Steve Har- 






row. and producer, Michael 
Gillings, Fd spent the night 
close to the border hoping not 
to be spotted. [t had been 


pointless asking for approval 
from the allies for my mission. 
They were anxious that war 
material should be processed 
through official channels so 
my aim was to keep out of 
sight until the final moment. 

Throughout the night we 
had watched as B-52 bombers 
hit the Iraqi lines. There was 
no chance to sleep because of 
the continuous noise and 
vibration from the aerial 
attack. It must have been a liv- 
ing hell for the Iraqis on the 
receiving end. 

We set off at first light try- 
ing to keep the Saudi tanks in 
sight so that we knew where 
we were going, but keeping far 
enough behind so they could 
not turn us back. Throughout 
that journey we had allied 
rockets screaming over our 
heads as they headed to the 
Iraqi lines. 
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Our first shock was how 
quickly the Saudis got through 
the Iraqis’ first line of defence. 
The sand barriers which were 
meant to slow down the tanks 
had been blown away. Behind 
them the Iraqi troops had dis- 
appeared. It was not until we 
were 15 miles into Kuwait that 
we came across the first scenes 
of battle. By then, we had been 
spotted by the Saudis but they 
were so thrilled at their suc- 
cess that a tank commander 
literally ordered us on to his 
tank to take the Girst pictures 
of their operation . 

Suddenly, we came across 
the first Iraqi defences. We 
were surrounded by deserted 
traqi bunkers and the remains 
of Iraqi weapons, It looked like 
there were a couple of dozen 
Iraqis who had surrendered to 
the Saudis. It was an amazing 
sight...the Saudis were jubi- 


Business as usual in Baghdad souk 


Continued from Page 1 

The Iraqi president clearly 
wants them to come to terms 
with the seriousness of the sit- 


uation. 

Radio Baghdad repeated the 
speech several times while the 
authorities appeared more 
open and tolerant to criticism 
and political debate. 

“We all need to reas- 
sess...but first we have to 
make sure that Iraq will sur- 
vive,” said a well-placed Iraqi 
source. 

At this stage, however, out- 
ward public anger is directed 
against both the West - espe- 
cially the US - and its allies in 
the region. 

Iraqis say they do not under- 
stand the way the US js han- 
dling the war. “If the US 
wants to liberate Kuwait, why 
is it destroying our country 
and our lives,” said Amal, a 

young Iragi woman. 

But the most painful aspect 
of the wat, according to 
Iraqis, is that they feel 





betrayed by Arab govern- 
a war against iraq, why do the 

a war aj q, why do the 
Arabs remain silent?” asked 
one city resident. 

Many Iraqis remember that 
it is not the first time they 
have been let down by other 
Arab governments. In the 
eight year war with Iran, 
Iraqis felt on their own. 

But this time, many thought 
rea was fighting on behalf of 

the Arabs against US attempts 
to dominate the area. They 
argue that Iraq has been tar- 
geted because the US would 
not allow an Arab military 
force to counter Israel. 

This view has been 
reinforced with Mr Saddam’s 
expressed readiness to with- 
draw from Kuwait and later 
when he had accepted the 
Soviet initiative. 


that the US had made prom- 
ises or guarantees, possibly 
through the Soviet Union, in 


return for his acceptance of 
Moscow's pro; - 

At this stage, however, the 
Iraqis’ main concern is sur- 
vival. Residents of Baghdad 
had a relatively quiet night 
while the ground battle was 
raging on the frontier. 

The beginning of the battle, 
in a way, was a source of relief 
for many who were tired of the 
suspense and tension of 
waiting. But their minds have 

to the front where 
thousands of their sons are 
ing to their 
lives. The memory of sons, 
brothers and husbands 
brought back from the front in 
flag-draped coffins is still 
fresh in their memories from 
the days of the war with Iran. 

Furthermore, many do not 
eres that allied forces will 

stop bombing Baghdad and the 
other cities. The bombing 


German taxation plan likely to 
raise DM50bn over full year 


By David Marsh in Bonn 


THE GERMAN government's 
overall package of higher taxes 
and social security contribu- 
tions, to come into effect dur- 
ing the spring and summer, 
seems likely to raise about 
DM50bn ($34.40bn) over _a full 
year, or 1.8 per cent of GNP. 
The revenue-raising mea- 
sures, to be discussed again 
this evening by top coalition 
politicians, amount to one of 
the biggest taxation packages 
in German economic history. 
The tax increases present 
Chancellor Helmut Kohl's gov- 
ernment with a serious credi- 
bility problem just two months 
into the new legislative period. 
Although economic growth 
in western Germany is still 


in unemployment benefit con- 
tributions, borne equally by 
employers and employees, and 
to come into effect on April 1. 


WORLDWIDE WEATHER financing demands are nox. 

te cr cF cr cF CF c cr Fase and ient servi 
Aco = § «15. 59) Borin 8 Cweces =F «8 [Faro GW Oil tsemees F 21 7O}Amdem =A Milan S 5 Aa) Nicosia Bethy & | reserta ae . ita ice for one, 
Algiers. g.-8 2 aoe 3 10 G1} Casablanca i § 12 Gero Cc 4 3] Media 3S 92 S54] Montreal F 4} Oporto 3 & glontaeesty ¢ alto roan i: f i 
Amsterdam S 11 S11 Gocbey 9 31 88| Ghee §-1 390] Freckhrt 10 s0|Jemna = =9 ff oS1 Of] Malrca «©6386 «Gl|Mocw «= GS asso F 6 al sent 8 4 3) 3 © 4 intensive analysis the other. BARCLAYS 
Athens F 12 M{Bordemme = § 18 68 | Cologne S 15 | Gana S 10 8) Jereey & 10 Bi] Malaga 30 7 Gh] Monch 3S 2 5] Pars S 19 G5[Gingepre «=F 22 50) Tonks ¢ Ham MERCAN 
Ganrain , 2m S 8 3) Goma $$ <8) Gory E61) temas F 3 Ml Moe © 2 G4] Nekoi F 28 G2] Peking S$ 0 Ri Som CG 7 Gl vas S$ 15 B Thar's what we id a 
Bonguk Braats 1 55] Corts Gusngow 10 50] tima F 21 7i/Menchoser A 0 [Nile 8 «S18 Gi/Prage = $00 S| Srestomg «6S tl slvekes 89-8} Provide: 
Barcelona «$$ 13 55|Budepest CT 6] Dates Fo 9 Mi Hoar = 8lUston = Gl [Monte OF oO) [em Faz Fo sive oF 8 3 Susinces Finance 
Bont © = —| Buenos Ales F 33 7a) Qubkn F 11 82} Hong Kong =§ if 3] London C 2 Mi Menome §  TE|Ne De * > le & wali F 8 M4] iWersar 6 6a 
Baltest S 98 43)Cam F 2 72) Dubrovnik . 4) Ss 8 1 Gi low anges C13 55| Medco Cay C7 80] New York 3 4 Bi} Alo de Jenekoe ‘% 0a) Tangier "= =[Wasningtion & 2 2 
Bega oR 4 BlCopeTom F 2 75/ Edinburgh | 5 45! Inverness 9 48! Licembowg S$ 9 48) Mant & 2 esl Nico 8 15 5a] Rome S fa Gal Tel Avy oe =f erich s oa EAD OFFICE COUACHIA SLAZA, CHURCHILL war w. 

‘Temperstires of midday yesterday C-Clouly Or—Drirsis F—Falr Fy-Foy M—Holl A-Aein S—Sunoy Si-Sieet Sn—Show T~Thunder 





pais, with DMzbn oe 
telephone charges, form 

of a total of DM35bn in spend- 
ing cuts and revenue increases 
announced towards the end of 
last year by Mr Theo Waigel, 
finance ministe: 


ir. 

The additional revenue 
increases, being discussed 
again today, focus on 
petrol and income taxes, due to 
take effect on July L 

Bonn is _ considering 
increases in petrol tax of up to 
DM25 a litre, plus a 5 per cent 
income tax surcharge. 


Tect taxation such as a rise ina 
levy on insurance premiums, 
would bring in an additional 
DM0bn over a full year. 

The extra revenue is needed 
to finance iter 
burdens caused by German 

m, payments the 
Gulf war and funding for east- 


last week that tax increases 
were needed to pay for German 
unity broke Mr Kohl's promise, 
before the general election last 
December, not to increase taxa- 
tion because of unification. 

It has emerged that an 
important reason for the Bund- 
esbank’s decision to raise key 
interest rates three weeks ago 
was its fear about the D-Mark's 
growing international expo- 
sure. 


A senior Bundesbank official 
said last week that the latest 
flood of demands for financing 
from Germany could over- 
stretch the country’s 
resources. 


Bundesbank’s policy snaking 
jundes! "s policy-1 
council said the D-Mark's 
increasing exposure as the 
world's second most important 
reserve , after the dol- 
lar, meant that the Bundes 
bank had to stick to a restric- 
tive monetary policy. 


lant and some of the Iraqis 
looked just as happy that their 
battle was over. One of the 


best moments was when one of 


the Iraqi POWs kissed his 
Saudi captor, so relieved was 
he to be out of the war. 

One of the Iraqis had a bad 
head wound and another 
jooked as if he'd been shot in 
the neck. But the Saudis 
behaved properly and, as far as 
1 could see, they offered medi- 
cal aid and comfort to men 
who a short time before had 
their bitter enemies. 

The Saudis sent the POWs 
back towards the allied line 
and I decided to pull out too, 
anxious to get my story on air. 
We had risked our lives, but it 
all seemed worthwhile and we 
were expecting no problems on 
the return journey. 

Suddenly, ‘though, we were 
confronted by an American 


Baker hits out at Saddam 


Continued from Page 1 

will someday arrive, and | 
believe that day will not be far 
away.” 

This statement, however, 
could not compensate for the 
feeling of bitterness and frus- 
tration clearly felt by Moscow 
that its strenuous efiorts over 
the last 10 days to broker a 
deal which would prevent a 
bloody land war had come to 
nought. 

Meanwhile, the the world 
reacted to the launch of the 
ground war in the Gulf with a 
mixture ranging from strong 
support from the the: US's coalition 
allies, to flerce protests and 
expressions of 


Bush's 

staunchest supporters, said the 
ground battle launched by US- 
led forces would not end until 
Iraqi troops had been forced 
out of Kuwait. 

The German government, 
too, yesterday expressed full 


prim 
among President 


West urged to maintain 
support for Moscow 


By John Lioyd in Moscow 


THE SOVIET government has 

not switched to an anti-west- 

era stance and should be sup- 

and ad ts, according to 

government 

Dentache Bank, the Soviet 
Inion’s most important foreign 

banking 


partner. 

In contrast to "much western 
concern over the swing to 
hardline policies in the Soviet 
Union, senior executives of the 
German bank said at the week- 
end that Soviet leaders under- 
stood the need to work with 
the west. 

Mr Friedrich Christians, 
chairman of Deutsche Bank's 
supervisory board, and Mr 

Axel Lebahn, a deputy director 
of the bank's international 
division, said Mr Valentin 
Pay)lov, the Soviet premier, 
had told them at a meeting in 
Moscow on Friday that he was 
“fully aware of the necessity of 
co-operation with the west, 
particularly with 

Mr Pavlov told journalists on 
Friday he regretted that his 
earlier accusations of foreign 
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By Anthony Harris 


all the first-class paper in the 
market (The shortage of suit- 
able assets probably had as 
much to da with the abandon- 
ment of the policy as did the 
satirical comments of ana- 





























r whe other side of that coin is 
imagine that t the quali e commer- 
step in where a veel tenes oat loan. tortftio Mo remaimingim check the ees 
of England no fonger dare the hands af the commercial GS productivity 
tread and lend to enterprises banks was undermined. That is 






not the way to make banks 
more confident. Second, the 











poly ald ractiee the growth of 

the riskiest ead of the market. balance sheets, and 

Dr Greenspan talked in terms would probably have the same 

of providing new liquidity, but result in the US. in Britain, the 

unit heading to support the! as he had pointed out, this is Bank wanted this result, for 
advance. Our car had no mark- | available anyway. cosmetic reasons. In the US, a 







further shrinkage of the money 


ings on it and we had no way ay sharply 
ald 


of letting them know who we 
were. We saw the jeep slam to 
a halt, soldiers jumped out and 
locked their gums on us. We 
could see the barrels pointed 
straight at us. 

They challenged us and we 
were able to explain what had 
happened. Thankfully they 
thought before firing... They 
could not believe we'd got that 
far without credentials. It was 
worth the telling off they gave 
us. 


It was a close run thing but, 
having got through that, we 
made it back to our 
transmission dish 20 rere 
before ITN’s lunchtime bulletin 
{in London}. Plenty of time to 
tell the world of the latest 
stage of operation Desert f 
Storm. 









Precedent 


There is, of course, 2 
dent for direct central Tank 
intervention in the commercial 
loan market: the British over- 
fanding episode in the mid- 
1880s. The circumstances were 
almost the exact opposite of 
those in the CS now. The gov- 
ernment was in surplus, but 
private lending was growing at 
ar excessive rate: the aim was 
cot to pump liquidity into the 
banking system, but to suck it 
out. The Bank of England was 
selling government stock to 
investors (‘hus reducing bank 








tial 

would still happen, because the 
commercial banks want to 
shrink. 















Simple confusion 


Selling loans to the Fed 
would be a painless way to 
progress towards the Basle 
capital ratios which look too 
difficult to attain at the 
moment. Yet it is hard to imag- 
ine the Fed buying paper on a 
scale remotely sufficient to 

thase ratios, since the 
























system and of the: i 
market is in real estate; and 
here interest rate policy - 


thon of an over-valued and. 
over-built housing, retail and 
office market is inevitably 2 


liabilities, or the money sup- 
ply). and buying in bank 
assets. This produced the 
desired statistical effect, but 
made the underiying problem 





worse, since jt raised interest slow and messy business. 
Tates at the long rather than So the likely result of such There is a huge and 
the short end of the yield an exercise would be the same psychological to be 
curve: and in due course, the as it was in Britain: to make cleared; and in the housing 
. whole nonsense was aban- the central bank into the market, the are 
support for the allies in the { dened. lender of first, rather than last, the 


now unfavourable, as 


Gulf. The Bonn government | Is it possible that a policy resort. Result: simple confu- National Economic 





Spokesman, said that, Mr Gad. which failed in a boom is right sion. What can have driven the Research pointed out some two 
dam carried responsi- | for a slump? Probably not; for Fed to spend time on such a years ago. 

bility for the continuation of | some of the results of over- proposal’ One might suppose Here an honest Mr Green- 

the war. funding would also follow from that Dr Greenspan, who is not span might have to blame his - 


However, reactions in the 
Arab and Moslem world were 
much more mixed, with public 
opinion in many countries, 
including those participating 
on the US side, frankly hostile 
to the escalation of the Guif 
war. 

In spite of Egyptian Presi- 
dent Hosni Mubarak's strong 
support for the US-led coali- 
tion, hundreds of stone-throw- 
ing students yesterday pro- 
tested in Cairo against the 
launching of the land war in 
the Gulf and had to be dis- 
persed by riot police. 

In the Yemeni capital Sanaa, 
thousands of protesters threw 
stones at embassies belonging 
to members of the coalition. In 
Jordan, hundreds of women 
chanted anti-American slogans 
outside the US embassy. 


own gradualism: rates never ~ 
rose high enough to check the 
speculative fever, and now 
seem unlikely to fall low 


enough to prevent the slump. . . 


a monetarist of any school, 
could have argued with convic- 
tion that the slow rate of mon- 
etary growth is liable to be a 
misleading indicator: the 


the Fed's tentative proposal 
(which has not, I must stress 
in . been adopted). One 
result was that the Bank of 
England came to hold nearly 











involvement in a huge rouble 
scandal had been interpreted 
as an attack on foreign busi- 


ness. 

Mr Christians, who has expe- 
tience in Soviet negotiations, 
said Mr Paviov and other 
Soviet leaders showed the 
effects of “both new and old 


There was a strong te 

to blame troubles on ae ine 
rialist encirclement” ted by 

he said. But at the 
same time Soviet leaders were 
realising that only | through 
western expertise and technol- 
ogy could they change their 


E— THE FIRST. TO RECOGNISE THE tone 
. THAT EVERYBODY'S REQUIREMENTS DIFFER. 





We do 20 offer unifore sokucion but & 
wide spectrum of specialised Financing 


If every company conducted the same 






business, were of che same size, even had che 










system. ans fe ion — i 

ome Deutsche Bank execu- Saee a expansion then perhaps it Facilities ro satisfy all your requirements. . 
ives called for a sustained pro- me safe to assume that their assec i : 

gramme of support for The Ga : Asset Line, Asset Plus and Asset Pim 

Soviet Union by both state and Brequirements, roo, wouldbethesame. are three such facilities. New concepts bora 






private institutions but said 

the programme should depend 
on strict conditions being 
observed by Moscow — 4 pro- 
posal which came from senior 


Moscow demonstrators back 
Yeltsin, Page 6 






In che real world of course they're not. 






our of the fact that everybody's requirements ~ 
af not the same. ee 
Ger the facts Apalachee 
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Take your company. Consider the 






difference berween acquiring another car or 
two and investing in a mulc-millioa pound 
planr. The principle may be similar bur the 
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, “slowdown”, was on many lips 


is sector bad a large nega- 
: five edfect on. the ‘Bank of *~ de 
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fluctuation bands. 


Fewer drinks in sight 


FRENCH, coonomists bave ban ; 
ni opportunities to 

en Rs toreutly."The word 
“ralentissement”, French for 


second month it 
stood Jower than it -had a year 
e facturl ce 


earlier. 
try showed a drop of 6-per cent - - ; 


from production levels: at- tbe 
end of 1989. bee 


yiess suggests that this picture - 


is not. going to get’ brighter. finance minister Bérégovoy: industry must economise 


Company’ after company has 
annol 


France’s monthly business con- 
fidence survey for January 


shows a sharp 


deterioration in - 
order books and’ forecasts of ~~ 
fuvrach of this downturn is 
concentrated on a.single indus- - 
trial segment: the car industry 
December was 17 per cen 
lower than-in December 1989. 


France’s survey. 


siggy soon start=to “show: that * 


they are suffering from more . 


. enc uipment - 
The. household" es 
sector, {or eeammpie, has. been 


gaining ground since the sum. 


Club Med warns on _ 
first-quarter profit _ 
With French hotels reporting only 44 per cent 
Occupancy, halt the tavel ofa a ‘ago: the 
country’s government is promising measures 

to help tourism companies hit by the Gull war. 
Meanwhile, the French holiday village operator 
Club Med has warmed that its first-quarter 
results will reflect serious lasses in Soma 
countries affected by the war. Officials say the 



















L&M turns 
£34m of debt 
into equity | 


Banks hope to net a saving 


David Lascelles reports on a cost-cutting trend in international banking 


new word is creeping into 
the world of banking: net- 
ting. It could make bank. 

ing cheaper and safer. 
Every day, banks generate bil- 
lions of dollars' worth of pay- 
ments to each other, mainly 


group's book IS were doy 10 t. 
ps ing: wn by. per coal ee 


European Monetary System 
Pressure eased slightly 
within the exchange 
rate mechanism on Fri- 
day following specula- 
ton that the Bank of : 
Spain may cut interest 
rates in the near 
future. Earlier in the 
week the Spanish 
Peseta had touched its 
ceiling against the low- 
est placed French 
franc. Sterling was 
firm, rising to its high- 
est evel against the 
3 O-Mark since January 

: 30, despite downward 
pressure on London 
money rates. The chart 
‘shows the member 
“: currencies of the 

exchange rate mecha- 
nism measured against 
the weakest currency 
in the EMS's narrow 
2.25 per cent fluctua- 
5 tion band. In practice, 
currencies in the EMS narrow band cannot rise 
more than 2.25 per cant from the weakest cur- 
rency in that part of the system. Sterling and 
the Spanish peseta operate with 6 per cent 





By Vanessa Houlder in London 


LONDON & Metropolitan, the 
troubled UK property developer, 

. is today expected to unveil a 
restructuring agreement involv- 
ing the first substantial conver- 

. Sion of debt tu equity seen in the 
current property downturn. The 
announcement will coincide with 
its interim results and changes to 
the board. 

L&M has been in talks with its 
bankers since October, when the 
collapse of the consortium that 
planned to buy County Hall left 
L&M, one of the members, bear- 
ing the loss of its £2.5m ($4.9m) 
deposit and a £5.3m write-off 
from other casts. 

These losses came as the final 
blow to a portfolio that was 
already under intense strain from 
the falling property market. Fol- 
lowing a revaluation by Richard 
Ellis, a surveyor, the company is 

to make over £80m of 
provisions, equivalent to the 
sharcholders’ funds in its last 

balance sheet. 
ing deal, which 


The restructuring 
has been arranged by Kleinwort 
Benson, L&M's merchant bank, 
. involves the conversion of £34m 
of short-term debt into five-year 
money and the roll over of inter- 
est. In addition, the banks will 
provide up to £18m of new work- 
Ing capital, which will allow the 
company to complete its develop- 
ments. The banks include the 


The shareholders, which 


include BICC, Scottish Amirable, 
Argosy, Norwich Union and the 
Bank of England's penston fund, 
will be heavily diluted. The 
banks will be issued with war- 
rants, which wil allow them to 
dilute the interests of existing 
shareholders by up to 15 per cent. 
In the event of a takeover, the 
warrants together with convert- 
ible redeemable preference 
shares will give the banks rights 
over the enlarged share capital 
up to a maximum of 49.9 per 


cent, 

The agreement requires L&M 
to sell £25m of property. The 
company's developments include 
a golf complex at Aix-en-Prov- 
ence in France, a 200,000 sq ft 
industrial park at Bicester and a 
100,000 square foot industrial 
park at Heathrow. 

The restructuring should lead 
to the relisting of the shares, fol- 
lowing an extraordinary general 

The See of 

agreement 

L&M may add to a perception 
that, in many cases, the banks 
are taking a patient approach 
with troubled property compa- 
nies. This stems from a desire not 
to be forced into making fire 
sales of property when mar- 
ket is depressed. 

L&M, which floated in 1986, 
was originally a joint venture 
between Balfour Beatty and Lon- 
don & Edinburgh Trust, a prop- 
erty company then run by the 
Beckwith brothers. 


through their dealings on the fer- 
eign exchange market. Netting is 
a way to reduce the volume of 
Money they actually pay by mak- 
ing it possible for them to trans- 
fer a net rather than gross 
amount. Thus, if Bank A ends 
the day owing Bank B $100m and 
Bank B owing Bank A $75m, they 
will settle up with Bank A paying 
Bank B $25m. 

Apart from being simpler, this 
approach offers banks big 
savings in two ways. First, there 
is a significant decrease in 
administration costs because 
fewer payments have to be made, 
Second, there is a reduced risk 
because the gross exposure of the 
banks to each other has been cut. 
This raises the prospect of 2 sav- 
ing in capital resources at a time 
when banks around the world are 


Netting between pairs of banks 
has been in existence for some 
time, and is largely a matter of 
agreement between the two. The 
recent debate, however. has been 
about the planned development 
of multilateral netting. This 
enables many banks, possibly 
several dozen, to net out their 
payments to each other through 
4 central clearing house. 

One of the most ambitious 
schemes is the Exchange Clear- 
ing House Organisation (Echo- 
net) planned for next year in Lon- 
don, the world's largest foreign 
exchange centre, where an esti- 
mated $187bn changes hands 
evel 


British beer drinkers had better get used to the 
prospect of fewer breweries and a choice of 








Eagle Star pays up 


ry day. 

Mr Graham Duncan of Bar- 
clays Bank, who is the project's 
manager, believes multilateral 










Economics Notebook . 
France copes with the ‘R’ word 


Policy is ruled out by France's 
determination to keep the 


unced lay-offs and invest. : ers’ finally. realise that con-" 
juan foeses and the Bank of |~Stner speniing on E 


of.: restocking 


and its upstream. suppliers. - 
Motor industry 


ion Sector ouput remains rela. 
” thvely sheltered, at least from 
the narrowing. of export 


wu 


to avoid foreclosures 


By Vanessa Houlder 
BAGLE STAR, the ‘nfengral 
insurance of BAT Industries, 


arm 

has £10m ($19.74m) towards 

ing developers in a5 StiemnDt to 

a rs in an ‘oO 

‘control mounting losses on its 
business. 


' "By making the payments to 
uilding soci- 


certain banks and bi 
eties, the insurance company has 
tried to dissuade the lender from 
foreclosing. lts hope is to prevent 
forced property sales and so cut 
down the lenders’ losses which 
trigger claims against Eagle Star. 
“Eagle Star is trying to move 
from the classic insurance pos- 





-@ Dat first quarter. ve od came primarily from 7 
Simhese economic dévelop- Gull tax NPC's Hyperion property divi- at the very core of computers, 
ments are provoking much  Undlerlying the debate, how- |. sion which recorded a first 
heart: , both within ever, is a deep frustration that | quarter operating profit of 
the government and on the the government is powerless to | £100,000 compared with £8.2m. 
backbenches of ‘the Socialist increase spending even when | Pickfords made a loss during 

Ei . Faced by an incipient . recession looms. the period. Red: costs 
recession and mounting unem- Only a sizeable rebound in | increased from £800,000 to 
ployment, what can a Socialist activity once the Gulf war ends | £1.3m. 

mar - mt do? can save the government from NFC said the escalating 
iS tae wee eae eee Storing hit US earuings Which 
case, . be ‘not - i wi 
uc ay George Graham | were 18 per cent lower. 


where “a little at the margin 
can make a real is 

‘The total provisions for this 
business were set at £200m at the 
year end but have risen substan- 
tially since then. So far, the 
insurer has paid a total of £50m, 
including the £10m support for 
the lenders. 


Eagle Star stressed that it had 
taken a conservative approach to 
its provision making. 

It has not factored in any 
improvement in the property 
market in the medium term and 
it has included some cases where 
it has not yet been notified of any 
problems. 

Eagle Star has a £350m expo- 
sure to residential developments 
on mercial roperty, alth eb 
comme: p 3 ou 
half of this is reinsured. 


franc stable in the 
mechanism of 








tly 
_ budget deficit target of 
. £Frd0bn ($17.6bn), and a mod- 
est overshoot of this year's 
FFré0bn target. would cause no 
insurmountable, problems to 
the franc’s stability in the 


netting can reduce banks’ foreign 
exchange exposure by up to 90 or 
$5 cent. 

t the moment, Echonet has 22 
members led by a steering com- 
mittee consisting of Barclays, 

, Dresdner, ABN-Amro, 


based around 
a central computer which will 
receive information about the 
deals done by its members. Each 
day it wil) net out their payments 
and work out how much they 
owe each. other. it will also han- 


dle the payments. 

A similar scheme to Echonet is 
being planned for the US and 
Canada - North American Clear- 
ing House (Nacho). Ultimately, 
Echonet and Nacho could link to 
form the basis for a global net- 


ting system. . 
It sounds simple, but netting 
has profound implications 
legally and for the way money 
markets operate. These have 
stirred banking authorities to 
take a close interest. 

Last year, Mr Alexandre Lam- 


NEC profit 


falls by a 
third in 


By Steve Thompson 
in London 


end of its current 


night | and the Gulf war caused a 33 
as he goes to bed for keeping | per cent decline in first- 
interest rates so high, but he | quarter profits of NFC, the 
can do without aban- | British transport group best 
doning ail he ‘worked for | known for its Pickfords remov- 
“pudgetary. policy off “put the co 

policy ers no But company expects to 
greater i achieve pre-tax profits rdughly 
sigh government was able | similar to those of 1990 by the 


costs via reduced 
resource levels. 


details of the full-year 


first quarter 


THE IMPACT of the recession 


year, 
because of its moves to cut 
capacity and 


The quarterly results and 
forecast 


year’s 13.6p. 
Figures for the 16 weeks to 
dannary 26 showed that the 
shortfall i 





falussy, the general manager of 
the Basle-based Bank for Interna- 
tional Settlements, produced a 
report which now forms the basis 
for all netting schemes, It laid 
out standards to ensure that net- 
ing schemes are sound, legally 

ly. Any that are not 
will be officially declared 
“unsafe” by national banking 
authorities, and banks will be 
warned off. 


The major legal issue is “nova- 
tion". This is the process by 
which a bank's gross obligations 
are transformed into a new con- 
tract for its net obligations. Mem- 
bers of a scheme agree to 
“novate" their contracts; pre- 
cisely how they do it depends on 
the law of the country where 
they operate. Novation has to be 
cast-iron from a legal point of 
view, Should a member bank go 
into liquidation, a receiver could 
demand all gross payments due 
to the bank from other members 
of the scheme rather than just 


we it 


Newton was lucky. He was also 
, smart enough to realise the gravity of 


cult, was a lot more down to earth. But 
immediately recognised a world of development is proof that we're willing 
to work hard 
quality of life around us. We're 
planting the seeds for a better 


tomorrow. 


uses. That’s why you'll find this bril- 
liant chip, capable of holding 
16 pages of newspaper text, 


ie whe 
. 


Sa, Leven 
the net its. Novation pre- 
vents - 


Another point raised by the 

‘urantee the Hauldity of netting 

ie 

schemes. In the Echonet plan, the 
clearing house will act as + 
pal for the ents, will 
therefore be liable for the obliga: 
tions of any member who 
defaults, To meet this danger. 
Echonet's members will probably 
endow it with a pool of assets ~ 
some $250m to $500m - and 
agree to commit lines of credit. 
This would enable the scheme to 
keep going in a crisis. But ulti- 
mately all members would have 
to share in a loss. 

A third point is competition. A 
successful netting scheme would 
be bound to attract the largest 
banks in the market and might 
become a closed shop. vf 
supervisors insist netting 
schemes have clear, fair member- 
ship criteria to ensure that any 
suitable bank can join. 


the globe. 


Existing netting schemes - of 
which there are several - are 
based on bilateral deals. One of 
the largest is Fxnet, the London 
and New York-based scheme for 
foreign exchange netting, which 
is seven years old and has 2S 
members, with more waiting ta 
join. 

Fanet is based on computers at 
each member bank linked into a 
network. The computers log deals 
and calculate net payments. 

Mr Peter Bartko, the chairman, 
says his biggest members are netl- 
ting about 200 to 500 deals a day, 
which is equivalent to 10 to 15 
per cent of their total deals. The 
cost of netting is $2.60 2 deal. He 
hopes to extend it shortly to 
include banks in Tokyo. 

A proprietary scheme was also 
launched two years ago by Chase 
Manhattan Bank - Chasenet- 
ting. This is a book-keeping oper- 
ation - Chase keeps track of its 
members’ deals and informs 
them how they net out. Chase 
also handles the actual payments 
if member banks want, but this is 
not automatically part of the ser: 
vice. The service operates out of 
London and New York. 

Mr Art Northrop, the scheme's 
sales executive, says it has nine 
active participants, including 
banks like Deutsche Bank's Lon- 
don branch, Midland, ABN-Amro 
and Westdeutsche Landesbank. 
Volumes are still quite small 
with banks netting about 20 deals 
a day, and deal values ranging 
from $250,000 up to $150m. 

Tn bilateral deals, the manager 
of the scheme acts only as an 
information processor, so neither 
Fxnet nor Chasenetting takes 
any risk if a participant defaults. 

The big question hanging over 
netting is whether banking 
supervisors will ise nova- 
tion and permit banks to caleu- 
late their capital adequacy 
according to their net rather than 
their gross . If they do, 
it would lead to big cost savings 
because banks would need much 
less capital for their forei, 
exchange operations. At the 
moment, a bank might need up 
to $10m in capital to support a 
$Ibn foreign exchange book. 

The matter is currently being 
debated by the Basie Committee 
of international bank supervi- 
sors. Mr Peter Hayward. the 
Committee's , Says: "We 
are conscious of the need to 
reach a solution quickly but the 
subject is a complex one and will 
take a little time to understand 
and resolve.” The Committee 
would have to be convinced that 
banks’ exposures really were 
reduced through netting. 

Mr Duncan says that Echonet’s 
success would not depend on a 
favourable ruling from the Basle 
Committee because many banks 
would be satisfied with the bene- 
fits of reduced administration 
and risk. “But each bank will 
have its own motivation,” he 
says. 
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despite 8% rise 
in net profits 


By George Graham in Paris 


CLUB Méditerranée, the 
leading French holiday village 
operator, has reported an 8 per 
cent increase in net profits to 
FFra95m _($78m) in the year to 
October 31. However, it warned 
that the Gulf war had hit parts 
of its business since then. 

The company, whose airline 
subsidiaries Air Liberté and 
Minerve are expected ta be 
among the winners in the allo- 
cation of new air routes by the 
French government this week, 
said it had suffered serious 
losses in several countries 
affected by the Gulf war. It 
said this would affect its first- 
quarter results, 

Club Med officials have con- 
firmed an overall decline of 
about 10 per cent in holiday 
bookings, but the impact has 
been strongest on destinations 
such as North Africa. 

Travel agents report, on 
the other hand, that Club 
Med's ski resorts are fully 
booked. 

The French government 


Trivial buy 
out not to 
be pursued 


By Maggie Urry 


The management buy-out of 
Serif Cowells, which makes 
the Trivial Pursuit board game 
for the UK and European mar- 
kets, has been called off 
because of difficulties caused 
by “the current economic cli- 
mate and trading conditions”, 
the group said. 

The shares, which are 
quoted on the USM, fell from 
4Jp to 24p on Friday. The offer 
had been of 50p a share for the 
10m shares not held by the 
three directors planning the 
buy-ont. 

Mr John Pryke, chief execu- 
tive, Mr Raymond Deeks, and 
Mr Michael Pratt, finance 
director, had announced the 
offer in early December. At 
that time they had lined up 
finance for the bid. The man- 
agement group and their fami- 
Hes own 59.4 per cent of the 


shares. 

However, Mr Leon Gilewicz, 
of MacArthur & Co, the advis- 
ers to the mana nt group, 
said that conditions had dete- 
riorated since then. 


announced last week that it 
would take measures to help 
companies in the tourism sec- 
tor hit by the decline in book- 
ings because of the Gulf crisis. 
The measures would include 
delays in tax and social secu- 
rity payments. 

Overall, French hotels are 
reporting only 44 per cent 
occupancy in February, com- 
pared with 80 per cent in Feb- 
ruary 1990. Eighty per cent of 
French travel agents say their 
sales volume has declined by 
20 per cent or more. 

Some tourism groups, how- 
ever, claim to have compen- 
sated for the decline in book- 
ings to Mediterranean 
destinations with an increase 
to other regions. 

Mr Jacques Maillot, the 
chairman of Nouvelles Fron- 
tieres, claims those operators 
whose sales are down probably 
failed to shift their marketing 
efforts to destinations such as 
the Caribbean, which is less 
affected by Gulf fears. 


Bank of Ireland 
US offshoot 


makes loss 
By David Lascelles 


First NH Banks, the US 
subsidiary of the Bank of 
Ireland, made a net loss of 
£57.8m (£52.8m) last year as 
bad debts took a heavy toll. 

The loss, which was fore- 
shadowed by an announcement 
at the end of last year, had 
already contributed to the 
resignation of Mr Mark 
Hely-Hutchinson, the Bank 
of Ireland's chief execu- 
tive, 

The bank said that the 
results “reflect the extraordi- 
narily difficult operating envi- 
ronment which has existed in 
New England during the past 


year. 

it added that real estate val- 
ues had continued to fall, lead- 
ing to an increase in loan loss 
provisions of IR£63.7m, up 
from IR£25.6m, the year 
before. 

Priority was given during 
the year to strengthening the 
credit process and upgrading 
the quality of the credit Sat 

A new computer system 
also be installed. 


Notice to Lombard Depositors 


The folowing interest rates will apply from 25th February 1991 


Rates for depository entitled 
fo recere grozs interest 


14 DAYS NOTICE 


Rates fer Cepozitors entitles 
Joreceane net ntarest 


Gross equivalent to a 
asc rata tax payer 


Murua wubial 
deposit £5000 


When the balance is £5,000 and above 


42-0002] 9.000% |12-000%. 


‘When the balance 1s below £5,000 


9-875;,17-406| 9-875m 


Interest is credited quarterly 


CHEQUE SAVINGS ACCOUNTS Sitcsrzisce 


When the balance is £5,000 and above 


8-500>.|6:375;.|8-500 2 


When the balance is £1.000 up to £4,999 


6-500>. 14-875, |6-500', 


Interest is credited quarterly. 


_ombard 


Deposit Accounts 
ii 


Notice of Prepayment 


ENTE NAZIONALE 
PER L’ENERGIA ELETTRICA 
(ENEL) 


U.S.$100,000,000 


Floating Rate Debentures due 1987 
Convertible at the holders’ option into 
9'/2% Fixed Rate Debentures due 1995 


Guaranteed by the Republic of Italy 


Notice is hereby given that in accordance with Clause 5{c} 
of the Terms and Conditions of tha above Debentures, the 
ENEL has elected to redeem ail of the outstanding Debentures 
at 102% on the next interest payment date, 29th April, 1991, 
when interest on the Debentures will cease to accrue. 

Repayment of principal will be made upon presentation 
and surrender of the Debentures with all unmatured Coupons 
attached, at the offices of any of The Paying Agents mentioned 


thereon. 


Accrued interest due on 28th April, 1991, will be pald in 
the normal manner against presentation of Coupon No. 21. 


ENTE NAZIONALE PER L’ENERGIA ELETTRICA 


ROME 


NEW BULL MARKET | CAL Futures Lid 


IN STOCKS? 


Windsor House 


CALL FOR OUR 


MEMBER AFBD 
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HE SEALING of the 
long-delayed GrandMet/ 
Courage pubs-for-brew- 
eries swap will quicken the 
pace of structural change in 
the UK brewing industry. 
GrandMet, antil now 
peas fifth ae | vee 
oliows Boddington reen- 
all Whitley out of the industry 
to become the country's largest 
pub retailer, initially responsi- 
ble for more than 8,450 pubs. 
By the end of the decade, such 
retailing strength may have its 
oer impact on the brewing 


le. 
by Fosters Brewin of Aust 
Brewing of Austra- 
lia - which is now the key to 
the further reshaping of the 
industry. Courage emerges 
from the deal as Britain's sec- 
ond largest brewer. With a 20 
per cent share of the market, it 
is poised to challenge Basa, the 
industry leader. 

The waves stirred by this 
move will be felt throughout 
the industry. 

Among the first to be 
affected will be a number of 
overseas lager brewers 
ing in the UK market. The 
merging of the Courage and 
GrandMet lage: 


est. 

Denmark's Carlsberg, whose 
licensing agreement with 
GrandMet expires this year. 
new sits uncomfortably along: 
side Fosters. Anheuser-Busch 
(Budweiser) and Miller (Miller 
Lite), the rival US brewers, 
find themselves in a similar 
position; so do Germany’s Hol- 
sten, and Kronenbourg, from 
France's BSN group. 

Both Carlsberg and Anheu- 
ser are expected to move 
quickly to find more compati- 
ble partners. Carlsberg, which 
earns half its profits in the UK, 
has been speculatively linked 
with Scottish & Newcastle 
which needs a leading lager 


brand i it is to fulfil its expan- 
sionist ambitions. Guinness, 
with its distribution strengths, 
is also considered a likely part- 
ner for a leading lager brewer. 

Further uncertainty is 
injected into the situation by 
Molson, Fosters’ partner in 
Canada, which is now seeki: 
to grow its UK business; an 
by Asahi, the Japanese brewer 
and Fosters shareholder, which 
may have similar aims. 

The shake-out of lager 
brands, together with the 
planned sale of the Ushers 
brewery and the impact of the 
guest beer orders which allow 
pub tenants to take one beer 
from another supplier, could 


800,000 barrels a year and its 
market share to less than 19 
per cent. 

But Courage faces greater 
threats — and opportunities. 
Over the next two years the 
operation of the government's 
guest beer orders (allowing 
national brewers’ tenants to 
stock a beer from an outside 
supplier) and the release of 
11,000 pubs from all tied beer 
supplies will greatly extend the 
free-trade sector. 

The importance of the 
brewer's tle will also be 
reduced by the continuing shift 
in beer sales from pubs to off- 
licences and supermarkets. 


ast year, according to 

Mr Jobn Spicer, analyst 

at Kleinwort Benson, 
the national brewers’ tied sales 
represented 42 per cent of their 
total beer turnover and more 
than 66 per cent of their prof- 
its. By 1998, he estimates, the 
tied trade will have fallen to 19 
per cent. 

However, tied estates will 
then stilt provide a guaranteed 
income stream for each of the 
major brewers — except Cour- 
age. Its exclusive rights to sup- 
ply GrandMet and the jointly 


Anglo United delays debt 
of £42m on Coalite deal 


By Michiyo Nakamoto 


ANGLO UNITED, the heavily 
borrowed fuel distribution 
company, is delaying repay- 
ment of a total of £41.5m of 
debt it took on when it 
acquired Coalite, a much 
larger fuel distribution com- 


pany. 

The deferred debt repayment 
is for £15m of term loan, due 
by 21 February, which has 
been rescheduled to be paid 
over the period to 31 May and 
£26.5m of bridging loan which 
has been deferred initially 
until May $1 and is extendable 
for a further period. 


The company had incurred 
initial debts of £470m to 
ace its £478m acquisition of 
Coalite in August, 1989. This 
was divided into a bridging 
loan of £200m and a six-year 
term loan of £270m. It still has 
about £230m of outstanding 
debt, including the rescheduled 
ioans. 


Mr Roger Wallace, finance 
director, said that on its 
remaining borrowings, the 
company was in line with 
initial repayment schedule 
agreed with its bankers. It 
hoped to meet the repayments 
with the disposal of property. 
including its remaining farm- 
lands on the Falkland Islands. 

Anglo United had embarked 
on a programme of asset dis- 


CROSS BORDER M&A DEALS 


posals after its acquisition of 
Coalite. In early December, 
when it announced a fall in 
interim pre-tax profits to 
£1.12m (£5.97m) for the half- 
year to 30 September, the com- 
pany stated that its debt repay- 
ments were on schedule. It said 
at the time that it expected to 
raise about £50m from the sale 
of three peripheral businesses. 


The debt payments were 
deferred in part to-enable the 
company to realise as high a 
value as possible in se! its 
remaining assets in a difficult 
market. While the cash gener- 
ated by the company's proiit- 
able core business of fuel dis- 
tribution should be able to 
Tepay the term loan, the £26.5m 
of bridging loan, which is 
geared towards the sale of 
three businesses, could be of 
some concern, one analyst 
said. Interest cover in the cur- 
Tent year was about 1.3 
times. 


The company wrote off good- 
will when it acquired Coalite, a 
move which virtually elimi- 
nated shareholders funds, mak- 
ing it difficult to arrive at a 
“sensible gearing ratio.” 

Bankers have, nevertheless, 
agreed to the company’s debt 
rescheduling basically on the 
strength of its highly cash-gen- 
erative core business. 


COMPANIES AND FINANCE | ae 
Club Med wary |Reduced importance of the brewer’s tie 


Philip Rawstorne on the industry implicati 





Tan Prosser 
Courage is ey 
owned Inntrepreneur Estate 


will be eroded gradually but 
completely. 


In 1995, the supply contract 
with GrandBfet's 1,540 man- 
aged pubs runs Gat. In 1998, 
the remaining itrepreneur 
pubs will be released. — 
Courage believes this com- 
petitive disadvantage will be 


probable marginal decline in 
total DK beer consumption, 
shares in the freer market 
towards the end of the decade 
will depend upon production 
and distribution meies, 
sales effort, brand and market: 
Pl 


ing strengths ricing. 
Courage will have strong 


Coats Viyella 
may sell 
Canadian unit 


By Robert Gibbens 
in Montreat 


80 per cent stake in the Cana- 
dian company. 

Taser Sse Glens 
a > 
assuming all the shares are 


acquired. 5 

Consoltex said it expected 
the offer to be delivered to 
shareholders on or before 
3. Its shares closed on 
at C$24% on the Toronto Stock 


Exchange. ; 

Coats Viyella, which bought 
the right to sell to a different 
suitor if a price of more than 
$39 a share is offered on or 
before March 25. 

The group may terminate 
the offer if there is any muate- 
i in Consoltex or the 


findings” in a review of Consol- 
tex; or if the results of an envi- 
ronmental audit of Consoltex is 


$5.33 a share on sales of $838m 
in 1990, 


BIDDER/INVESTOR TARGET SECTOR VALUE COMMENT 
Schnelder (France) Square D (US) Electrical £330m French US push 
products continues 
Amax (US) Cannelton (Canada) Coal mining £Sim Sale by 
Dofasco 
Kaneb Services (US) Furmanite (UK) Mechanical 238m Exit from 
engineering successful MBO 
Tate & Lyte (UK) Hajdusagi Cukorgyar Sugar £10m T&L takes 
(Hungary) Production 30% stake 
Sara Lee (US) Compack Trading & Food tm 40% stake in 
, Packing Co (Hungary) est privatisation 
Four European insurers Pan Eurolite (jv) insurance £103m Luxembourg 
based jv 
Webasto (Germany) Tudor Webasto Car components 9 £7m UK's CH 
(UK/Germany) Industrials 
sells its half 
Meiji Setka (Japan) Tedec Zambeletti (Spain) Pharmaceuticals n/a Japanese drug 
‘ expansion 
continues 
Courtaulds (UK) Unite of PPG Industries Aerospace n/a Courtaulds 
(us) paints tills Eurogaps 
Foster’s Brewing Joint venture Brewing wa Hiccup delays 
(Australia)/Holsten v's format 
Brauerei (Germany) creatian 





THE week saw the largest cross-border bid of the year so far, writes Brian Bollen, in the form of 


the unsolicited cash offer from French electrical 
D Company of Illinois. The bid, announced after 
trend of large French acquisitions In the US, a feature of the 
succeeds, the bid will become the fourth-largest French 


significant expansion there for Schnelier. 


Among the week's continuing, mora modest, investments In eastern 


equipment maker Groupe Schneider for Square 
more than two years of courtship, continues the 
past year’s corporate activity. tf it 
purchase in the US, and marks a 


by western 


companies were two in Hungary. Food processor Sara Lee, another Iilinols company, took 
advantage of the accelerating privatisation programme to buy a 40 per cent stake In 
Trading & Packing, with options to acquire control. The deal Is thought to be one of the largest 


foreign Investments yet in Hungary. The UK's Ta 


sugar beet producer Hajdusagi Cukorgyar. : ; 

The £38m purchase of mechanical engineering services company Furmanite by Kaneb 
Services of the US provides further evidence that while the face of exit management has 
changed significantly In the past year, Investments in successful buy-outs can still be reallsed 
quickly and profitably. The sale of Furmanite, the result of a buy-out from J Bibby & Sons four 
years ago at £1 a share, could earn shareholders up to £16.20 a share each. 

The latest development in Europe's changing financial services industry saw four well-known 
banking and insurance compantes band together to create PanEuroLife, a Luxembourg-based 


insurance company. 


te & Lyig agreed to pay £10m for 30 per cent of 


The expansion of Japanese drug companies into Europe continued with the purchase of 
Spain's Tedec Zambeletti by Meiji Seika, the pharmaceuticals and confectionery group. 


writes Brian Bolten. 


‘Source: FT Mergers & Acquisitions Intemational 











ons of the GrandMet/Courage pub: 


.chainman of Bass, and Jobn Elliott, bead 
to challenge for the mumber one spot in the UX brewing 


a couple of leading premium 
lagers; Courage Best bitter and 
ales such as Webster's and 
John Smith's. 

Within the next two years, it 
should also achieve substantial 
economies of scale in produc- 
Sow wat over Im pars of 
surplus capacity in seven 
breweries, there would seem to 
be plenty of scope for further 
rationalisation after the sale of 
Ushers. 


Courage’s evidence to the 
Monopolies and Mergers Com- 
mission suggested, too, that 
Savings can be expected in 
ganisation of the 43 distribu- 
tion depots it will now own. 
There could be an estimated 
1,600 job losses. 

Mr Neil Scourse, analyst at 
BZW, calculates that Courage 
may be able to reduce costs by 
about £10 a barrel — a consid- 
erable advantage in defending 


Aerolineas cash row deepens 


“Te aL Bes note 






FINANCIAL TIMES MO! 


whieh ee 
of Fosters, 

ing indusrty 
its own territory and attacking 


Tivals’ estates. 
Price competition will inten 


sify. Mr Scourse predicts “a - 


pretty bloody battle.” Other 


industry observers suggest a . 


ice war will only break out if 
Courage fails to retain ail or 
most of its present tied busi- 


ness. 
But the other national brew- 
ers. Reve: been preparing 


‘Most ‘of the majors have 
restroctured their operations, 
separating brewing from retail- 
ing, to sharpen management 


focus. 

Bass, owning such brands as 
Carling Black Label, Tennents, 
and Worthington, and already 
strong in the free-trade, should 
benefit from the more open 
market of the 1990s. But with 
the likely pressures to cut 
costs, analysts doubt whether 
it can continue to run 13 brew- 
erfes. 


By John Barham in Buenos Aires 


THE DISPUTE between the 
governmem: of Argentina and 
the owners of recently-priva- 
tised Aerolineas Argentinas 

on Friday after Mr 
Dominge Cavallo, economy 
minister, demanded payment 
for the airline, 

He said: “The deadline for a 
series of obligations passed 
without being fully satistied so 
we have ordered the buyers to 
comply with the contract. By 
law, airline may have been 
transferred, but the definitive 
transfer has not been com- 


In November the govern- 
ment sold £5 per cent of 
Aerolineas to a consortium led 
by theria of in in a $2.3bn 
cash and debt-for-equity swap. 

as part of the sale, the buy- 
ers aiso promised co provide 


bank guarantees underpinning 


heavy investments in the air- 
line. 


However, the government 
granted the buyers a three- 
month extension for full pay- 
ment and delivery of 
guarantees, gir the consor- 
tium time to iron out 
differences and thus avoid the 
collapse of Argentina's second 


largest privatisation. That 
expired on 5 
nerollsiees now claims 


as not honoured .- 


several items of the sale con- 
tract. An Aerolineas adviser 
said some jet engines had gone 


The airline further claims 
thet the government’ owes 
part of the 842m in ticket 
sales made before privat- 
isation, but which were hon 


sanction 


— or to sell their. breweries: 













The pressures on féegionel’ 
brewers, particularly these. 


without 
brands, 
severe. 


one of fewer brewers, fe 
breweries. and a choice. 





settled. 


nationally-kaown 
will be even 








Bank seeks quick sale of Moxy. 


By Andrew Baxter in London and Karen Fossii in Oslo 


MOXY, the world’s second 
i of articulated 


producer 
dump-trucks, is likely to be 
sold in the next few weeks, 
eight months after the contro- 
versial collapse of its UK- 
owned parent company. 
Moxy was part of the York- 
ased Brown Group, the 
once high-flying construction 
equipment company founded 
by the Brown brothers Gordon, 
Ronald and Fred, which went 
into receivership in June with 
debts of about £80m ($156m). 
Potential buyers include 
Skyline, a UK-based trading 
company whose executives 
have personal links with Mr 
Gordon Brown, but no finan- 
cial connection. 


The fature of Moxy has 
become a political issue in Nor- 
Keen fo preserve the didtrome 

e 
workforce at Molde, a town io 


But Moxy's high-cost loca- 
tion outside the European 
Community has put off several 


BBV warns of tough year 


BANCO Bilbao Vi BV). 
ons eae ( (BBV), 
a cautions course in 1991 in the 
face of stiff competition and a 
cooling economy, said Mr Emi- 
lio Ybarra, its chairman, 
AP-DI reports. 

He predicted that 1991 would 
be a difficult year for Spain's 
top six banks and said BBV 
would nies a “prudent” 

at maintaining 
the bank's market position, 

The chairman said BBV 
Would consolidate its 


potential purchasers who were 
attracted by its strong brand 


posit 

This month, the Norwegian 
company Brown Engineering, 
which owns Moxy, was sold at 
a forced auction to Den norske 


Industribank, a partly state- 


owned Norwegian bank, for 


NEr28m ($5m). Skyline officials 


and Mr Brown were at the 


Molde auction, but the com- 
pany’s NKr26m offer for Moxy 
failed. 

It is understood that the 


bank hopes to sell Moxy 
Promptly. 


complicated by different receiv- 
ership rules in the UK and 
Norway, recriminations over 
the role of the Norwegian 
banks in the collapse of Brown 
Group and arguments over 
financial arrangements 
between Brown Engineering 
and Brown Anglo Scan, 
another Brown Group 


operations in Spain as a spring 
board to expansion into 
cae a mars 

7. as two 


In 1990, BBV aggressi 
sought to expand its foreign 


The bank took majority con- 
trol of a Moroccan 
Banca bank, Union 
signed an agreement 
Lioyds Bank to weqaite it 
mL operations in Portu- 


aan eat 
Sanofi forecasts decline 


SANOFI, sere French 
, Said 
its 1990 attributable net ‘profit 
would be a than the 
FFr936m (§185m) it reported in. 
The gro i ae 
up, 60 
owned by Eif Aruitaine. tee 
French state-owned oi] com: 
pany. blamed unfavourable 
exchange rate movements, 
60 per cent of its 


The company had warned 


that currency fluctuations 
its busi 


World markets... ©” ie 
The beverage operations’ 


are to 


lines, to improve 2 
changing markets and’ speed 


growth 
said. 


as 
based in‘New York! 
Each will hold worldwite 
responsibility for production. 
‘and pad. 


brand 
keting of 
ucts. 


Tegponse 20 
worldwide,. ‘Seagrayh f 
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TSB Group i 


Our core businesses are banking and insurance. Last year we undertook a major reorganisation 
of our retail banking business. 


is one of Britain’s major 
organisations. 


financial 





' Profits from insurance and investment services 





‘+ As a result; retail banking profits were up 40% 
year. Incomie rose by 18% 
but costs.were only up 5% 


T cOnsoliat 
& their brewers 
Darticulary 


SBUreS on 





Ce 


we were hit by provisions 
result of the 


banks, 
against bad and doubtful debts as a 


Like other 


also rose, by 33%. 








recession, and this held batk: totalprofits. 








‘TSB Group continties to invest in the furure 
., to build long-term value for our shareholders. 





tary, 


write to Peter Rowland, Secre 


For more information about the TSB Group, 
25 Milk Street, London EC2V 8LU. 


A. 103% increase in dividend for the year 
‘reflects the Group’s financial strength. 


"BANKING AND BEYOND. 





‘ASSETS; £27 billion. SHARE CAPITAL AND RESERVES: £18 billion. CURRENT AND DEPOSIT ACCOUNTS: £23 billion. ADVANCES: £17 billion, FUNDS UNDER MANAGEMENT AND ADVICE: £22 billion. 


RETAIL BANKING: TSB Bank; UT: TSB Property Services. CORPO! 





RATE AND MERCHANT BANKING: Hill Samuel Bank. INSURANCE AND INVESTMENT SERVICES: TSB Trust Company; Hill Samuel Investment Services Group; Bell Lawrie White; Hil] House Hammond; 
‘Hill Samuel Invrestinent Management Group. COMMERCIAL: Noble Lowndes; Swan National; Wescol Inernational Marine Services. 














US MONEY AND CREDIT UK GILTS 


The art of finding cheap convertibles| Interest rate ho 




































































THE CONVERTIBLE bond gene ene oateca ”~C*é‘(“<ésTCOMOTOW's lata will ‘be | EXPECTATIONS. of an’ 
erkat tad been tegurtied 3/8 _————_US_MONEY MARKET RATES (5) durable goods orders for Janu: immipent ent in interest rates, -UK gilts yields 
safe haven for long-term inves- lam Lueck | Suis BR-wumth 12 meth ary, which , i 
tors against the volatility of ne on about 2 per cent, and the “thoughts that. 
ities markets. ference consumer approach to ‘injecting 
orThe attraction of convert- Sree _ — & = in for February, money into the economy, 
ibles has been that they track compere #8 $8 8 $f $8 which should show a slight Tree ‘problews for. 9 
the price performance of the XdoCxmeiPmr aS a 95 «8s recovery in consumer opti- within the ERM,.and- 
underlying stock, pay a baa hee a SS ER ee. RS ee imism on hopes of an imminent _ Soke up inflatlanary 
ae ee Coie eae Sete eee oe inte age mn | 
rity in the event o - in Inesday. SF : 
ee US BOND = ce) — pationa in | terms “git waders : 
‘There is, however, an addi- i om vies t quarter ; F 
tional dimension to the con- = = wil] be out in revised form. ae : 
vertible bond market which  Srerartramy—.——_—____ : O77 Forecasters are expecting the ment to 
some investment analysts $rryems Soo eS + ee GNP figure to show a decline “Many 
believe has been overlooked = ———_"__—_——————— sof 2.1 per cent. hee faced ‘. 
the opportunity to buy bonds = Money supply: in ne week ended February 78 M1 rose by $27bn to $805,900 A day later, personal income cut. in. : 
that are cheap relative to the and consumption figures for an el 
underlying stock values. January will be released. This might go 
One person who has builtan in 80 percent ofthe increasein medium capitalised bonds a is expected to show a modest required 
investment career on identify- the ing stock, but on return of 18.8 per cent, Aeciine of 03 per cent. = ting and . fron 
ing underpriced convertibles is the way down participate in In contrast, the Stan- If this collection of the ERM’s. supposediy :¢ 
Mr Tom Noddings, an engineer only 40 per cent of the decrease dard & Poor's 500, the most economic statistics points piinary effects: 
turned investment iali in the underlying stock. closely watched large stock towards a deepening of the ‘The government. fs‘ anxious 
Mr Noddings. a former Or, in Mr Noddings’ words: index in the US, earned a rate recession, then pressure on the to dampen any idea that 2 
employee of investment house ‘We look for convertibles that of return of 139 per cent over Fed to cut interest rates again a a A this |. Last 
EF. Hutton who now runs his typically offer 80 per cent of the same period. will i ify, the effects of the recession. 2008, went the other way. After expecting an early cut in rates mnight take this approach Laat 
own money management firm their underlying stock upside “Carefully selected convert- the chairman’s deft - | _ A further easing in borrow- a long rum of price increases, — have been far weaker than eee te strong statemeat 
in Dlinois, says the inefficien- potential and only 40 per cent bles are the way to invest, vres last week before Congress, | ing conditions is being this bond closed on Friday at its similar operations in ing Britain's cosmuaté 
cies inherent in the convertible of the downside.” they always have been,” says where he managed to simulta- | demanded bya growimg chorus 941%, down nearly half a point November, at a time of similar See acting its obtiedtiak: 
bond market create good Although there are typically Mr Noddings. “Once you have neously raise and deflate hope {| of industrialists and private- on the week, amd showing a speculation about changes. in Tae ERM “F 
long-term investment opportu- only a handful of convertibles recognised the inefficiencies in of a further monetary easing. Sector economists. — * yield of 9.71 per cent. — under ‘true this 
nities. that are underpriced to this. the convertible bond market, As for the longer term, the From a political viewpoint, it Encouraging last week's Mr Gerard Lyons, econ- Bore Toe neat few ; 
Convertibles, when they are extent - of the 600odd con- there is no reason to buy com- end of the Gulf war could spell { would probably lead to a swift speculation was the firm show- amist at DKS international, a oer as et oe ; 
first issued, are generally eff; vertible honds in US compa- stock again.” bad news for bonds, if it led to | reduction in mortgage interest _ ing of sterling within the Euro- e said: ~ ner the mood will me 





mon again. 

ciently priced because institu- nies, Mr Noddings estimates Mr Noddings’ latest book on a rapid recovery in consumer 

tions are the only buyers and that between 10 and 20a day convertible bonds - Convertible iS is recovery 

the market is fully competitive, might be considered under- Bonds, the Low Risk, High could alone bring the economy 

he says. priced - the rewards for Profit Alternative to Buying around, and eliminate the need 

However, as soon as convert- searching them out and invest- Stocks - is available in the UK for another cut in interest 
ibles reach the secondary mar- ing for the long haulcan make from McGraw-Hill tes. 















a 


ket, the lack of liquidity makes the effort worthwhile. However, don’t hold your 
it difficult for institutions to By identifying those opportu- SRRRRAORARE, breath waiting for this golden 
buy the bonds in large quanti- _ nities, he says investors in con- scenario. The clever money in 


ties. This leads to price ineffi-  vertibles can see their assets AFTER the anti-climax of last the markets remains on 

ciencies and openings for out-perform the main market week's Humphrey-Hawkinstes- another easing of policy within 

investors quick on their feet. indices over the long term. timony by Mr Alan Greenspan, the next two weeks, probably 
Mr Noddings advises inves- Between 1976 and 1990 his the Federal Reserve chairman, soon after the February unem- 

tors to look out for convert- imdex of large capitalised con- the government bond market ployment figures are released 

ibles that offer a 80:40 perfor- vertible bonds enjoyed an ann- _will be taking its cue this week © on March 8. 

mance advantage ratio; bonds _ualised rate of return of 179 from fresh data on the econ- 

























































that on the way up participate per cent, and his index of omy. Patrick Harverson ae os ee nee et EE 180 105 -k 
IPE ovens to urivate investors | Hanker sidieley| Maa BE LE (234 
Oo n awker Si ley a Bu 2k ~ 3 OF a 
pens to private investors rating lowered» | (ee s= Pee : ; ait 
IPE, Portugal's big state coes Empresariais (“invest- | The government is trying {| STANDARD & Poor's, the US | MORUMNG oo -  @ e 48 7 me oh ae 
holding company, is to open ment and participation com- to Poi i rating , has lowered the | MSmAZsaq mo a Bx me ie 3 i 
its capital to the private sector pany”) from Investimentos e compete in a changing Europe | short-term debt rating of | temese———— woes 2 Te am is 
as part of the centreright gov- Participacoes do Estado by creating strong national | Hawker Siddeley, the British Baie TON 083 =< S 2 2 ; Bum = oR 
ernment's drive to streamline (“investment and participation groups and limiting foreign | electrical engineering group, Rep 3 8A iw au 
the state sector, Reuter of the state”). The changes are ownership in companies being | writes hen Fidler. 3 3 a = ie 3 545 
reports. ; due to go into effect shortly. privatised. It cut the rating on commer- 2 3 re y 2 §¥ 
Foreigners, however, will not The move aims to create a As a result of IPE’s changed | cial paper from A-1+, the high- a ae 4% ooh 
be allowed to hold capital in strong national industrial status, three companies will | est rating, toAL | Se = is & 
the IPE group for the moment, group open to private and leave the group: the | S&P blamed declining levels gay 3 
the company ic interests. changes are telecommunications concern | of profitability and the move of ie 2 as 
IPE said its general assembly also geared protecting ‘pal rtuguesa Radio | the company into a net debtor ‘ i2 
had approved statutes trans- shareholders of companies Marconi; cement maker Com- | position. It said the company ay fF 3 
forming it into a public limited being privatised who previ- panhia Geral do Cal e Cimen- | was hurt by weak condi- D 3 
company and a change of name ously had to sell their stakes in tos; and road builder Autoes- | tions in its main markets — S ~ aos 
to Investimentos e Participa- IPE. tradas de Portugal. the UK, US and Australia. ce 2¢ a3 4 ; 
BE?) i eg 
oe 3 # % ce : 
This announcement appcars as a matter of record only. ae = : = e ; ; é 
0 a ts + “ ee 
2 = es anf = 
NEW ISSUE 22nd February, 1991 eo § i : Sas 
= OB * 
B2t a: =F 
me + 7 ro 4 
TORE = He 2s ae “beige 
Smee fai i: gis ae 
ue ES oa <0 ie 5 ie “or 
ps = ae aoe i So -m bae . ap oe 
29830 Bee 2g ae 
0 Re GMASZER GS SH oo. SS Pe a a 
TOKYU STORE CHAIN CO., LTD. FB 2k Be Bh ae ee 
(Rabushiki Kaisha Tokyu Store) Ba 342 Bega Boa 32 ee ie Ry 
co a 9 EM BANK my 9% Wo Sine 3 
pi 2 Bae = Bae ae a 
500 Bb FORTUNE — Oo 55 -a 7: 
Be 2 it keener — #8 oe we i 
U.S.$100,000,000 ee EL = eaa ae 
FIRLARD 7708 97 a ae etc BS Se wn fee im] i 
4' per cent. Guaranteed Bonds due 1995 eae # a : Bees # be eae ‘e &: 
FORD ; 0 me te a mm Be sei B aad 
unconditionally and irrevocably guaranteed by = A 3 s poncrcg : a fe ¢ te = : 
T tchi ©. ° = de i BH +: ie: 
The Mitsubishi Trust and Banking Corporation M4 + - oa ae = $8 
i Bae ge Se Be. 
wi Ban ae a af 
W: - Bese = @ ge gig a. 
alrants ow ot ig : Se ip mont i 
928 =| : Ney 
to subscribe for shares of common stock of Tokyu Store Chain Co., Ltd. - 2 4 % : as i —, 4 &. 
ell oe = 98. 
ts ae iB (ee eae 
ae wm ye 28 : 
ISSUE PRICE 100 PER CENT. Belk ee | a8 = Fes 
ao ime =k har Le RA SE BS 4a leo — = . 
Ps 3 e THES TOME i BE Hee = a ane 
a oe Bi Oe on — , 
aes : Fiad im = 
jomura International J. Henry Schroder Wagg & Co., Limited Bue os te et 3 ae ee 
7 “ ak 
Bank of Yokohama (Europe) S.A. Barclays de Zoete Wedd Limited B B38 : a eae a : 
Baring Brothers & Co., Limited BHF-BANK Bes & Ql z es = Bes 
BNP Capital Markets Limited Credit Lyonnais Securities - 3 a = i ise : ay oer 
Daiwa Enrope Limited Dresdner = = s Be seo = # Be 
Robert Fleming & Co. Limited Interallianz Bank Zurich A.C. aa 4a Rhee 8b x ig 
KOKUSAI Europe Limited LTCB International Limited is B 3 8 mon 
Menill Lynch International Limited Mitsubishi Finance International ple 3 ie : & & =e 
Mitsui Trust International Limited Morgan Stanley International oe 3B Bei 
The Nikko Securities Co., (Europe) Ltd. Norinchakin International Limited ye ee 3 ge ° 8 
Paribas Capital Markets Group Salomon Brothers International Limited = Ge 3 e - & “ a & 
Swiss Bank Corporation Swiss Volksbank 3 os BE et 2 oa 
UBS Phillips & Drew Securities Limited S.G. Warburg Securities baie aa 
Yamaichi International (Europe) Limited ‘th t 8 





de 
F. 
if 


é E 
agit 
rectigk & 


= 


i 
fi 





* 


MERE CRTAS RE 


emma 











WRG aa Geet 


Peet 22248 





TERE a, 


Wa 


22.42 
hae, 











INTERNATIONAL CAPITAL MARKETS 








SYNDICATED LENDING 


Borrowers touchy on 
loan sales by banks 


BIG US banks have led the way 
in the development of a ess 
padary market in corporate 


serve capital has 
minm on their Fi to ae 
tribute assets to x banks 


oped more slowly. However, 
Many banks now take for 
granted that they will be 


allowed to sell loans ta other 


banks after i 

ther bee taking them on to 
For some borrowers, how- 

ever, this is not welcome. They 

want to avoid ha: their 

assets hawked around interna. 


tional banks, and they pur ~ 


increasing importance on the 
quality of a bank lending 

















is being re-offered .to other 
banks in 4 coordinated second- 

ary distribution. 
Three of the eight lending. 
pufantor- 


- banks = Cltleorp, Maz 


ers Hanover and National 
Westminster - 
insisted that their commitment 
depended on their being able to 
carry out a secondary distribu- 
tion. nhs borrower, it a 
Suggested reluctantly, agree: 
~ but on condition tbat it 
approved the banks tg which 
me $1b: ehey for Stora, 

a$ibn i flor e 
the paper group, the issue has 
arisen again. Stora has made it 
¢lear that it will not allow 
Joans to be transferred except 
with its agreement ~ and that 
it does not expect to be asked 
to give that agreement. 

Now, this borrower ~ which 
is paying an interest margm of 
50 basis points rising to 55 if 
the loan is extended to a fourth 


apparently 


INTERNATIONAL BONDS 


Emboldened investors switch to longer-dated issues 


INCREASING bond prices do 
not necessarily create an easier 
environment for investment _. 
managers than a fully-fledged 
bear market. They are judged 
against the performance of 
One method of meximising 
née me mi c 
return in a rising market is to 
increase risk, either in terms of 
lengthening maturities or 
accepting greater credit risk. 
At the end of last year, when 
pessimism about the broader 
effects of the Gulf conflict was 
at its deepest, shorter-dated 
bonds were about the only 
saleable instruments in the 
international bond market. 
However, this year there 
have been signs of investors 
switching out of short-dated 
bonds. This has taken place at 
all sectors of the yield curve. 
Bond syndicate managers 
expect investors to continue 


lengthening the maturity expo- 
sure of their investment portfo- 
Hos in coming months. 

However, some portfolio 
Managers suggest that the real 
gains may come from increas- 
‘ing credit risk. ‘ 

Investors are still nervous 
about the decline of corporate 
eredit quality: there is a feeling 
that the worst effects of the 
recession have yet to be felt in 
the US and many European 
economies. 

However, some portfolio 
managers belicve that the yield 
differential between triple-A 
tated bond issues and single-A 
rated bond issues is no longer 
a_ credible reflection of the 
additional risk of holding sin- 
gle-A paper. Corporate yield 
spreads are closing from their 
widest levels, seen in the 
autumn of last year. The chart 
shows an example. 


Historical yield spread . 
18RD 9% 1997 less Xerox 8.375% 1896 (basis points) 





backed bond markets. 
On Friday, for example, 
National Home Loans launched 





Feb 15 
1991 
its latest sterling mortgage- 
backed deal, via its special pur- 
Rose suai ay CMS No &, ata 
iscounted margin to investors 
of 67 basis points, Comparable 
deals launched in the middie of 


Dec 21 


last year carried a discounted 
margin of 30-22 basis points. 
Another manifestation of 


renewed confidence in the mar- 


ket is the interest shown in 
geared instruments such as 
zero coupon bonds. 

The sterling sector of the 
international bond market has 
seen three such issues this 
month, with a no value 
of £550m. These issues have 
previously come at the more 
sedate pace of about two a 
year. 

The gearing effect of a zero- 
coupon bond derives from the 
holder gaining £100 exposure 
to the market from buying 
bonds priced at perhaps £36. 

Alsa, the cash flow to the 
holder of a 10-year zero-coupon 
instrument is concentrated at 
the maturity date. Hence the 
“average life” of the bond 
bears closer resemblance to 3 


straight bond of perhaps 15- 
years’ maturity. 

A variation on the theme 
was launched last week by + 
Société Générale, with 2 ~ 
PFribn_ 10-year issue which 
allows investors fo take cou ” 
pon payments in form of 
additional fungible bonds. ." 
Crédit Local made a similar 
offering in December. 

Zero-coupon bonds are unat- 
tractive to many borrowers. 
The balance sheet liability for 
the borrower is £100 from the 
day of issue, even though only 
£26 of funds are raised. Interest 
rate and currency swaps are - 
also complex to arrange. 

Tn addition, many fund man- 
agers are precluded from buy- 
ing zero-coupon instruments - 
by covenants so the number of 
potential buyers is limited. E 


Simon London . 





NEW INTERNATIONAL BOND ISSUES 
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Ay. tite Coupon Book runner 
Borrowers: m Maturity yoars So Price 
SWISS FRANCS 3 
Compagnie de StGoban@ 150 7998 - 7y 102 Credit Suisse Besa - 
Anam Ind.ot Korealmpie§ 45 1996 - § 1000 SBC 5.999 
Alr France(o)® 150 2001 - 7h 102% UBS 6913 ~ 
Fujii & Co.wr@ »n 1996 . Th 100% UBS 7438 
OSL Bankew® ku 1996 - ? 102 «UBS 6519 * 
URE 
LKB Baden-W'berg® 3CCbn 1986, 5 13 102 + Euromobiliare SpA 12.439 
Erane soobn = 1988 7 m 101% Gariplo 11621 
ESCUDOS 
EB@ 15bn 1996 5 1% 1011, Beo.PortLD'Atlantco 341 
YEN 5 
Credit Lecal de France@ 27bn 1994 3 65, 101% Nomura int. 6.175 * 
Eran} 20on 2000 9 65, 1001, Nikko Secs. 6.550 
Japan Air Lines Co.@ 10on 1996 5 7 101,85 Nomura tnt. 6.554 
Bank of Greeceig)¢ 7 2000 9 a 100.40 Nomura Secs. 7.985 + 
Toyo Ink Manufacturing ® 1bn 1998 7 Th 101 Nomura tnt. 7.064 . 
Honda Motor Co.@ 4Qon 1998 7 6% 1013, Nikko Sacs. 6.623 
(MI Bank Int.@ 30bn 1994 3 7 101.575 Sanwa [nt 6.406 . 
Mitsui Osk Lines Lid@ 155n 1996 ay 7 101% Oalwa Europe 6.937 
LUXEMBOURG FRANCS 
ANZ Banking ton 1998 7 3 101.90 Banque Indosuez 8998 | 
Comit Fin.(Jersey}@ itn 1998 7 91g 101.85 L 8.760 
Genfinance SA ‘tbn 1998 7 Og 101.85 BGL 8.760 
Societe Generale (Paris) 600 1998 7 gly 102.15 BGL B702 - 
Credit Agricole (Lux.j@ ton 1996 4917 ok 101.95 Cregem Int. 8.738 e 
Bankers Trust Co.@ 600 1988 7.167 o% 1013, ~BGL 8.809 ' 
D.leteren Trading BVier® 500 1998 6 9% 1021, BCEE 8,708 * 
Solvac Fin.{Lux.jirk @ ‘ibn 1994 3 eh 101.90 BGL 8.753 ' 
KLM ADutch A'linese@ tba 1998 5 9% 101% KBE 8.602 * 
Merrill Lynch & Co.inc.r*® 500 1994 3 9% 102.10 BIL 8,922 + 
Sea ar ene nt ane Maltin Stee Bn Een a Bae ean oo Sa fas © 
Nobean a eat oun game om deat Notes ey yy ea ie Noncailabia, @) 2 Coupon per Ngee Cie : 
Srnondh ocr 08% tae Uret yours, snen Sanonih Libor ++ Oty, areata, Coupon pays 104% par annum for 8 manthe, then 


FFra0omn, Issue pce 99.73%; 8 


years. Gallabia, anytrne, trom June 1096, at 


This announcement appears as a matter of record only 


minus twice tha 2-mondn rata os 3 month C$ bankers’ 
FE room 


1 Allied-Lyons PLC 


up. In a recession. lending and fifth ~i y Av. Ite Cou Book Offer yield 
Banks which the Company under rireeeure ea ep arenly Borrowers m. Maturity years apen Prico tree we 
knows Hittls Cine can. be a allow transfers to take place. US COLLARS 
Two big financings, one in because of the large chemait | Samecemc tinge © ee aah 1) Yonah it 1 
progress and one complete, ments being asked of banks in | auobecs Seven Co.(d@ 100 1995 4 sh 100 = Nomura Int. 4500 
both for Swedish borrowers, both transactions: in the Stora | KFW IntFinance Inc. 250 1998 7 8h 991) Deutsche Bk Cap.Mics. 8.598 
have provided the focus for the financing, the minimum is-| World Bank(h)® 1.5bn 2008 10 Bly 99.178 UP Morgan Secs. 8.249 
debate on the desirability of $50m and some are being asked | Hyogo Bank intFin.(it@ 150 2001 0 th 100 Banca del Gotardo - 
this spreading practice. Both to commit $10)m. Fujt Bank latFin.NVia)® 2002 BOOT 10 as 10422. Fugi Int.Fun, 8.397 
were intended as “club” deals, In bond market parlance, the | Petroieos Mexicanos} 125 1983 2 10 9940 SBC 10348 
i a small number of banks seeking permission to TERLIN 
ligui a are looking for = ¢ WwW 2001 10 105, 51 BZwW 10.707 
Heay. tn, the ond market: | CMs No 8 P(t 2000287} 100 Goldman Sachs Int, ei 
the more liquid, or easily trade- Cus 
able an issue, the keener price 
investors are willing to accept. | Kingdom of Belghimé 1.25on 1696 5 Oly 99.90 Morgan Staniey Int. 9.151 
Similarly, in the bank mar | EQS 650-2001 0 10 105.12 Paribas Capital Mits, 9.195 
* : Republic of aly 2.5bn 2017 20 9% $8.16 Paribas Capital Mkts. 9.458 
tt Nd ae 
restrict liquidity, it IVE | CANADIAN DOLLARS 
to pay a premium. Some banks 
argue that the premium is | A omg ie ae a ae a 
included in the margin on both | Ontario Hydro(h) n 7 ; 
7 by their acti Batish Gas IntFin.@ 20 1098 z Ms 10138 S86 “i 6.809 
transactions; actions, Okobank| 1 ittoank . 
otbers clearly state that it is | Toronto BS ton Bke 35 1996 5 1g 101.95 BIL 9.816 
TURNOVER ($m) _ Elsewhere, a £1.325bn Ainanc- | AUSTRALIAN DOLLARS 
ing for Inntrepreneur, the | jgu Ausiallae® 75 1996 5 12 100% Hambros Bank 11.759 
Prienary Maret : holding company in a pubs-for- | Redland Global Fding.@ 150 1994 3 12% 10123 UP Morgan Secs. 12.248 
‘Straights FRH Otter «= breweries swap between Grand | BNP Pacific (Aust)@ 5 1994 3 12% 101.80 Hambros Bank VS07 
uss 26738 @. 25 124332 itan and Elders IXL, 
pe gee 320 180 has been oversubscribed at an | FRENCH FRANCS 
Prey 4086.0 = «00. 4970 108795 underwriting level. The num- | Societe Generale(k)@ ton 1999 8 %y (k) Societe Generale . 
Secondary Martek ee ber of underwriting banks is in 
uss zomg 52 43 is double figures and may | NEW ZEALAND DOLLAAS 
|. Aba. Scat Rigs = increase. it le (Aust, 50 1993 2 12 101.95 Fay, Richwhite 11.233 
me sees oak Gay rast The Northern Rock Building Seats en cea 50 1996 5 an 101% Hanbres Bank ~ 11.520 
tak tao tos ~«=«CSOCety is raising £100m in a 
ess owe gas five-year term Joan at an inter- | D-MARKS 
pe Res GiB) ees est margin of 30 basis points. | iam A.Dutch Alinesict® 300 ~—~=«A8 7 {e) 100 Dresdner Bank - 
Prev Shaeee 7a9325 Bar are Baring Brothers | spc Electronics Corpé 50 1995 4 4 100 Nikko Secs.GmbH 4.625 
and Westdeutsche Landesbank. | Autobacs Seven Co.{dje@ 50 1905 4 4 100 Daiwa Europe Gmbit 4875 
Werk to Februay 22, 1991 =~ x United Mexican States@ 300 1998 5 1022 10012,“ Deutsche Bank 10.367 
Suen Awe Stephen Fidler | v.As. sank cmbxjepeate 501998 5 (e) 100 Deutsche Bank . 
YOKOHAMA ASIA LIMITED BASE LENDING RATES 
5 Uncorporated in Hong Kong} : 7 
Tens U§ 100,000,000 : : 
GUARANTEED FLOATING RATE NOTES DUE 1997 Ata Be eager 
BE yf Mitinat Seo Hh Grea 
AIB Bark... 13% — Dunbar Bank PLC 
o ban hace — Bb Daan awe. 
ot : ieee Bebe 
. Uneonditionalty and é bly guaranteed by sca : 
_ 7M *TWE BANK OF YOKOHAMA, LTO. Boban ecm. Gt @ Rerum ace Sh 
. {incorporatedinJepan) Bagkot Cpr... 3b Robert Fraser & Pres... 14 
Notice ts hereby-given that the Rate-of Interest for the initial Bank of keland 13 Glotank... 
interest period has been fixed at 6.9375% per annum and that Bank af India . Bh 0 Guiness 
the interest payable on the relevant Interest Payment Date Bask of Scottand Bh 
May 28, 1997 against Coupon No. 23 In respect of USS10,000 ‘Banque Belge Bh Hampshire Ts 
nominal of the Notes will ba US$177.29 and ‘in respect of Barclays Bask . By 
US$250,000 nominal of the notes will be US$4,432.29. ° Beschmark Bank M 
February 25, 1991, London . orca aE Be 
By: Citibank, N.A. (CSSI Dept), Agent Bank CHTIBANCGD CL Bask Nederland © Menbers of Britict Merchaat 
= @ Charlerbouse Bank Banking & Securities Houses 
Citibank NA... Association, 
Diy Mra 
Comm. Bt.of Loadoa 





The Chase Manhattan Corporation 
oC "U.S. $250,600,000 
Floating Rate Notes due 1991 
* For the six months 22nd February, 1991 to 22nd August, [991 the 
Notes will carry an incerest rate of 62% per annum with 2 


coupon 
amount of U.S. $333.09 per U.S. $10,000 Nore, and U.S. . 
- $1,665.45 per US. $50,000 Note, payable on 22nd August, 1991. 


Eo < 
i Company, 









= 


- Nores will cary 


25, 1991 London 


US. 





6.8125% pa. ond thal 
%10,000 nominal of the 


February 25, 1991, London 
SCR ANA 


“ADVERTISING 


= “appears every 
Saturday in the 
Weekend FT. 


For further information © 
please call ‘ 
Genevieve Marenghi 

on 01-873 4927 


Den norske Bank : 


‘Primary Capital Perpetual 
: Floating Rate Notes: .-.- : 
In accordance with the provisions of the Notes, notice is hereby given 
Interest Period fr February 25, 1991 to May 28, 1991 the 
en it. Se erest Rate of 69375% pa. and the Coupon 
Amount per LS.$10,000 will be U.S.$177.29. 


By: Cieibank, N.A. (CSS! Depe.), Agenc Bank 


Subordinated Floating Rafe Notes Due August 14, WIL | 
Iotieg ic hereby Gite eri interes payable on the relent intrest 
1991 ogaing Ce 
Jof US5.250,000 nominal af the Notes will be USS4.352.49,.._—_ 







Agent Bank : 



















of Interest has been fixed at 






No, 19 in respect of 
tei 7410 ena Weipect 














WORLD MARKETS IN REAL TIME! 
£310 per month 


(*VAT a 


inct Exchange Fees) 


CALL SATQUOTE : 071-233 1100 


U.S.$200,000,000 
First Chicago 


Corporation 
Floating Rate 
Subordinated Notes 
due 1992 


in accordance with the 
provisions of the Notes 
notice is hereby given 
that the Rate of Interest 
for the next Interest 
Period has been fixed at 
6.7875% per annum. 

The Coupen Amount 
.able on the 28th May, 
- 4991 will be US$173.46 


Manufacturers Hanover Umhed 


intone: Rave 6S6313% ps. invoress [| 
f Period February 25, 1991 to August 23, 


eT! 
Feb. 2314, 
Mar. 23: 


TELEPHONE: 071-828 7233 
— 10G 


{2344 +8 | Jun, 2952/2964 -38 
_ 5pm Prices. Change from preyious 9pm close 
HOW WELL DID YOU JUDGE THE MARKET? 


Interfinance Crédit 
Nationai N.V. 


US$100,000,000 
Guaranteed floating rate 
undated unsecured 
subordinated non- 
cumulative capital notes 


in accordance with the terms 
and conditions of the notes the 
rate of interest for the interest 
period 25 February, 1991 to 27 
August, 1991 has been fixed at 

|; 10.4625104625% per annum. 
Interest payable on 27 August, 
199] will be US$53, 184.43 on 

| each USS 1,000,000 principal 

- amount of the notes. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


CIVAS 4 LIMITED 
(US$200.000,000 
Secured Flowting Rate Naten due 1952 


f imasest Rate B&2219% o.9. Imarect 
Parlod February 25, 1991 to Auguat 27, 
f 1951. Inierast Payable par US$100,000 


February 25. 1997 
F By Ciibant, NLA, (CSS! Dapt).Agent Bank fi 











AFBD MEMBER 


WALL STREET 
448 | Mar. 2918/2930 -28 








Placing of 80.9 million shares for approximately £403 million for 


GW Utilities (UK) Limited 


Purchased by 


Barclays de Zoete Wedd Securities Limited 


Cazenove & 


Distributed by 


Co. 


Barclays de Zoete Wedd Securities Limited 


Lehman Brothers lntersational 


February 1991 
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-- CURRENCIES, MONEY AND CAPITAL MARKETS MONEY MARKET FUNDS. 


clearly Paris and London are 
looking for lower Spanish 
rates. Banca Hispano 
Amcericang forecasts a decline 
in growth to 25 per cent in 
1951, from 3.5 per cent last year 
and 5.2 per cent in 1989. 
Nomura Research says that 
Spanish inflation will average 
64 per cent in 1951 against £7 
per cent last year. : 

Analysts were looking for 
some 2 per cent off the Bank of 
Spain's money market 
intervention rate of 14.50 per 
cent this year, with rates 
edging down around the third 
quarter, This timetable now 
appears to have been brought 
forward, starting with what 
looked like a_ co-ordinated 
move with the Bank of 
Engiand to cut rates on 
Fe’ 13. 

On Friday the Bank of 
England’s action on the 
London money market 
dampened speculation about 
lower rates. On the other hand, 
any further reduction tn 
Spanish rates will be taken in 
Loniion as a signal that the ‘% 
point cut already discounted in 
UK bank base rates is near. 
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MONDAY INTERVIEW 





Pragmatist 
still to be 


tested 


Malcolm Rifkind, transport 


secretary, talks to 
Paul Betts and Richard Tomkins 


r Malcolm Rifkind, 
the long-time Scot- 
tish secretary who 


came transport secretary in 
perse Major's first prime minis- 
terial reshuffle, has set himself 
an ambitious goal He would 
like, he says with a grin, to be 
remembered as the man who 
brought back a bit of fun into 
travelling. 

As he readily acknowledges, 
fun is in short supply. Conges- 
tion. for most people, is now a 
part of daily life. and the rail- 
ways have still not fully recov- 
ered from the chaos caused by 
a well-forecast cold snap two 
weeks ago. 

“For millions of people, par- 
ticularly in the south-east of 
England. transport has ceased 
to be a pleasurable experi- 
ence.” he says. “It has become 
frustrating, exhausting, and 
unpredictable in terms of the 
time a journey might take.” 

Problems above ground level 
and beyond Britain are no less 
acute. Mr Rifkind is under 
intense pressure from the US 
government to settle an intrac- 
table series of transatlantic 
aviation issues, Their resolu- 
tion seems unlikely, however, 
without upsetting powerful 
lobbies in the US and UK. 

After a bruising five-year 
stint in the Scottish Office, Mr 
Rifkind might have hoped for 
better than the notorious polit- 
ical graveyard of transport. His 
considerable intellect and rela- 
tive vouthfulness - he is 44 - 
have led some to regard him as 
@ possible future prime minis- 
ter. 

Yet, unlike his predecessors, 
who worked under a PM 
retarded as fanatically opposed 
to public transport, Mr Rifkind 
has at least been appointed by 
a leader more sympathetic 
towards the public sector. 
Could this, then, be the man 
who presides over the start of a 
new era for transport? 

Signs of a change in empha- 
sis, however faint, suggest 
themselves. "Transport 
ceased to be purely about 
transport.” he says. “Because 
of the growth of our economy 
and the tremendous mobility of 
the population and the envi- 
ronmental pressures, the 
Department of jransport has 
become a second Department 
of the Environment. Transport 
issues and environmental 
issues are interconnected in a 
very significant way.” 

Born in Edinburgh to a fam- 
ity of Lithuanian Jewish ances- 
try, Mr Rifkind says he first 
became interested in politics 
when his English master 
enticed him into the school 
debating society at the age of 
4. After studying law at Edin- 


burgh he spent a year lectur- 
ing in politics at the then Uni- 
xersity of Salisbury in Rhode- 


ar had become interested in 
Africa when I was a schoolboy 
for some reason I don't entirely 
understand,” he says. “In my 
jJatter years at school I could 
have oot ona Dlece of 
Ta poli map ica, 
baer can, actually - show- 
ing where all the countries 
are.” 


He returned to Edinburgh to 
go to the Bar, but politics 
remained an ambition. In 1974, 
aged 27. he became Tory MP 
for Edinburgh Pentlands, and 
joined the government after 
the May 1979 election victory. 

Confident and articulate, he 
seemed destined for high 
office. But he became bogged 
down as Scottish secretary, ini- 
tially because he was the only 
Scottish MP well suited to the 
post and latterly because his 
centre-left pragmatism put him 
in conflict with Mrs Thatcher. 

As Mr Rifkind acknowledges, 
pragmatism was a dirty word 
to her, but he makes no 
excuses for the way it under- 
lies his outlook. “I think princi- 
ples are absolute, but policy 
must take inte account the 
realities of the world in which 
we live. You don't compromise 
on principles, but a principle 
that is apolied as if it is a mgid 
prescription for policy ceases 
to be a principle and becomes 
an ideology - and that is not 
something that I am totally 
sympathetic to.” 

Thus. Mr Rifkind rejects an 
ideological approach to trans- 
port. Privatisation of British 
Rail. for example, remains on 
the agenda. but will only stay 
there if he concludes it w 
produce a better erie. If not, 
then it will not 

“The test I ap rs. ‘whether 
it will help the Pravelling pub- 
lic, directly or indirectly. If it 
won't help the trave pub 
lic, then it would be a blood: 
silly thing to do.” 

Similarly, he rejects ideologi- 
cal divisions between public 
and private rt. “I cer- 
tainly don't take the view that 
the private car is right-wing 
and public transport is 
left-wing, or that one is an 
expression of free enterprise 
and the other an expression of 
socialism. I think that's clap- 
trap. 
“I happen to believe that in 
any modern society, including 
a free enterprise society, there 
is a need for rail, road and 
other modes of transport. 
Indeed, it would be very diffi- 
cult to argue that rail was 
some expression of left-wing 
demonology if we were in the 


“Transport has ceased to be purely about transport” 


process of privatising it.” 

Still relatively new to the 
job, Mr Rifkind plays safe on 
difficult issues by steering the 
middle way or sticking to his 
departmentai brief. Thus, he 
favours public transport pay- 
ing for itself, but says there are 
exceptions to this rule. And he 
is not about to force motorists 
off the road with measures 
such as road pricing. “The 
direction we have to go in has 
to be developing other modes 
of transport which may tempt 
people rather than force them 
in a particular direction.” 

4s for British Rail's plea for 
more funds, Mr Rifkind replies 


PERSONAL FILE 


1946 Born in Edinburgh, edu- 
cated at George Wat- 
son's Callege and 
Edinburgh University. 

1967-68 Lectured in politics at 
the University of Rhode- 
sia 

1974 Entered parliament as 
MP for Edinburgh Pen- 
tlands. 

1986 Secretary of state for 
Scotland. 

4990 Secretary of state for 
transport. 
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with the familiar departmental 
litany: “We are investing more 
in British Rail over the next 
three years than at any time in 
the last 30 years" - adding 
that, if BR has a problem, 
“that’s for them to put that 
case to us, and to explain why 
they view that to be the case, 
and we'll have to see whether 
it's convincing or not.” __ 

Mr Rifkind’s legal training 
has stood him in good stead in 
grappling with some controver- 
sial aviation issues which are 
likely to determine the future 
shape of British civil aviation. 

But he continues to play his 
cards very close to his chest, 
giving little away of what deci- 
sions he will finally take on 


the revision of London's air 
traffic distribution rules and 
the increasingly acrimonious 
negotiations with the US over 


In the last few weeks, he has 
come under intense lobbying 
from all quarters of the highly 
political UK aviation commu- 
nity now facing its worst finan- 
cial crisis since the Second 
World War. But he is clearly 

jot going to be rushed or bul- 
lied by an industry he says 
combines the most modern 
state of the art with rules 
which are positively byzantine. 

He remains, however, deeply 
committed to airline liberalisa- 
tion, “You can assume that I 
start off with the philosophical 
bias in favour of liberalisation: 
that philosophy will only be 
qualified if I am convinced that 
there are sufficient practical 
reasons why some limit on 
that liberal approach is justi- 

ed.” 

He believes the public is best 
served by a liberal regime. “1 
think the public benefits when 
there is choice. The more the 
merrier is a ly reason- 
able to operate 1 in 
he says. This 
likely to agree to iitting & 
existing restrictions on new 
airlines into Heathrow 


airport. 

“A lot of my views are col- 
oured by recollections of the 
very poor service to the travel- 
ling public on the London to 
Edinburgh shuttle while BA 
had a monopoly,” he says. “I 
remember passionate way 
they defended that monopoly 
and sought to suggest the 
route could not support two 
airlines and that passengers 
had to get used to being car- 
ried without even being able to 
buy a glass of water.” 

He has also shown during 
the last few weeks that he will 
not be pushed around by the 
US government, which has 
been pressing him to allow Pan 





The Gulf concentrates minds 


hatever else one may 

think about the Guif 

war, it certainly 
seems to be having an extraor- 
-‘dinary effect in concentrating 
the minds of European govern- 
‘ments on the problems of their 
common European future. The 
conflict may not bode well for 
the people of the Middle East; 
it may not bode well for rela- 
tions between the Arab world 
and the western allies; but it 
seems to be accelerating, in a 
constructive direction, the 
Political thought processes of 
western Europe. 

It has been heen fashionable to 
jeer that the Gulf war exposed 
-the feeble disarray of the Euro- 
Peans. These were always 
-theap i jibes, stupid and ill-in- 

formed. Stupid, because there 
is ne plausible party of govern- 
ment in Europe today that 
believes in the long-vanished 
dream of splendid id isolation, 
and there could be no rational 
comfort in concluding that 
Britain, France and Germany 
are condemned to solitary des- 
tinies in a world they could not 
control. Iil-informed, because 
there is clear and growing evi- 
dence, on the contrary, that 
the leading governments of 
western Europe are rapidly 
-moving closer together in their 
‘approach to foreign policy. 

The collapse of the Cold 
: War, and then the imperatives 
-Of the Gulf conflict, have com- 
Pelled European governments 
to re-examine, at 
-speed, decades of instinctive 
nationalist assumptions. Inevi- 
‘tably, these assumptions are 
exposed for the tattered rags 
that they are. In ancient 
nation-states such as Britain 
and France, the appeal to 
nationalism is still the natural 
rhetoric of national politicians. 
But the facts of the real world 
have changed so much that the 
thetorie of the political market- 





IAN DAVIDSON 
on Europe 


place is no longer a useful indi- 
cator of action; the way the 
politicians talk has ceased to 
be a sure guide to what they 
will do. 

_ The Gulf conflict is an imme- 
diate case in point, Daring the the 
preparations for the war, 
after the outbreak of war, ‘he 
British government’s position 
was indistinguishable from 
that of the US administration. 
You can explain this identity 
of policy in different ways: 
transatlantic loyalty; subservi- 
ence; common values; or a 
shared attitude to the interna- 
tional rule of law. But however 
you explain it, the fact Is that 
Britain has marched into the 
conflict in lock-step with Wash- 


ington. 

It might be natural to 
assume, therefore, that Britain 
will also march out of the con- 
ET ear Gar 
be ton. But it is already clear that 
this 


quite 
wrong, and it must be wrong, 
for at least three reasons. 
First, it is easier to start a 
war than to end it, easier to 
send forces to the Gulf than to 
bring them home. Since the 
the fag of international lepal 
e in 
ity, it must also be brought to 
an end under the same flag of 


assumption is 





international legality. Britain 
and France can only bring 
their forces home once the 
problem of war termination 
has been transferred to the 
United Nations; and that will 
inevitably mean, among other 
things, the holding of an inter- 
national conference, with an 
agenda which must include the 
Arab-Israeli problem. 

It must include the Arab-Is- 
raeli problem, partly because 
stability in the region is 
unlikely to be attainable after 
the war without it; but also 
because the arithmetic of the 
United Nations Security Coun- 
cil will require it. Such a con- 
ference will be furiously 
resisted by Israel, and there- 
fore by the United States. But 


public position, in co! - 
tation with other European 
governments, starting with 
France, which makes clear that 
the British government will 
support an international con- 
ference. 


Second, all the governments 
of the European Community 
have been committed to the 
principle of an international 

rence on the Arab-Israel 
conflict for many years. If they 
have any consistency, they 
cannot walk away from that 
commitment now. 

_ Third, and perane moat 


ments, that the choices they 
make now will set decisive pre- 
cedents for Europe’s future; 
and it looks as if the British 
government is beginning to 
conclude that the European 
imperative is overriding. 

This conclusion is not yet 
reflected in Britain's public 
thetoric. When Mr Hurd gave 
the Churchill Memorial Lec- 


ture in Luxembourg last week, 
the world thought it was hear- 
ing the familiar British voice of 
Euro-scepticism. Foreign policy 
co-operation was all very fine, 
he said, but it must be prag- 
matic, on a case-by-case basis. 
We should not attempt te to build 
new institutions or new voting 
Tules, and above all we must 
not build any competence for 
cepenee into the Rome Treaty. 
it is not surprising that 
some of the most expericiced 
diplomats in the Community 
have concluded that, oven ks 
the new British prime 
is more flexible than } in pret prede. 
cessor, he really wants just ae as 
little to do with any plans for 

But there was quite a differ- 
ent message contained in the 
Hurd speech. Europe could no 
longer lean as heavily on the 
US, so its defence must become 
a real function of en Western 
European Union. Foreign pol- 
icy co-ordination should be 
pragmatic; but the UK was 
going to table a draft treaty for 
a foreign and security 
policy. 

This different sub-text is not 
the result of some spiritual 
conversion to Europe, just a 
belated response to the colossal 
changes in the real world 
Later this year, those changes 


security arrangem 
gotiation of the Nato alliance; 
relaunch of the 


a new treaty on political (and 
foreign policy) union in the 


unity. 
Orne triple settlement will 
finalise Britain's commitment 





Am and TWA to transfer their 
Heathrow landing rights to 
United and American Airlines. 


ete Dall ts ther court,” be 


s, Suggesting that the CS 
wil have to offer attractive 
new concessions to UK airlines 
if it wants to secure a _ 
Happy ut to megotlann” he 

Dpy m0 negotiate,” he 
face. 


bilateral 
says with a 


But he acknowledges it is 
impossible to adopt a national 
liberalisa- 


approach to airline 


tion because of the global 


nature of the 


'P! 

Mr Rifkind's Pragmatic 
approach towards air and | 
ground transport policy has 
yet to be put fully to the test. | 
So far he seems Jargely to have | 
spent his first few months in 


treet studying his 
But lee the 


snd er anspor creing | 


have to start prosecuting his 
case. 


Marsham Street 
ne ae ie ee 








bi 
; Week's rez 
{sive forelgr zolicy dest 


Community has a larger popu: 


‘ation and is at roughly the 


same level of economic devel- 


| nothing wrong in their con- 
roportion- 

ate ate share of global energy. 
| What agitates them is their 
dependence on energy imports, 
which has grown steadily more 
the slump in oil 
im recent years. Oil 
imports accoanted for 42 per 





suming such a disp 


acute with 4 
prices 


cont of domestic ef consump 
tien in 1689, compared with a 
lew of aboot at 31 per cent m the 
eee unchanged poli- 
cies, the share of oi] imports is 
Projected to increase Mteadily 


to about a5 per cent by 2010. 


Busk administration's energy 
strategy has fvo main prongs. 
The first is to increase the 
lib- | domestic supply of energy. Mr 
1 Bush, an ex-0il man, has infuri- 
jated environmentalists by pro- 
posing o!] expicretion in the 
| ‘Arctic rationa: widlife refuge 
im Alaska. He also favours an 
expansion ef the nuclear power 
industry, much of which has 
been mothdatied since the 
11970s. and the deregulation of 
natural gas anc electricity pro- 


+ afuded 
angentiaiy in last 


| duccion. 
The secord pron 
only 2 





Ort — is an 


‘mainiain open supply 


JOTTER PAD 


CROSSWORD 


No.7,478 Set by DANTE 





ACROSS 
1 A course for non-drivers (8) 


5 th 
3 Brettons Fee in 


Oxford (6 

10 Italian Pian that is 
always open (6) 

12 Different from the inside or 
outside (5) 

13 Offensive people in inns 

1 em Brean 

ersis y ap) ina 
kind of sunhat (6) 

16 Bangs on the head? (7) 

19 Breathe fire (7) 

21 A miracle colour now being 
put about (6) 

23 Sort of sketch one doesn't 
want to go under the ham- 
Ter (9) 

25 Male quarters in a minis- 


derf (3,3) 
27 An additional comment pro- 
vided by the organist (6) 


28 One is not keen to show it 


29 Blemished document put 
inside another (8) 


DOWN 
1 Play a part inside for an 
agent (6) 
2 In addition to the principal's 


expenses (9) 

: State electricity? (5) 

§ eooreton pee rs 

ion inte a silo for 

distribution (9) 

7 The art of spelling (5) 

8 Think again about rough 
Seas when on ship (8) 

ir yet: if loud, irritate 


15 A cleaner at one's fingertips 

7 nar for resting actors? 
(5,4) 

18 Station transport out of date 


® 
20 Cross-channel dash (4) 
21 Pleasing reception (7) 


. B2 Prove you are the boss — as 


Henry VII did (6) 

24 Shadow cast out in Burma 
) 

25 Tom's turn to provide a say- 
ing G! P! a@ say- 












of most of the US's trading 
partners. Given America | 
{g still one of the richest coum’. 
tries in the world, you might. 


ostensibly fought to reverse Mate bey enerey. ‘os . 


rovoked aggression, thus 
bas bad srs to eT 
Ing-ron Bi 
US supply lines. 
wet _aim of stimulating 
domestic energy production 
not emtixely misguided. But the 
focus is wrong. Instead of risk- 
serious 





could F 
absorbed. ~ 
auparently it {s out of the o % 
question. ‘Th The reason, perhaps, woe 
is that the motor var for the: i 











nuclear power production, the 
Bush administration should 
provide generous incentives for 
the development of natural 
gas. This resource is clean, 
releasing fewer noxious by- 
Fees, produc than other fossil 
e! luces energy more 
cheaply than oil and is in 
abundant supply in oe 
America. Yet in the absence of 
a coherent energy policy, total 
domestic use ote gas has fallen 
by 10 per cent in the past two 
decades. 


still possible to walk the” 
streets in search of shops. and.” 
amusement. In the urkan 
sprawl of much of the US, the 
pedestrian is helpless. Shop’. 
ping malls, cinemas and Tes. - 











requisite for futon 35'2- 








The merits of individual pro- normal consumer, if mot-as‘@7 ~~ 
posals, however, cannot normal human being. : 5 
hole at the No US politician can offerd-; 
heart of Mr Bush's energy to declare war on the motorisf..- 
> his refusal to contem- Nor dare many embrace a phi- - 
plate effective measures to losophy of canservation ~~ : a elo er Si 
curb demand or encourage con- because this is tantamount fc is A 
servation. There are afew limp admi' thot the American “s 
suggestions, such as that 25 
Americans should make more 
use of car but ne recog: 
nition of the need to use the 
Brice mechanism to influence — 
personal and business behav- 
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